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THE MONEY MARKET. 


A very cordial welcome has been given by the City to 


| Sir Gordon Nairne’s appointment to the new post of 
| Comptroller of the Bank of England. 


It is generally 


| recognised that the change is a real reform, as tending to 
continuity in the Bank’s policy and to the relief of the 
Governor and his Deputy from a mass of detail, and that 
the first holder of the post is admirably qualified to make 
| the best use of its opportunities. Sir Gordon is ‘suc- 
ceeded as Chief Cashier by Mr E. M. Harvey, who has 
had many years’ experience as his Deputy. The money 
market’s condition showed the usual lack of feature. Its 
members continued to.discuss the pros and cons of a 
further reduction in home rates as a stimulant to sales of 


Cheques and Post-office Orders to be made payable to the Pro. | 
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War Bonds, and interest was also aroused bv the judg- 
ment by the Court of Appeal in the case of Hannay v. 
the Guaranty Trust Company of New York in favour of 
the defendant company. It will be remembered that the 
case arose out of forged bills of lading, and turned on 
the question whether an American exchange bank, having 
passed on bills of exchange thus fraudulently based, was 
lab] an implied guarantee. 





imie DY 


* * * * 
: aie 1 May 10,; May 3, | April 26,| A pril 19, i 
1918 1918 1918. 1918. 
be ee ed 
DOR CUES odntaschtntebauswons 5 - & e 
Bk of Rate to Clearing Banks .. 3 3 3 3 
Eng.|Rateon Foreign Money .. 44 44 44 44 
Banks’ Deposit Rate.......... 3 3 3 3 
Discount | Call .... ...ccccoee: 3 3 3 3 
Houses jf Notice ............ 33 3: 3: CS 
Treasury Bills (3&6 months) .. 34 Se 3 lS 
Market rate (3 months’ bills) . 34 3¢ 3¢ : 34 Me 
* = > = 


The Bank return showed increases of £4,000 in the 
n 


stock of gold, and £244,000 in the circulation, and a 
consequent decrease of 4'23g9,000 in the reserve. 
securities declined by 


The 


63 millions lower, Public rising by 33, while Other de- 
clined by go. 
* * = = 
The circulation of currency notes increased by | 


£:2,949,900 to £ 241,004,500. Government securities in 
the redemption account were 43,000,000 higher, but the 
balance at the Bank of England was reduced by £53,000. 

* * 


+ + 


-xpenditure for the week ended May 4th amounted to 
,177,000, and payments under other issues absorbed 
»5g,055,500. lo meet these amounts, Revenue yielded 
415,014,500, and £,126,515,084 was obtained from other 
sources, leaving the Exchequer balances practically £23 
millions lower. The principal contributors to Revenue 
were Excess Profits Duties £9,148,000, which compares 
with 44,248,000 in the previous week, and mainly 
accounts for the large increase in Revenue, Customs and 
Excise 42,228,000, and Property and Income-tax 
#:1,939,000. The sale of National War Bonds brought 
in £,12,596,000, a heavy fall from 422,294,000 in the 
week before, and War Savings Certificates £1,000,000. 
‘‘ Other Debt ”’ provided £9,716,700, Treasury Bills were 
increased by £4,417,000, and Temporary Advances by 
£15,000,000. Three per cent. Exchequer Bonds for 
4,795,400 were issued, presumably in connection with the 
Government’s offer to holders of Russian yearling bills. 
As will be seen from the table given in the next column, 
the National Debt now stands at over £6,085 millions. 
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Amsterdam and Madrid rates have been the weakest 
spots in the foreign exchange market. Sterling has not 
been much in request in Holland, and as sales are still 
predominant, low values are offered for sight bills, for 

‘ig which no more than g fi 74c can at present be obtained. 
Sue The value of our currency.in Spain is down to 16p goc, 
Me but there seems to be a fair amount of dealing, and occa- 
7 sionally a higher quotation is given for sight drafts. 
The Paris cheque rate continues to move in favour of 
France, and the market is moderately firm at 27f 14c¢ to 
#1. Swiss exchange has moved against us, and. the 
a price of sight remittances, Berne on London, is hovering 
ik between 19f 70c and 10f 80c. Despite the exertions of the 
is Exchange Committee, Italian exchange seems to have 
apiae got out of hand again, and with the market for the lira 
unsettled all round, it has become necessary to fix the 
4 official rate at 42 lire 57}c-42 lire 7oc. Thursday’s 
oes market rate was 42 lire 78c-42 lire 80c. Sterling in. Dea- 
ae mark and Norway is in better demand, but Swedish cur- 
: rency has appreciated. There has been a marked im- 
perpen in Canadian exchange, and with the Liberty 
n out of the way in New York, new credits are being 
arranged; this has turned the “Montreal cable transfer 
rate more in favour of Canada, so the wide divergence 
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| between the New York and Montreal exchanges 
| shortly disappear. Among the Eastern exchanges th 
| Shanghai telegraphic transfer quotation has ZONE up tp 
| 4s 6d per tael—an unfavourable rate for those who haps 
| to remit from this side. 
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EVENTS OF THE WEEK. 
May 4TH.—Lord French appointed Lord Lieutenant 9 
\Ireland. Third U.S. Liberty Loan over-subseribed by 
|nearly £200 millions. 
May 6TH.—Peace signed between Roumania and Cp, 














hap 
\tral Powers. eS i stil 
| May 7TH.—General Maurice s letter charging Minister; ~~ 
| with misstatements published in the Press. i 
May 81H.—Travel restrictions announced in Parl his 
‘ment. House of Lords debate on Pacificism. a 
May oTH.—Premier defends himself against charges a 
| misstatement. Government majority of 187. a 
| - 5 ° . citi 
A SUMMARY OF WAR-TIME FINANCE, ee} 
| Frvaxciak Year 1918-19 (to date), Apait 1-Muay 4, 1918 rec 
£ 4 me 
| Total spent ......+6 265,735,408 | Raised by revenue .. 62,575.28 of 
| Decrease in balances 6,176,845 Net borrowings...... 14388 “ 
Total .......... 267,558,565 BOD cccccvccte 257,558.56 7 
Guanp Torat—Avovst 1, 1914, to May 4, 1918. t | 
£ & a 
“ - 
mt ...... 7,215,587,880 Raised by revenue 1,851,769) ar 
‘ioe in ces .. 9,792,797 Net borrowings .. 5373 61)% tn 
m 
Total ........ 7,225,380,677 Total ...... Te 4 
| The expenditure includes loans to Allies and Dominions a 
stated in theChancellor’s Budget speech, April 22, 1918 c 
|as £1,526,000,000, made up as below aa. fx 
\ Advances Advances Advances Total Advanos 
| Aug. 1, 1914, During During | from August) ty 
| 8 srg teen veer 1917 18. Mar. 3 m 
| ‘Mar. 31, 1916. Year 1916-17. Year 1917-18 Mar. 31, 
eo ——F Pa a aii "on 
.-| 88,000,000 55,000,000 47,000, 000.0 m 
Allies + »._) 288,000,000 539,000,000 505,000,000 _ 1,532,000 ' 
Total .... 376,000,000 598,000,000 552,000,001. ) a 
For the financial year 1918-19 loans to Allies are estimated a 
crease by £300,000,000, and to Dominions by £50,000, 000. . 
The following table shows the growth in the — 
Debt during the war period, and the means by ; 
the money has been obtained, as accurately a= 
traced from the weekly statements of income an exper 
diture and other sources of information :— 
(Million £'s.) ia 
oi ae on 
31, Mar. 31, May 4) 
ASS Miss sie.” Mot Isis. 1918. is, ! 
ae i a 
$833 8S) SITS) SITS | TS 
Termanuition......) S96, 230, 261 0 0) MEL 
\% War Stock -- | Mel) G28) G27, G87) BI 
War Stock ms 9000 | 200) 20), 00 lt nasi 
3 ea by, War Stock -e -o 2 19684 | 202 | 52 |¢ a 
Nat.WarBonds..  .. os — we 2 I 3| | 
qiiemorees.:| bs) | Set) Sa) He) eek Be 
]\WarSevingsCris| .. | .. | 14 14S) 167 MOT ms 
= | WarE  . 2360 3) 9931+ gt 
5 ns 92 3165)| 936 ait 
= Other Debt ...... Spee i | ga 514 | 614 itt 5 
Temp. eed nto 199 | 276 | 1922) 267 =i 
“esas | 1050 |2age | Sages | 5a390 | OOS Fe 
ther Cap. Lantn 672| STO | 567 | | ae 
Total Liabilities .. 


TOS | 1.1620 2,189°8 | 53,9066 | 5,902 | 60852 '+ 








THE SPIRIT AND THE EFFORT. — s 
‘“ Let it be our aim that this British nation, which 


; sell: 
thus far justified its long tradition of iootet i the 
government, shall triumphantly vindicate le is capable 


end, and prove to all the world that a free peop 
not only ‘of as great heroism, but of as great 
tion, discipline, and unity of effort as 4 
ordered ranks of the most powerful military ; 
said Lord Milner, in a speech lately delivered a Pym 
and now published under the title Fighting asks 
Lives,’’ by Messrs Constable. The task 2 ray 
country to carry out ought to be pe Agere 7 ‘on has 
it is only a question of finishing a job - rene 
so far tackled with eminent success. 3 > 
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was expected from us when this war began we have done, 
and at the same time we have created an Army on a con- 
tinental scale, which has beaten the Germans wherever it 
has met them on anything like equal terms. Our output of 
munitions has distanced the best efforts of the most robust 
imaginations. Our war finance has been marred by many 
blemishes, but by the side of Germany’s it looks almost 
spotless. On any comparison with the achievements of 
despotism we can claim that our democracy is not only a 
cleaner, but a better fighting machine. But, as Lord 
Milner went on to say, ‘‘ Democracy is on its great, per- 
haps its final, trial,’’ and it is clear that a mighty effort 
still lies before us. Are we doing all that we might to 
ensure that that effort will be made with the necessary 
unity and self-denial? This week has had a melancholy 
history. General Maurice, acting on the highest motives, 
and with the certainty before him of professional ruin, 
accused the Leader of the House and the Prime Minister 
of making incorrect statements in the House of Commons, 
citing definite examples, and adding that thev are the 
“atest of a series of misstatements which have been made 
recently in the House of Commons bv the present Govern- 
ment,”’ that the statements are known to a large number 
of soldiers to be incorrect, and that “‘ this knowledge is 
hreeding such distrust of the Government as can only end 
in impairing the splendid morale of our troops.’’? To meet 
this charee, the Government proposed its examination by 
a tribunal to consist of two judges. Seeing that lawvers 
are, by their training, specially disqualified for discovering 
facts, and consequently have to be helped by juries of com- 
mon sense folk whenever questions of fact have to be 
decided, 2 worse tribunal for the purpose could hardly be 
conceived. When asked to submit the matter to a Special 
Committee, the Government made it a question of con- 
fidence, and secured a majority, after civing explanations 
which wonld hardly have satisfied the House if it had not 
been faced with the alternative of turning out the Govern- 
ment or pretending to be satisfied. 


It was not a pleasant business, and it is of a piece with 
much else that is unpleasant, as, for example, Lord Robert 
Cecil’s statement at the end of last week about a ‘‘ peace 
offensive,’’ and Mr Balfour’s subsequent airy remark about 
a “mare’s nest.’? If the two statements are carefully 
compared they are seen to be not inconsistent; but 
plain people are puzzled. Another example is the 
Chancellor of the Exchequer’s pleasant after-war balance- 
sheet, from which he omitted all mention of arrears of ex- 
penditure and cost of demobilisation. There is, of course, 
no question of the personal veracity of our leaders, but 
they talk carelessly, and with slipshod inaccuracy, which 
has a bad effect on the spirit of the country. 

It is not well that this should be so. These are not 
days, when democracy is on ‘‘ its great, perhaps its final, 
trial,” to throw away points by reducing the country to a 
state of puzzled suspicion. In view of all that the Army 
has lately done for it, the nation’s spirit at home 
should now be one of eager enthusiasm. That sales of 
War Bonds should be slack and insufficient at such a 
time is lamentable, especially when the moneyed classes 
have just expressed, by a rise in the prices of securities, 
their relief at finding themselves more gently treated than 

Y expected by the Budget. All the more reason why 
every available shilling should go into War Bonds. Why 
Is this not happening? The Times, in its City notes, 
engl made the ingenious suggestion that it is because 

w€ prospect of the luxury tax is perhaps abnormally 
yerting private expenditure to purchases other than 

ar Bonds, “*in order to avoid the higher cost later of 
articles which were thought certain to be required.” Mr 

nar Law’s approval of an after-war levy on capital is 
eos another cause; since it was expressed a highly 
oe lady has, to our knowledge, no longer restrained 
a natural feminine craving for hats: she has now four- 
hia’ and three more‘on order. But whatever the causes, 

S is a matter to be put right, and that quickly. The 
: oming Post suggests a vigorous propaganda by meet- 
"8, Pamphlet, and pulpit. But War Savings meetings 

turally attract a those who are interested, and 
ree likewise. The pulpit has its audience there, 

itis a select audience, and some members of it do not 


. _ always listen to all the sermon. The most efficient mis- 
pe ® 
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sionaries for this cause are, or ought to be, the bankers. 
They are in constant touch with those who have money, 
and it is their business to see that the money goes into 
War Bonds. Are they doing so? Have they made it clear 
to all their branch managers that their efficiency is now 
being tested by the amount of subscriptions to War Bonds 
obtained from their branches? The money is there. The 
Government, and the nation behind it, means to have the 
money wanted for the war. It is for the bankers, by 
making their non-subscribing customers’ lives a burden, 
to see that the Government gets the money in the manner, 
which errs on the side of generosity to the lender, that it 
has decided to be the best. 





STATE LIQUOR PURCHASE. 


In 1915 the Asquith Government appointed a committee 
under the chairmanship of Mr Herbert Samuel, to look 
into the financial aspects of State Liquor Purchase. 
The report of that committee was pigeon-holed, the 
Government not having made up its mind on the general 
question of policy. So the question remained in abey- 
ance until June, 1917, when three new committees were 
appointed by the Lloyd George Government to examine 
the problem as affecting England and Wales, Scotland, 
and Ireland respectively. The three resultant reports 
are now published together as a. White Paper [Cd. 
9,042]. They do not tender any advice on pol'cy, which 
was outside their terms of reference, and, as we are still 
without any official statement of a decision of policy by 
the War Cabinet, it seems more than possible that the 
three new reports will meet with the same fate as that 
of the Samuel Committee. 

Although avoiding questions of policy, the three com- 
mittees report no point of financial deadlock or imprac- 
ticability in a scheme of State purchase. They estimate 
the cost to the State as ‘‘somewhat more than 
£.400,000,000, but substantially less than £ 500,000,000.” 
They present cut-and-dried methods of valuation, and 
find no difficulty over the method of payment. There is 
a substantial degree of agreement between the various 
reports, and where they differ it is usually on minor 
points, or because of differences in law or custom be- 
tween the three countries. The Scottish problem, for 
instance, is complicated by the rights of local option 
exercisable in 1920 under the Scottish Temperance Act 
of 1913. The Scottish Committee, therefore, advise that 
State purchase should not interfere with rights of local 
option. Then the English Committee hold that no general 
acquisition of the businesses of wholesale dealers is neces- 
sary, while the Scottish and Irish Committees take the 
opposite view, the reason lying in the difference of 
conditions in the wholesale trades of the various countries. 
Again, it is because the manufacture of spirits is of far 
greater relative importance in Scotland and Ireland than 
in England that the Scottish and Irish Committees make 
recommendations with regard to distillers, while the 
English Committee simply leave the point to the other 
reports. 

The English report recommends that an after-the-war 
purchase date should be fixed (who knows, by the way, 
what definite date will fall ‘‘ after the war’’?), and in 
the meantime the Government should assume control of 
the liquor trade. A pledge of purchase on a definite date 
having been given, all businesses would be worked at the 
risk and for the benefit of the vendors until a fixed date 
when Government control would begin. (All the com- 
mittees recognise the necessity for this control period, 
pending the final settlement of valuations.) During the 
control period all businesses would be worked on Govern- 
ment account, the vendors being for that period guaran- 
teed for their pre-war profits. The various concerns to 
be bought are to be taken over in their entirety by. the 
State as ‘‘ going concerns.’’ For breweries, the English 
Committee suggest the price to be paid as 15 years’ pur- 
chase of the average net profits over the four years 1910- 
14. The Scottish would make it 8 years’ purchase of 
average net profits over the three years 1911-13, and the 
Irish, 13 years’ purchase of average net profits over the 
five years before the war. The purchase price is to be 
paid in Government stock, but whether the stock is to be 
3% per cent., 4, or 5, would be merely a ‘‘ matter of 
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convenience,’’ and the English report on this subject 
says :— 


A rate of interest justifying a price of issue only slightly below 
the nominal value would be better finance from the point of view 
of the Treasury, but on the other hand, a lower rate of interest 
with a correspondingly reduced price of issue might be more 
popular with the existing holders of brewery securities as offering 
an opportunity of recovery in capital value. 


Other recommendations of the three reports may be pre- 
sented in tabular form as follows :— 


England. 


Scotland. Ireland. 











1. Qua owner. 

As for England. 
2. Qua beneficial 
lessee. 

As for England. 


On - licensees 1. Quaownerofhouse.| 1 and 2. No interests 
An appropriate number)|superior to that of the 
of years’ purchase of occupier to be acquired. 
net rental. | 

2. Qua beneficial lessee, | 
proper share of capital 
value of fee simple 
value of premises. 

3. Qua oceuprer (tied| 3. Qua occupier :— 
or free) :-— | 

(1.) Chattel interest at 
a valuation. at a valuation. 

(2.) 2 years’ purchase (2.) 2 minimum and 4 
of net profit for personal'maximum years’ 
goodwill of an annualchase of profits 
tenant. More if on aigoodwill. (tentatively sugges- 
lease with more than No provision for pen-|ted at 7)for goodwill. 
2 years’ unexpired term. sion, (7 appears to bea 

(3.) Pension if services maximum) 
not retained by State No provision ior 

nsion. 

No interest in the fre-- Nointerestinthe pre-- As for Irish on- 
mises to be acquired,mises to be acquired |licensees, but 5 
inless in exceptional Depreciation of freehold years’ purchase of 
circumstances. through dislicensement net profits instead 

Qua occupier :— may, in exceptional cir-jof 7, 
1. Chattel interest atcumstances be recog- 
a valuation. nised by paying half a 
2a. 1f on annual year’s rent. 
tenancy, 2 years’ pur- Qua occupier :— 
chase of net profitsfor (1.) Chattel interest at 
goodwill. a valuation. 
20. If on ionger term (2.) For personal good- 
and a post-1go2 licence, will, not less than 1 nor 
not more than 3 years’ more than 3 years’ pur- 
purchase chase of profits. 
2c. If on longer term) No pension. 
and a pre-1go2 licence No interest in dry 
number of years’ pur- business of grocers to 
chase based on unex-'be acquired. 
pired term. 
No pension. 
Dry business of 
grocers not to be ac- 
quired. Compensation 
for severance if claim 
made out, unless Go- 
vernment elect to pur- 
chase whole business. 
Freehoold of The terms of com- Freehold not to beac-- See 
on- licensed pensation to breweries quired. 


3. Qua occupier :- 


(1.) Chattel interest) (1.) Chattel in- 
terest at a valuation 

(2.) A number of 
pur- years’ purchase of 


for pre - war profits 


Off - licensees 


C ‘on - licen- 
The owner is sees,"' qué owners. 


houses include the freehold of)bound, if required, to let 
all tied houses. The his premisestothe State 

State is to acquire theon the terms that— 
freehold of all on-licen-| 1. If the premises 
sed free houses, paying were bond fide let before 
the owner an indeter- date of report, State pays 
minate number of years’ the rent reserved under 

purchase of the true net//ease. 
annual value, 2. If not so let, rent 
ito be agreed by State or, | 
in default, fixed by| 
‘arbiter. 
If State does not de-| 
sire to continue trade,| 
but merely to suppress) 
ithe licence, it is to pay} 
the capitalised sum of| 
the rent reserved for the) 
junexpired term of any} 
\lease, or of the difference} 
\between that rent and} 
\che unlicensed rent. 
Stocks of All normal stocks to. Market value at date| As for Scotland. 

Liquor be included in capitali-jof purchase, vendor pay- 


sation of net profit. lng excess profits duty 


| 1.€., the trader obtains 
che pre-war market 
value, plus 20 per cent. 
of the increase since the 
i war), 
All reports deal with the priority rights of debenture 
holders. While the English and Irish Committees do 
not recognise the right to full preferential repayment, but 
would leave the purchase price to be apportioned by tri- 
bunal, the Scottish would make sale to the Government as 
equivalent at law to liquidation, and debenture holders 
would therefore be able to exercise full priority rights. 
Tribunals would be set up to decide disputed points— 
which would inevitably be numerous—and to adjudicate 
in special circumstances. 

The reports are noticeable for a very curious omission. 
They fail to make any sort of estimate of possible profit 
from Government working, though the Liquor Control 
Board are believed to possess data for at any rate a 
rough estimate. A prospectus of a commercial undertak- 
ing which omitted any indications on. this point would 
be damned by the omission. The taxpayer is left en- 
tirely in the-dark as to the probab 
profit resulting from a Government deal. For guidance 
he can only look at the manner in which the Stock Ex- 

. 
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change markets received the reports. The Striking 4 
in brewery stocks, which, as we show elsewhere, f 
their publication, will hardly assist in persuading the tay. 
payer that he will be making a good bargain by 
on the lines that the committees have laid down. 

























































PENSIONS AND POLITICS. 


THERE is a grave danger of pensions being exploited fo, 
purposes of party politics. In addition to the Various 
associations for discharged men outside the House of 
Commons, some of the great political partics have 

inaugurated bureaux, and so far those of the Liberal ang 
Labour parties are actually in existence, and it js sag 
that, besides the party’s bureau, Liberal agents in th 
country are also taking up cases for men instead of seng. 


ing them to their local committees. It is obviogs 
that if these two parties start bureaux, the Co. 


servative party will also be bound to set one up, and ip 
all probability the Irish and some of the smaller parties 
will do the same; otherwise there will be the fear tha 
the pensioner will think that they take no interest in such 
matters, and will therefore vote against them. We shal 
then have several purely political organisations, and als 
the Comrades of the Great War, and the National Feder 
tion of Discharged Sailors and Soldiers, besides a numbe 
of semi-political bodizs and smaller local associations, al 
taking a share in this work, which, instead of being a 
benefit to discharged men, will lead to a most disastrous 
state of affairs for the entire nation, and it is in this way 
that we shall get the beginnings of pensions being put up 
to political auction. If each party has its own pension 
organisation, it is certain that when a man thinks he has 
not got enough by going to his local committee, he wil 
go on first to one organisation and then to another. This 
will have two very obvious results. First, that the 
Ministry of Pensions will have every undeserving cas 
(and there is bound to be a certain percentage of these 
in a big Army) sent up for decision time after time as the 
man goes round to the different associations and bugeaur, 
thereby adding to its already enormous correspondent 
and increasing the delays. Secondly, that if a man has ob 
taihed something from one body that he failed to ge 
through another, he will go among his friends and saj, 
‘‘ You go to such and such a party; they will get you 
more than the others.”’ 

It may be argued that these party bureaux act only as 
a sort of agent to answer questions and assist the men! 
their dealings with the Ministry of Pensions, and 
they have no intention of entering into questions of policy 
or of attempting in any way to obtain alterations in the 
warrants or regulations. This may be the intention 
which the party sets out, but can it be so in actual prac 
tice? A new Ministry is bound to feel its way and it 
prove its regulations to a certain extent as evidence arises 
on the needs of the individual case, and in this way @ pf 
cedent is arrived at for dealing with other cases of 4 
nature, and it is surely much better that these pr 
should only be made in cases that are sent up by the pre 
perly constituted authorities, rather than that they 
be formed through the efforts of unauthorised bo 
backed by political pressure. | Many local committees 


pass resolutions based on _ their acti y = 
perience, and submit them to _the a 
of Pensions, and it is quite certain tha 


associations will do the same, and through their politica 
connections raise questions in the House of as a 
Thus, as time goes on, it is absolutely certain th 
shall have each political party and their allied nana 
bidding one against the other for the support 0 aan 
sioners, and advertising what they have done for - 
After the South African War not nearly enough 
done officially for the men who had been ble | 
wounds and disease, and but for the very valua would 
of the Soldiers’ and Sailors’ Help Society tne oe 
have been most unfairly treated. It is not the! of the 
wf the country that we should see a repetition 
admittedly niggardly treatment meted out to them, 


is quite right that Members of Parliament, 
posed to be the representatives of the 
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foreign competition in the economic war which is sup- 
posed to be coming. No objections can, of course, be 
raised to.the ostensible principles on which these asso- 
ciations are to be formed—so far as these principles have 
been stated—especially in regard to foreign trade. It 
is a very different matter, however, when an associa- 
tion representing one industry seeks to interfere unduly 
with another industry, and endeavours to obstruct or 
restrict enterprise and initiative in that other industry. 
The Association of British Chemical Manufacturers was~ 
formed more than a year ago. Until just recently very 
little had been heard of it. Lately, however, it has been 
galvanised into activity by the enterprising action of 
some electric supply companies who have dared to seek 
certain broad powers from Parliament enabling them in 
effect to sell the by-products of electric power generation 
—a thing they are perfectly justified in doing. The 
Chemical Trade Journal of May 4th says :— 



































































The Association of British Chemical Manufacturers has scored 
a distinct success in its brief fight against the proposals in a 
number of electric power Bills which have been deposited in 
Parliament this Session. The Shropshire, Worcestershire, and 
Staffordshire Electric Power Company, the County of London 
Electric Supply Company, and the Gloucestershire Electric Power 
Company had clauses in their Bills—which related to the use of 
certain lands for the erection of electricity generating stations— 
asking for powers, in addition to the generation of electricity, 
to manufacture gas and to ‘‘ produce, work up, convert, sell, and 
dispose of any material products, matters, and things arising cr 
used in the process of the generation or transformation of erergy 
or power, and any electro-chemical, electro-metallurgical, and 
atmospheric products, and any residual products arising directly 
or indirectly from the manufacture of gas by the company,’’ to 
quote from the clause of the Shropshire Bill. Petitions were de- 
posited against all three Bills, but early in the Session the 
Gloucestershire Electric Power Bill was withdrawn. The associa- 
tion’s case against the grant of general and wide powers of this 
description was that they are quite unprecedented, and entirely 
outside the scope of an electric supply company, and, if sanctioned 
and exercised, would enable electric supply companies to compete 
with the members of the association, under favoured conditions, in 
the manufacture and sale of chemicals. The powers in question 
would enable electric supply companies to convert the residual pro- 
ducts resulting from the manufacture of gas, either alone or in 
combination with other chemicals and products, into various 
chemicals, and also to manufacture other chemicals and sell them in 
the open market in competition with ordinary chemical manufac- 
turers, who have sunk large capital sums in the erection of plant 
and in the establishment of their businesses. Furthermore, it is 
urged that no public advantage can be shown which would justify 
the grant of the powers in question. 


It seems, then, that the electric power companies are to 
be dictated to by the A.B.C.M. as to the exact scope 
of their activities, and are not to be allowed to produce, 
work up, convert, sell, and dispose of any material pro- 
ducts, matter, and things arising or used in the process 
of the generation or transformation of energy or power, 
and any electro-chemical, electro-metallurgical and atmo- 
spheric products, &c. And the reason for this attempt 
to limit the enterprise of other industries is that it is 
‘* unprecedented ’’! Have not the last three and a half 
years been one gigantic negation of the validity of pre- 
cedents? The powers sought by the power companies 
are ‘‘ entirely outside the scope of an electric supply com- 
pany.’’ Even if such things have hitherto been outside 
their scope—and I do not admit that they have been— 
is there any reason why they should not show some spirit 
of enterprise, especially in a business which is intimately 
and naturally bound up with their main operations? But 
‘‘it is urged that no public advantage can be shown 
which would justify the grant of the powers in question.”’ 
If there is no public advantage it can only mean that the 
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fe watch over all matters affecting the pensioner, and see 
Owed that everything that is due to him is given, and given 
te. willingly, ungrudgingly, and officially. But the way to 
chase help is not through setting up party bureaux, working 
ainst each other, which must in the long run lead to 
political profiteering. 
In addition to the bureaux already referred to, there 
is in existence a non-party one, Consisting of about 
200 Members of Parliament belonging to all different 
d for parties, but this body is a purely voluntary one, and is 
rious financed out of the pockets of its members. It is doing 
se of extremely good and useful work, but as the war con- 
| tinues, and the long toll of those who have been maimed 
ready is ever lengthening, and the anger and discontent at the 
and delays and incompetence of the Pensions administration be- 
> Said comes More apparent, so must arrangements be altered 
n the to meet the increasing need. 
send. When a new warrant is drafted by the Minister of 
vious Pensions, the Government appoints a committee to 
Con. examine the recommendations contained in it, both from 
nd in the point of view of* the pensioners and also from that 
arties of the Treasury as representing the interests of national 
r that economy, and it is on the advice of this committee that 
such the new warrant is ultimately compiled. Furthermore, 
. shal there has been a committee to inquire into the working 
i de of the Ministry, and Sir Woodburn Kirkby was called 
eders. in first to reorganise the Pensions Issue Office in Baker 
umber street, and now to reorganise the Awards Branch at 
1s, al Chelsea. It would seem, therefore, that the Minister of 
ing a Pensions himself has very little scope, and this is the 
strom more apparent if one can judge from the number of 
sun speeches he has time to make all over the country, throw- 
but up ing the blame for all the innumerable shortcomings of 
ensioa the Pensions administration on to the shoulders of the 
ve has Local War Pensions Committees. 
e will If the Government would set up a small permanent 
This committee on which all parties would be represented, 
at the there would be no need for them to appoint hasty com- 
> case mittees to inquire into suggested warrants, for any such 
"these warrant would be the will of the country as represented 
as the by this non-party committee. There would be no need 
ceauly, to employ a Minister of Pensions to go round the country 
dence excusing himself at the expense of his voluntary workers, 
as ob and party bureaux would have no reason left for their 
10 get existence, and would quickly die of lack of support, for 
d sav, Members of Parliament would submit any hard cases they 
t you might have among their constituents direct to the Par- 
. liamentary Committee for investigation, and we should 
nly 2s at least have pensions kept clean and free from political 
nen auction. There should be no longer any reason for out- 
4 that side bodies to urge men to join them and “‘ fight for their 
policr rights."” There must be no excuse given to men to fight 
in the for their rights. , They have fought for their country, 
n with and their rights must follow as a natural course. 
| prac: The problem of the pensioner in all its aspects, such 
nd im as training, treatment, employment, wages—to mention 
arises but few—is going to loom large in the history of this 
a pre country for many years to come, and unless the matter 
a like 's taken thoroughly in hand, and our fighting men and 
edents their dependents receive their full due now, while the 
1 pre War is still in progress, they will never receive it. It 
should is the duty of the nation to see that all is done that 
odes, should be done, and that we shall never again be able 
nittees to reproach ourselves with the neglect of those who are 
 & responsible for our very existence as a nation. 
finister 
other 
olitical 


ASSOCIATIONS AND CONSUMERS. 
(FROM A CORRESPONDENT.) 


mons: 

hat we 

‘ations Comment was recently made in the Economist on the vast 

1e per humber of committees, &c., which have been appointed 

hem. by the Government (see ‘‘ Plague of Committees,’ 

fh wes November 25, 1917). A like plague, but of a 
More subtle and insidious kind, now threatens us, and 

we have to face a plague of associations. For this also 

we have chiefly to thank the Government, for it has been 


they tly urged upon our harassed manufacturers that 









~ally to enable them to hold their own against 


ft . 





: d band themselves into associations and federa- 
or defensive and aggressive purposes, but more 


electric companies cannot sell their products more 
cheaply than the chemical manufacturers. Almost in the 
same breath the A.B.C.M. has been bemoaning the possi- 
bility that the electric supply companies would be able 
to sell their products in the open market in competition 
with ‘‘ ordinary chemical manufacturers,’’ presumably at 
a cheaper rate. If the goods are sold at a cheaper rate, 
how can the A.B.C.M. pretend that no advantage will 
accrue to the public? The public is vitally concerned in 
the prices at which these products are sold, and if the 
supply companies can produce and sell them more cheaply 
they should not be prevented from doing so because it 
may be ‘‘ unprecedented.’’ These trade associations 
may be desirable, and may do useful work, but this 
action of the A.B.C.M. shows very clearly that sonie 
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of them, at all events, will seek to further their own 
interests, whether these interests coincide or not with 
those of the nation as a whole. 





Business Notes. 


War Loan Dividend.—A Stock Exchange correspondent 
writes :—The next payment of the half-yearly interest on 
the 5 per cent. war stock falls due on June Ist next, but 
the Stock stxchange price was quoted ex dividend on 
April 26th last, this applying to the three classes—regis- 
tered, inscribed, and bonds. Confusion arose six months 
ago, but it is intensified this time, and possibly even the 
Bank of England may experience some difliculty in tracing 
the proportionate amount of income-tax which ought to 
be paid on the interest. 





The confusion arises from the 


fact that dividend cheques will be sent out free of tax, and | 


it would appear as though this practice will lead to the 
revenue being the loser of a substantial sum of money, 
although how this can be prevented ,so long as the in- 
terest is paid tax free it is difficult to discern. A concrete 
case will most aptly illustrate the position. The holder 
of £1,000 war stock who sold at 95 on April 25th, the day 
before the stock was quoted ex dividend, and delivered 
his stock the same day, receives 4.950. ‘The buyer gets 
£25 of this from the Bank of England on June 1st as in- 
terest, but whether he will include it in his income-tax re- 
turn or not rests with his sense of what he regards as fair 
and businesslike. His argument will probably be that he 
paid 95 for the stock, and that the fact of his getting £25 
back in the course of a few weeks can doubtfully be re- 
garded as interest on the money. ‘To put the case the 
other way round, a man who sells £1,000 War Loan in 
the shape of bonds on April 25th at 95, and who does not 
celiver the bonds, for some reason or another, until after 
they are quoted ex dividend, will receive £950 less £25, 
the buyer claiming the interest in full. When, however, 
he presents his coupons to the Bank of England for collec- 
tion on June tst, the seller will get £25 less £7 10s, as 
the Bank of England pays coupons less income-tax. He 
will have received, therefore, 4.925 from his broker and 
#17 10s from the Bank of England, being £25 less tax 
at 6s in the £, making £942 10s in all, instead of £950 
vhich he would have received had the bonds been de- 
livered in time for the buyer to get them registered in the 
Bank of England books, and therefore entitled to receive 
the full dividend of £25 when it becomes payable on 
June ist. The Government in this case obviously receives 
4:7 10s in tax, but the seller who sold for £.a50, and who 
receives only £942 10s, owing to the accident of his not 
having delivered the bonds a few hours earlier, is left 
with a keen sense of injustice. There would be no loss to 
the revenue in the latter case, but it is only necessary to 
consider the enormous amounts of unsettled stock which 
are always open from day to day in order to realise how 
the deduction of £2 10s interest in full must cause heavy 
loss to the Inland Revenue. The jobbers in the Consol 
market cannot be held responsible for the payment of tax 
on stock which they buy cum dividend and sell, or trans- 
fer, ex dividend. They deal in the stock, not as a matter 
of investment, but as a matter of profit to themselves and 
convenience to the public. It is not they who receive the 
advantage of escaping income-tax, but, obviously, the 
man who buys cum dividend and receives his £2 10s in 
full, gets a decided pull, and income-tax which ought to 
go to the Government is paid by nobody. Seeing that 
there is about £.2,066,000,000 5 per cent. war stock in 
existence at the present time, that there is a very free 
market in it, and that recognition of this income-tax loop- 
hole is already widespread, it is not surprising that some 
way should be sought to put the matter right. Some of the 
best brains in the City are at work on the problem, and 
some of them, after most mature consideraticn,have arrived 
at the conclusion that the only remedy which can possibly 
meet the difficulty is for the Government to revert to the 
old practice of taxing the interest payments at the source. 
By way of a concession to the smaller holder, it is sug- 
gested that holdings of amounts under a certain sum might 
receive the dividend free of tax, but unless something is 
dene to modify the practice as regards the large amounts, 
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the Inland Revenue will be the loser every half-year 
very substantial amount. In the matter of War Bonds 
is difficult to see why the Stock Exchange should dedys 
£2 10s tax from the price when every coy 
clearly that income-tax will be deducted on payment Of the 
coupon. Only the desire for uniformity can excuse 

is an apparent injustice, nor is the objection to this me: 
altogether by the argument that the position can be rec, 
fied in the next return of income-tax made by those Why 
cash the coupons on the bonds. ; 





April Shipbuilding. — The figures of shipbuilding po 
lished this week are not satisfactory, and it is clear the 
the Allies are still a long way off the necessary achiew, 
ment and the anticipated output. — For the first fog 
months of the vear the statistics of the United Kingdor 
iare as follows :— 


1918 Tons. 
EE EE. concnudéesctne cv bedeesensacs cean 58 568 
February 28...... eocvveccccece Ruvséessenens 100,038 
PD eonciecc0n6eonnsecesdnescee cess cons 161,674 
April 30.......... Kencesvecs ReGeOGoesneenans 111,533 
| Total ..ccccccccccccce be eenecesevion 431,813 


‘lhe April figures are thus 50,000 tons gross below tk 
| March figures, and only 11,500 larger than those of Fen 
|ary. The official explanation of the disappointing resi 
in April seems to be that a large number of merchat 
steamers have been repaired and returned to service. The 
is clearly a good thing, but what we have to considers 
the relation between the losses (which do not indu&k 
damaged steamers) and new building. In four montis 
| we have built 431,800 tons, and in the first three montis 
of the year we lost 687,500 tons, so that the comparisa 
works out as follows :— 


I ON enn a ne tennessee nai 
Four months’ building .......... cinieieni eat 431,800 


If losses continue at the rate of the first quarter weat 
still far from making good British losses by British built 
ing. We may fairly hope that the next quarterly retua 
of losses will show considerable improvement over ls 
quarter's, but the unpleasant fact at present is thats 
the first quarter of the year we did not build half the w 
nage that we lost, and that the most recent figures d 
output show a decline instead of an increase. 


Beans and Peas.—On the second reading of the Defen 
of the Realm (Beans, Peas, and Pulse Orders) Bill t 
Government met with considerable opposition in t& 
House of Commons on Monday. It will be remember 
that on May rst last year, in view of soaring prices, & 
Food Controller issued an Order taking over from t 
original consignee all Burmah beans which should thet 
after come into the United Kingdom at a price of £u 
per ton, all contracts for sale of such supplies being a 
celled. A similar Order on May 16, 1917, affected @ 
other beans, peas, and pulse. Under these Orders 80 
cent. of these supplies, Mr Clynes stated, have. 
been dealt with. However, certain dealers, — 
satisfied, combined to take legal proceedings again 
Attorney-General, and when the case came on at the 
of July last the judge declared the Order to be ultra vires. 
The Law Officers of the Crown accepted this judgment & 
correct, and did not appeal. Now, after the lapse of - 
months, Mr Clynes introduces the Bill referred to — 
legalise the Orders which the judge found to be 
vires. In view of the large profits then being mr 
of beans and peas, the Orders were at the time felt 
justified in principle, and this feeling will be streng® 
by the two following cases cited by Mr Clynes om 
day :— 

Three hundred and fifteen bags of Madagascar butter 
arrived in the steamship ‘‘ Sidon.”” They were bought by oo 
Swain, and Co. on peasy 22nd at £43 9 = an on the 

r o a ton, plus r cent., C.1.1., 5 
eee att to sae A Bn £407, oF about 64 ene 
in a very short period. Another case was that of 35 the 
Madagascar beans, which arrived in the “ ees Co. 
“Warrior.” They were bought by Amis, Swain, arker, a0! 
November 17th for £26 a ton, and sold to Gaskain, B hese wet 
David, Limited, on December 13th for £44 a ton. 







at £90 a ton—the total profit on these 





resold on March h by Gaskain, Barker, and David, a 
Se two transactions amounted 
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to no less than £1,311 148, Or a percentage of profit exceeding | foreign countries should make a fuller and more adequate use of 
147 per cent. the supply of women of trained intelligence now proceeding from 
‘11 had confined itself to stopp; our universities and the upper forms of secondary schools with an 
If the new Bill ; topping up for the | adequate knowledge of foreign languages. 
future a gap which the Orders, through faulty drafting, 15. That commercial houses and industrial firms should bring 
left open, it would probably have commanded general to the knowledge of the school authorities the opportunities which 
assent. But it goes much further than that. It proposes ——— _——— — oe to time for those who have special 
to legalise in retrospect the faulty Orders. Quite apart ee ee ee : : 
from the legal aspect, we agree with Sir F. Hall, Sir F. If business men will act upon these suggestions, they will 
Banbury, Sir George Reid, Mr Lough, Sir A. Spicer, and be taking a very practical step towards recovering and 
other M.P.s, whose general argument’ was that ‘such maintaining their foothold in foreign markets after the 
retrospective application struck a blow at the sanctity of wee. 
contracts, and set up a precedent liable to dangerous and 
almost unlimited extension. There was much force in 
the contention of Mr Dennis that ‘‘ this new and dan- 
gerous principle goes to the root of all commercial security 
and confidence. If in future the merchants and traders 
of this country are to have no compensation at all in cases 
where a Government Department issue an illegal Order 













Brewery Securities and Purchase.—The issue of the 
reports of the State Purchase Committees gave rise to 
considerable activity in a number of brewery stocks. 
Several securities made a striking advance, as is shown 
by the following table :— 


Prices. Rise 



































causing enormous losses and cancelling past contracts, Dividents. ’ aieee 
and then come here and simply pass a Bill legalising those | Nameand AmountofShare. | Pre- |p atost July 27,| EB of] May 9, | End of 
illegal tranactions, then I think commercial confidence and | Year, | Year. | 1914," {Big | gis.” | B79" 
. . . . . . } ' | : 
security will be very much injured in this country.” et a | 
Allsopp (Samuel), ord. stock ....| nil | nil | 1 | aap | 4 
Do 44% deb. stock ..........| 2h | @ | ace ast 3 
all Barclay Perkins, 10% cum. pref | | } | | 
Travel Restrictions.—In the House of Commons on] _... (#4) s:ssssseecceeeceeeee ees , a ae): el e.g k 
: . _@ St- : City of London Brewery, ord | | | j 
Wednesday, Sir Albert Stanley announced the steps which Colne pceges te Pe)... ae 5 
a lek ving (£5) ........ 2 | 3; 
it is proposed to take under powers recently conferred Satenens theme oot chock se) | el eel eee) 
on the Board of Trade by the Defence of the Realm Act, | Threlfnll’s Brewery, ord. (£1)... 9 | 15 | lye) | 1g = 
‘ ; 7 ‘ a Watney, Combe, Reid, and Co..,| \ | 
in order to reduce the passenger steam traflic service by SOUTER... Hcsceecccccees | nil? | 8 | 3) & | MW! S&S 


yo per cent. It is hoped entirely to effect this drastic 
reduction, which has become necessary to provide loco- 
motives for essential goods traffic, by a curtailment of 


It appears, therefore, that the terms of State purchases 
suggested by the English Committee are more favour- 
able than the market had expected. 


season ticket facilities, the issue of which is said to have 
increased enormously since ordinary passenger fares were 
raised. The price of season tickets covering distances up 
to 12 miles is to be increased by 1o per cent., and over 
12 miles 20 per cent. New season tickets are not to be 
issued to places outside a radius of 12 miles from Charing 
Cross, “‘ except in cases where it is shown that travelling 
is necessitated by reasons of national importance,’’ and 
the renewal of tickets taken out for the first time since 
January 1, 1917, unless the holder is a bona-fide resi- 
dent, is to be discontinued. That a 4o per cent. reduc- 
tion in the passenger train service can be effected by 
these restrictions seems incredible. Moreover, they are 
not likely to restrict pleasure travelling, which ought long 
ago to have’ been _ rationed. The astonishing 
feature of Sir A. Stanley’s speech was the statement 
that in spite of the 50 per cent. rise in fares the railways are 
now carrying more civilian passengers than at any time in 
their history. This goes to show th-t the travelling public 
are in a position to stand a sti" further increase in fares. 




















Modern Languages and Business. — The committee 
appointed by Mr Asquith to inquire into the position of 
modern languages in the educational system of Great 
Britain has issued a voluminous report [Cd. 9,036]. It may 
be obtained through any bookseller for ninepence, and 
deserves the careful study not only of education authori- 
ties, but of business men. Starting upon the incontestable 
view that— 

No part of our national education has remained so far below 
the standard of national and individual requirement as that which 
‘Ss concerned with foreign countries and foreign peoples of the pre- 
sent day, and which employs living languages as its instrument 
the Committee produces a large number of recommenda- 
tions to provide for the institution of living languages in 
their proper place in all educational establishments. Most 
of the recommendations affect only educational establish- 
rents, but some are aimed directly at business men, and 
these we quote verbatim :— 

12. That the business community in every considerable centre 
of foreign trade or of manufacture for foreign markets should 

steps, in conjunction with the education authorities, to 


the formation of institutes of languages, both for full-time 
and for part-time study 


13. That business men should individually and collectively 
*ncourage the study of foreign languages by those members of 
t staff who, possessing good business ability, have shown 
ene for.such study, by arranging for their full-time attend- 
Ace at an institute of languages either at home or abroad. 


*4- That industrial and commercial organisations dealing with 


Lord Kitchener Scholarships,—The Council of the Lord 
Kitchener National Memorial Fund have had under con- 
sideration various schemes for the benefit of officers and 
men of the Navy and Army and their sons, particularly 
the sons of those who have died or have been disabled in 
the war. They have decided that, in addition to the relief 
to disabled officers and men, nothing could be better than 
the foundation of scholarships for affording advanced 
education for those engaged or about to be engaged in 
commerce or industry. The scholarships will enable the 
holders to undertake a complete course of industrial and 


commercial education at any university or similar ap- 


proved institution. The scheme seems to be sound and 
sensible, and to embody a very practical memorial to 
one who always worked for efficiency. 


Cotton Operatives’ Wages.— Our Manchester correspon- 
dent writes :—At a conference of representatives of all 
sections of the operatives in the Lancashire cotton in- 
dustry held at the end of last week in Manchester, it was 
decided to apply at once for an all-round increase in 
wages of 30 per cent. on standard list rates. This is the 
first occasion when a united demand has been made by 
the workpeople, the rule in the past being for the dif- 
ferent trade unions to seek advances independently of 
each other. Last December an increase of 15 per cent. 
was secured, and it was then agreed that there should 
be no change in list rates for six months. The new ap- 
plication, therefore, is for wages to be raised from June 


to 35 per cent. have been obtained. It should be said that 
the present application is made contingent upon the grants 
to unemployed workpeople under the restriction of output 
scheme of the Cotton Control Board being maintained 
It is understood that it is the intention of the trade union 
officials to request Sir Herbert Dixon, the Chairman of 
the Cotton Control Board, to convene a conference of all 
the parties concerned, both employers and workpeople, to 
discuss the matter. It is probable that the trade as a 
whole during the next week or two will have to consider 
not only the wages question, but production in relation 
to employment of the operatives, and also the working 
hours in the mills. 





Fire Office Losses and Profits.—As the reports of the 
larger British fire offices come out, it becomes fairly clear 
ithat business was good last year, except for the big fire 


Sth. Since the beginning of the war advances amounting . 
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at Salonika in August. The London and Lancashire 
Company, with whose report we recently dealt, was not 
involved in Salonika ; the profits made were large. We 
have now before us the accounts of the North British and 
Mercantile and the Liverpool and London and Globe. 
The first has lost rather heavily, while the second, if 
caught at all, has got off lightly. The North British Com- 
pany has increased its fire premjum income trom 
£:2,354,733 in 1916 to £2,856,401 last vear, and the fire 
losses have gone up from 41,229,381 (52.2 per cent.) in 
1916 to £,1,917,200 (67.1 per cent.) in 1917. The ex- 
penses last year were £.1,019,417, against £881,049, 
and after making the usual provision for unexpired liabili- 
ties on the basis of 40 per cent. of the premiums, the 
North British arid Mercantile shows a deficit on the fire 
premium account of 4,280,883, or 9.8 per cent. The in- 
terest receipts were 4,63,51S, so that the loss carried to 
the debit of profit and loss account was reduced to 
£.217,365. The figures of the Liverpool and London 
and Globe provide a striking contrast. The fire premium 
income increased from £3,263,107 to £2,557,410, and 
the claims, which in 1916 were £ 1,784,204 (54.7 per 
cent.), relatively declined in 1917 to £1,918,g10 (53.9 per 
cent. ). 
£:1,147,598 (35.1 per cent.) in 1916 and £ 1,209,582 (34 
per cent.) in 1917. The result, after the provision for 
unexpired risks on the increased income upon the scale of 
40 per cent., was an underwriting surplus of £311,198, 
or 8.9 per cent. Interest yielded £98,004, and the 
transfer to the credit of profit and loss was £409,201. 
The other departments of the Liverpool and London and 
Globe yielded substantial profits—including £181,673 
from the marine account and £130,117 from the miscel- 
laneous insurance account—so that the dividend was in- 
creased by 2s a share to a total of 26s, less tax, and 
£600,669 was carried forward in the profit and loss ac- 
count, after writing £152,756 off investments and trans- 
ferring #.300,000 to the investment fluctuation fund. The 
North British and -Mercantile recovered a considerable 
portion of its fire underwriting loss by means of surpluses 
contributed by its amalgamated companies. The Rail- 
way Passengers’ produced £101,120 and the Ocean 
Marine £63,958. The total interest receipts were 
£218,549. Investments were written down by £84,724, 
and there remained at the credit of profit and loss account 
£1,572,814, against £1,824,400 brought forward. A 
dividend is recommended for 1918 of £2 a share, less tax. 
A smaller fire office, the Scottish Union and National, has 
done well. The fire premiums increased from £841,722 
in 1916 to £964,030 last year, and the claims, which were 
£439,405 (52.2 per cent.) in 1916, showed a better ratio 
in 1916 at £484,752 (50.2 per cent.). The underwriting 
surplus—after taking 40 per cent. of the premiums as a 
reserve for unexpired risks in place of the society’s own 
severer 50 per cent.—was £93,528, or 9.7 per cent. The 
marine account (‘‘ maritime ’’) realised £80,000, and the 
total profit for which credit was taken was £205,771. 
The sum of £100,000 was paid and provided for income- 
tax and excess profits duty, £6,000 was written off in- 
vestments, and £30,000 added to investment reserve 
fund. A dividend is proposed of 20 per cent., less tax, 
carrying forward £127,899, against £91,787. 








Irish Linen Corporation.—It is possible—writes a Belfast 
correspondent—that the Irish linen trade has not been 
as progressive as it ought to have been, but there is hope 
that the war has aroused the members of this great tex- 
tile industry to strive after betterment in every way. 
That desire was first shown some months ago, when 
at, perhaps, the most enthusiastic meeting ever held 
in the history of the Irish linen trade, £500,000 was 
straightway guaranteed for a scheme to extend flax pro- 
duction in Ireland itself. In fact, so quickly has the 
scheme taken practical action that there is now in cul- 
tivation at least 140,000 acres of flax, which will give 
an estimated yield of about 28,000 tons. It is, of 
course, much below the 130,000 tons which could: be 
utilised easily a year hence. However, there are hopes 
that Canada may come to the rescue to some extent. 
The fact that Germany has seized the Russian flax which 
should be England’s, as well as looted-the 
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nery of Belgium for Germany’s use has giveg still 
greater stimulus to the Irish linen trade, and there has 
}come into being the Irish Linen Corporation, which 
will unite every branch of the linen trade in its 





various processes from field to buyer with one 
‘common aim. That mutual purpose is ‘to promote 
) the consideration and discussion of all  questiogg 


| affecting the Irish linen industry.’’ It is already arr 
that an Irish linen advertising scheme in the United 


States, costing £100,000, is to be undertaken, 








| Japanese Conditions in April.—Call money was quoted 
,down to 3} per cent., but closed at 54 to 52 per cen 
| Discount rates were unchanged. Banks endeavoured tp 
|absorb deposit money in view of heavy withdrawals for 
| industrial enterprises and other seasonal requirements, g 
that some newly issued high-yielding securities did poe 
| get the expected reception. In the stock market, lower 
prices ruled for the greater part of the month owing to 
anxiety as to the war, but an upward tendency appeared 
towards the close. Raw silk was largely in demand for 
_the purpose of local use, and exporters, who had at first 
| shown hesitation, finally did an active business. Rice 
/markets showed a very firm tone. With a view to the 
| control of prices, the Government (1) prohibited re-exporta- 
| tion of stocks in bonded warehouses, (2) suspended April 
| and May term dealings in every rice market in the country, 
| and (3) authorised the Minister of Agriculture and Com. 
| merce to import, purchase, or dispose of foreign-produced 
| rice, or to give subsidies to those who do so. Quotations 
of cotton yarn were consistently weaker in proportion to 
the recent lower. prices of the raw material. The advances 
of the Bank of Japan on the 30th amounted to 71,000,000 
yen. Imports and exports for the month were valued at 
161,000,000 yen and 155,000,000 yen respectively, as com- 


pared with 61,000,000 yen and 133,000,000 yen for April, 
1917, bringing the totals for the last four months of this 
year to 551,000,000 yen and 553,000,000 yen, as against 
287,000,000 yen and 450,000,000 yen for the correspond- 
ing period last year. 


The Earthquakes in Guatemala.—The devastation caused 
by the earthquakes in Gautemala, resulting in the almost 
| total destruction of the capital and a number of neighbour- 
ing towns, has rendered homeless more than 50,000 peopk, 
| the great majority of whom have been reduced to extreme 
| poverty, and are now entirely dependent for food and 

shelter upon outside assistance and the limited means at the 
disposal of their own Government. A committee has been 
formed in London for raising a relief fund, and also as 4 
practical proof of British goodwill for a country which 
was one of the first in Spanish America to break off diplo- 
matic relations with Germany. Subscriptions are earnestly 
\invited, and may be sent to the Consul-General for 
Guatemala, 11 Queen Victoria street, E.C. 4, or the Anglo- 
South American Bank, 624 Old Broad street, E.C.2. Io 
his annual address to the National Legislative Assembly, 
opened in March, President Estrada Cabrera stated that 
the capital will be rebuilt on its present site, and for this 
purpose all materials for the construction of buildings of 
any kind will be admitted free of import duties. The de 
partments which have suffered heavy losses to property 

be exempt from the payment of the six per thousand pro 
perty tax for a period of five years. Referring to the 
economic history of the past year, the President said 

in mining progress has been considerable. The mines 
Alotepeque, in Chiquimula, yielded for export some 3° 
tons of zinc concentrates, 7.3 of lead, and 30 ozs. of silver. 
The zinc concentrates, with 50 per cent. of net, 
quoted at $50 gold per ton, and lead, with 65 pet 

of metal, at $105. A ferrochrome mine in the sa 
of El Progreso yielded for export to the United States ind 
tons of ore, having 54 per cent. of oxide of chrome, of 
work has been actively carried on at the mine in a 
the great demand for the product in the United States yt 
war purposes. In the department of Huehuetenange fut- 
lead deposits are being worked with great activity, @ oo: 
nace for the more important work having been pet ae 
the Forlon mine. Notwithstanding the difficulties 


way of economic and financial development of the come 
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the interest on the external debt paid in advance. The 
National revenue amounted to $135,471,585.35, the esti- 
mated amount having been $73,900,000, or a difference of 
$61,571,585» as compared with the preceding year. This 
shows an increase of $536,464.01, though the exchange on 
gold was reckoned by the Customs at 39.71, as against 
40.50 in 1916. Expenditure was $131,413,218.65, in 
which are included $284,750.60 gold, for 41,342 quintals 
of flour for distribution at low rates among the poor, as in 
revious years. The National Treasury has continued to 
withdraw from circulation the notes of the extinct Banking 
Committee, and during the year cancelled $2,081,184, 
which, with $1,040,000 called in during 1916, makes a total 
withdrawal of $3,121,184. The mint coined 1,200,000 
copper pieces of 25 centavos, and 2,468,000 of 124 
centavos. 












































by Tchernavoda to Costanza, a port which she created at 
a heavy cost. The Central Powers, Bulgaria, and Turkey, 
are all permitted to keep warships on the Danube, and 
gain full control of its mouths. The Danube Commis- 
sion, which has done so much to improve the navigation 
since its institution in 1856, is now limited to representa- 
tives of these Powers and of Roumania. An extensive 
admission of Jews to citizenship will probably tend to 
intensify the Austro-German control of the Roumanian 
State. Economic relations are to be regulated by separate 
treaties, no doubt giving further advantages to the 
victors. And, though no war indemnity is imposed, there 
will virtually be indemnities paid in kind. The treaty 
_ the Allies fresh reasons for fighting the war to a 
nish. 





Austrian Debt.— According to recently published official 
figures the total war debt of Austria stood on June 30, 
1917, at 42,298,000,000 kr, as compared with 
31,390,000,000 kr at the end of 1916, 14,040,000,000 kr 
at the end of 1915, and 5,040,000,000 at the end of 1914. 
Of the total at the end of June, 1917, 23,229,000,000 kr 
was represented by war loans, 10,241,000,000 kr was 
owing to the Austro-Hungarian Bank, 6,424,000,000 kr 
to other Austrian banks, 2,363,000,000 kr to German 
banks, and 42,000,000 kr to other foreign banks. At the 
same date the total pre-war and war debt combined stood 
at 55,105,455,542 kr, involving an annual interest charge 
of 2,215,717,853 kr. 


The British Antarctie.—The announcement that the 
Colonial Secretary has appointed a committee to inquire 
into the resources of the dependencies of the Falkland 
Islands and their scientific possibilities is a welcome indi- 
cation that the Colonial Office is awake to the need of 
developing even the remotest parts of the British Empire. 
The Imperial Development Commission, the outcome of 
the Imperial Conference of 1911, made a beginning by its 
studies in this direction, but it only dealt with the 
Dominions, properly so-called, and the suggestion in its 
final report last year of a permanent body to deal with 
the resources of the whole Empire, including the United 
Kingdom and the Crown Colonies and Protectorates, has 
not yet been carried out. It recommended, however, that 
the Empire should utilise its own products instead of 
going to foreign countries for them; and the chief in- 
dustry of the ‘‘ Andantarctic Archipelago,’’ a_ region 
politically under the Government of the Falkland Islands, 
and comprising South Georgia, the South Shetlands, the 
South Orkneys, and Graham’s Land, is largely in Argen- 
tine and Norwegian hands. It is whaling—not the chase 
of the sperm whale, which prefers warmer waters, and is 
now both much scarcer and far less valuable than in the 
great days of South Sea whaling—nor of the “ right 
whale ’’ of Northern waters, but chiefly of the myriads of 
“humpback ’’ and ‘ finner’’ whale, yielding oil, meat 
meal—a valuable cattle food—and manure. South 
Georgia contains a population of 1,000, chiefly Swedes 
and Norwegians, employed in the whaling factories or on 
the steamers : the whaling season varies from six months 
at South Georgia to two or three at South Shetland, and 
the total output, including that of the Falklands, in 1913 
was about 430,000 barrels of oil—half the world’s total— 
and 8,375 tons of guano, the gross value being about 
41,350,000. The industry clearly admits of great exten- 
sion and more careful conservation. There seem also 
to be great possibilities of development in the fur-seal 
trade, and the fisheries are described as likely to be no 


less profitable than those of the extreme north of the 
Atlantic. 





The Failure in Holland.—Great interest is shown in the 
German Press in the recent affair of Erdmann and 
Hathey, in Amsterdam, some 20,000,000 fi at least being 
calculated to be involved. German interests are closely 
concerned, as the firm had intimate connections with the 
Rhineland, where, for instance, it held an important par- 
ticipation in the group controlling the Deutsche Last- 
Automobilfabrik, and also with individual German finan- 
ciers, especially in certain court circles. According to 
the Frankfurter Zeitung, the firm had been engaged in 
various ‘‘ exchange credits’’ that had been advanced to 
Germany. Details as to the real cause of the collapse are 
not to hand, but the above journal finds the main ex- 
planation in the fall in price of Dutch colonial securities. 


Nicaragua at War.—At President Chamorro’s suggestion 
and with only four dissentients, the Nicaraguan Congress 
on Tuesday declared war against the Central Powers and 
their allies, and affirmed the solidarity of the nation with 
the other Republics ranged on the side of the Entente, 
authorising also the Administration to make full use of 
the forces of the State. Nicaragua claims to possess an 
army of 40,000 when on a war footing, and has seven sea- 
going gunboats; but it is probably too distant for the 
profitable employment of either, and it has probably but 
little labour to spare. The coffee plantations, however, 
and the coffee trade are largely in the hands of 
Germans, and a considerable business has been done by 
the great German banks through native banking firms, 
though American influence, which became preponderant 
on the overthrow of President Zelaya in 1909, has been 
substantially increased by the settlement of the foreign 
debt last year through the good offices of the United 
States Government. Probably the German residents may 
be interned and their properties sequestrated, and will 
be unable to stir up unrest, as they have tried to do 
in ‘Costa Rica on the suggestion of a coffee export tax, to 

hs, | stro-G in| continue after peace. Such a tax, indeed, graduated at 
Siesta os rary dun bee taper a canenaanae. 124, 20, and 25 cents respectively ad valorem per quintal 
fodder, wool, cattle, and an from the produce of the (46 lbs), already exists in Nicaragua, and, as import duties 
current year, and also timber, oil, and oil products, due | 2F€ deficient through the difficulty of export, it is not 
regard being paid to icles tiems needs—though these likely to be taken off. But it is the moral effect of the 
will | declaration of war that is most important. Germany, 


Probably be somewhat differently estimated by the 
Roumanian rities with her Kosmos liners and her host of planters and com- 
ae an oe eee oe mercial agents, has made great efforts to capture the 


frontier : ; Sg 
doubt lschaidaanteemnceieats ecm anadee markets of Central America. Now they are among those 
to that bestowed on the Porte after its war with Greece in | Which she is certain to lose after the war. 
Roz, OF the Dobrudja, the part ceded by Bulgaria to 

mania in 1913 goes back to Bulgaria, and the rest 
Provisionally to the. Central Powers jointly, though Rou- 
secures an unrestricted right of way for her trade 


The Roumanian Peace Treaty.—By the treaty with the 
Central Powers and their satellites, signed on Tuesday at 
carest, Roumania is converted into a vassal of Ger- 
many. Her troops in Bessarabia are retained on a war 
footing that they may assist that Power in dealing with 
Ukraine; the remainder are to be demobilised gradu- 
ally, the men remaining in Moldavia till the occupied 
regions have been evacuated, and their guns and muni- 
ions pass under Austro-German control. So do the Navy 
and the Staff, and, during the occupation, the posts, tele- 





Slubbers’ Profits.—Profits earned by the British Cotton 
and Wool Dyers’ Association for the year ended March 
31st last, though not so good as the record figures shown 
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for the previous year, are nevertheless 420,000 higher 
than for the year 1915-16, the previous high-water mark. 
No information is given in the report as to the year’s 
trading, but the figures reflect a lessening in the great 
activity experienced by the West Riding in the first two 
years of the war. Gross profits amounted to £/228,000, 
as compared with £253,800, expenses were nearly 
£2,000 higher, and £8,700 more was required for 
renewals and repairs. Including the balance brought 
forward from the previous year the balance available for 
distribution was £29,700 lower‘at £185,000. Results 
since IQII-12 are summarised below :— 


1911-12.) 1912-13.| 1913-14.) 1914-15.) 1915-16.| 1916-17. | 1917-18. 
i mer" Onn 





























£ £ £ os .) eer 
Gross profits .......... 94,125 135,393 | 110,419 | 144,656 | 207,59) 253,818 | 227,978 
Renewals, &.......... 30,250 32,856! 31,163! 30,980) 43,947 62,324 71,035 
RE fc ececceencd 13,927 | 15,712} 13,810 15,692) 14,829, 17,201 | 19,104 
Balance .......... 49,948 | 86,825) 65,446) 97,984 | 148,815 174,293 | 137,839 


17,514 11,287 | 19,488 12,727) 52,459 40 382 | 47,116 











sienna 
Total available....| 67,462 98,112 | 84,934 110,711 | 181,274 214,675 | 184,955 
I, cictntannuncet 31,174 31,370; 31,156 | 30,686 30,291! 26,855 | 25,333 
Depreciation fund......| 25,000) 25,000) 25,000| 25,000/ 25,000) 30,984 | 25,000 
PINNED .nclotcnnnanes ek. Wade ole -. | 50,00€ 50,000 50,000 
Ordinary dividend...... | 22,254] 16,051  22,566/ 32,€00 57,620 | 38,708 
i (7%) | 6%) | (7%) | (20%) | G5 %) | (10%) 

Carried forward ...... 11,288} 19,488 | 12,727 32,459! 43,382! 49,216 | 45,914 


Interest charges were slightly lower, and £25,000 went 
to the depreciation fund, as against 431,000 a year ago. 
lhe reserve fund was again credited with £50,000, but 


the ordinary dividend was reduced from 15 to 10 per | 


cent., the rate paid two years ago. The full auditor’s 


report, which is circulated with the accounts, shows a_ 


net addition of £31,800 to capital expenditure during the 
year, of which £9,700 has not yet been specially allo- 
cated. Liquid assets, excluding — stock-in-trade, 
amounted, on the date of the balance-sheet, which is 
analysed in the usual column, to £671,200, as against 
trade and loan creditors’ claims for £208,000. 


San Paulo Railway.—Thanks to an improvement in the 
average rate of the Brazilian exchange from 12.085d for 
the milreis to 13.078d, the sterling receipts of the San 
Paulo Railway for 1917 showed an increase of £,120,232 
over those of the previous year, although receipts in cur- 
rency decreased by 0.18 per cent. The ratio of working 
expenses rose from 65.8 to 68.96 per cent., an advance 
which follows an increase from 56.8 per cent. in the 
previous year. Revenue figures since 1908 are shown in 
the following table :— 


RECEIPTS. Total 
(including 
ee. Me ee Sundries). 
£ 
BGS wccscecevceess 141,200 .. 1,424,670 .. 1,643,301 
REGO wccvcecesces -» 145,606 .. 1,706,504 .. 1,940,694 
BERD tose stucddewce 177,994 .. 1,539,097 .. 1,817,511 
BOER -avveces penweoes 222,439 .. 1,659,260 .. 2,008,727 
Se -. 287,036 .. 1,776,553 .. 2,220,950 
DEED -coacndesanguee 331,893 .. 1,852,411 .. 2,354,788 
SOE? Kiowkéicene -ee» 263,740 .. 1,220,517 .. 1,609,315 
BGRS 6.00 pevecesse 193,323 .. 1,362,824 .. 1,654,357 
2 ee ee - 191,337 .. 1,254,098 .. 1,549,327 
BERD cosceses eoeese 205,261 .. 1,547,597 .. 1,677,082 


Working expenses totalled £1,115,675, as compared with 
£985,163, and net revenue was 4,502,041, as compared 
with £512,322 for 1916. Including the balance of 
4:198,099 brought forward from the previous year, and 
after payment of debenture interest, there is a balance of 
£028,589 available for distribution. The preference divi- 
dend for the year absorbs ‘£50,000, and a dividend of 
10 per cent., free of income-tax, on the ordinary shares 
takes £300,000. A sum of £100,000 is set aside as a 
provision for income-tax, and a balance of £178,589 is 
carried forward. The ordinary stock stands at 182}, as 
compared with 230 before the war, the present yield 
working out at £5 9s 6d per cent. 





Rubber Trust Scheme.—To meet financial commitments 
entered into before the war, the directors of the Rubber 
Plantations Investment Trust have devised a somewhat 
novel scheme for raising funds. Shareholders are invited 
to make deposits with the company at any time up to 
May 15th, in multiples of £10, which will be repayable 
at the expiration of six months after the declaration of 
peace. Until repayment, the deposit will bear interest 
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at 6 per cent., payable half-yearly. At any time bef 
repayment either the company or the depositor may = 
notice requiring fully-paid shares to be issued a = 


t i 
satisfaction of the amount of the deposit. If no ~ 
is given, the deposit will be repaid in cash. The directors 


propose to limit the amount to be raised by thi 
to approximately one-fifth of the total issued capi 

which amounts to 41,409,000. Any shareholder may 
deposit more than one-fifth of the nominal value of hig 
shares, but if more than the total amount is deposited the 
surplus will be returned to shareholders in proportion ip 


S Means 


their holdings. The cireular giving particulars of the * 


scheme makes no mention of Treasury sanction, which 
will presumably be necessary. 


Jute Companies’ Profits.—The reports for the year 1917 
of three large Dundee jute companies have appeared this 
week, and show that profits were not so good last year as 
in 1916. The Samnuggur and Titaghur companies had q 
bumper year in 1915,and the gross profits of these two com. 
panies were even larger in 1916, but the payment of excess 
profits duty for two years reduced the amount available for 
distribution. Gross profits were a good deal lower in 1917, 
but taxation payments were much smaller. In the case of 
the Victoria Company, only one year’s excess profits duty 
was paid out of 1916 profits, and the payment for 1916, 
which is made out of 1917 profits, is a much heavier one, 
As will be seen from the following comparative summary 
of profits, two of the companies have reduced their div 
dends, all of which are paid free of income-tax :— 


Samnuggur. Titaghur. Victoria, 
1915. | 1916. | 1917. 1915. 1916. | 1917. | 1915, | 1916. | 1917. 








ae ee 


£ ei f £ £ £ £ £ 
Net profit.... 299,830) 235,387) 146,008 326,960 268,148 160,209 188,847 267, 
Brt. forward..| 13,923 $0,927) 130,976 15,615 46,034 170,749 16,334 41,329 G6 





or ee 


— 
313,75!) 266,314) 276,084) 340,575 314,182, 330,958 205,181 308,49]; 180ml 


Reserve .... | 78,501 137,000 £0,770 7,627 150,000 40,324 40,236 S&il0 
Conti’cies .. 1 ere sn vi oe od ou 
Pref, div....., 7,500, 7,500) 7500 7,500 7,500 7,600 7,500 7,500 7s 
Ord. div. .... | 90,000, 120,000) 105,000 90000 120,00 120,000 60,000 

% 


80,000, 
(20 %)| (40 % | (35 %)| (30 %) (40 %)) (40 %) | (30 %) (40 HG 
Car. forward. | 37,752 138,814) 26,584, 52,305 179,055 53,458 97.557 180,755 15a 


Gross profits of the Samnuggur Company amounted w 
£353,120, as compared with £507,272 for 1916. The 
Titaghur’s gross profits fell from £524,592 to £35354) 
while those of the Victoria Company were £63,545 lower 
at £232,449. At the end of 1916 large amounts were 
added to the balance carried forward, and this fact has 
made it possible to make large allocations to reserve this 
year. The high profits of 1916 were attributed to the 
favourable purchases of raw material in the early months 
of the season, but apparently no opportunity occurred @ 
1917. Prospects for the current year are said to be favour 
able, and to meet an increased demand on Government 
account, the Indian mills resumed running the full sis 
days per week in January. 





At the meeting of the Royal Statistical Society, at 
9 Adelphi terrace, at 5.15 p.m., on the 14th inst, Dr 
J. C. Stamp will read a paper on ‘‘ The Effect of Trade 
Fluctuations upon Profits.’’ 





Obersea Correspondence, 


GERMANY.—REICHSBANK AND LOAN BUBBAUI- 
THE GREAT BERLIN BANKS. 
(FROM OUR CORRESPONDENT.) 

Lonpon, May 9 
No new developments are recorded during the last fort- 
night in Germany’s internal affairs. The strain of 
offensive is still being met by elaborate explanations 
the delay in receiving the quick fruits of victory that were 
promised after the first attack. For once the ¢ 
Jingoes have received a temporary check in their . 
paign against the supposed ‘‘ Moderates,”” and Herr vo 
Kihimann has emerged successfully from recent 
of slander and abuse. The controversy over f 


reform in Prussia continues, but it would now seem ae 
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that, as so often before, the principle of equal suffrage is 
to be sacrificed to the secret wishes of the Government 
and to the loudly proclaimed demands of the Conserva- 
tives. ‘The food situation shows the usual spring difficul- 
ties. The meat ration in many districts has already been 
reduced, and a reduction in the bread and potato ration is 
admitted by officials to be inevitable. Intense irritation 
is expressed by all parties over the clumsiness of Ger- 
many’s self-imposed administration in the Ukraine, the 
cause of anger being the well-grounded fear that the 
prutality of the military authorities is destroying what | 
hope there was of obtaining moderately plentiful food | 
supplies, rather than any qualms of conscience over the | 
promises given by Germany in the treaties of Brest- 
Litovsk. 

The Daimler scandals, which are now undergoing judi- 
cial investigation, were the subject in April of an incon- 
clusive debate in the Reichstag. It was admitted on all 
hands that the carelessness of the military authorities had 
made illegitimate profit-making very easy, and it was | 
asserted by Socialist members that Daimlers were by no | 
means the worst offenders. With the exception of the | 
Socialists, however, the proposal to set up special super- | 
visory bodies to deal with prices on all contracts was re- 
jected by every party. 

It is of some interest to note that the veteran, Professor 
L. Brentano, of Munich, is still vigorously conducting his 
life campaign for free trade in Germany, and asserts in a 
widely quoted lecture recently delivered that no peace 
which Germany may obtain will be of any value to her, 
unless at the same time she discards the protectionist 
barriers which are the endless source of discord between 
her and the outside world. 

In order to provide rouble notes for purchases in the 
Ukraine, a syndicate has been formed of twelve German 
and twelve Austrian banks, under the leadership of the 
firm of Mendelssohn and Co. The methods by which the 
currency is to be obtainéd are not explained. 

The Reichsbank return for April 15th showed a fall in 
gold of £3,200,000, to a total of £117,200,000, the last 
considerable movement being a fall of £2,800,000 during 
the weck ending July 23, 1917. As before, the explana- 
tion given is the necessity for heavy payments abroad. 
On April 30th the gold figure remained the same as for 
the previous week. Bills discounted, it.e., Treasury 
bills, fell by £11,900,000 on April 15th, and by a further 
463,300,000 on April 23rd, in consequence of receipts 
from War Loan subscriptions. By April 30th, however, 
the figure had again risen by £59,500,000 to a total of 
£6094,400,000. Reichsbank notes in circulation, which 
on April 23rd stood at £578,200,000, rose by April 30th 
to £'591,000,000, deposits at the same time rising from 
£314,800,000 to £352,800,000. 

The total of notes in circulation on April 15th and 
April 23rd, the last dates for which detailed figures are 
available, were as follows :— 


Nores in CrrcunaTIon. 


April 7. April 15. April 30. 
£ Mil. £ Mil. £ Mil. 
Reichsbank notes.. eeeeeeeeee 595.9 ee 586.4 ee 578.2 


NY WER cacchescacvcas. BRM ve ane oe (OS 
Loan notes eeeeeeeeeeseeeee *344.8 oe 340.7 ee 335.6 


Total eee eee eeeeseseeeee 958.1 ee 944.5 ee 931.1 
Gold.... -» 120.4 .. 117.2 


120.4 1172 
During the same period the position of the Loan Bureaux 
Was as follows :— 


Loan Bureavx'} 
April 7. April15. April 30. 
£ Mil. & Mil. £ Mil. 
Loan notes in Reichsbank ...... 75.9 .. 72.8 .. 72.9 
Loan note reserve against Treasury 
NERS a tiara sir fiae 6.0 ee 6.0 aa 6.0 
Loan notes in circulation......°344.8 .. 340.7 .. 335.6 


Total loans outstanding .... 426.7 .. 419.5 .. 414.5 


The Mint return for March shows for the first time for 
Very many months the actual coinage of gold pieces, 
hc Ea RA Sk 


* These 
April 270, et" were reported incorrectly in THz Economist of 


although the amount, £2,526 in £1 pieces, is negligible. 
Money over the end of the month was easy at 4} per 
cent. to 5 per cent., day-to-day rates moving as usual 
between the limits of just under to a little over 4 per 
cent., and discount being steady at 4% per cent. 

Now that all the reports of the ‘‘ great’’ banks have 
appeared, it is possible to present summary tables, which 
indicate, as far as published figures go, the general trend 
of German banking. The figures given below are the 
combined results of the eight great Berlin banks, and 
such figures as are available for provincial banking show 
a similar tendency, although at the same time the concen- 
tration of business in the hands of the great banks has 
proceeded more rapidly last vear than ever before. 

Liabilities are as follows (in million marks) :— 














Inc. or Dec. 
1917. on 1916, 
Mil. Marks, Mil. Marks. 
Capital and reserves ............ 1896.0 .... + 179.0 
Cheques and acceptances........ 4260 .... + 1.0 
Deposit and current accounts .. 15,973.0 .... + 6,006.0 
Tobe... wcccccccceseccecce 16,399.0 + 6,186.0 
Percentage to capital .......... 855 % -ee (1916) 631 % 


That is to say, the deposits of these eight banks alone 
now stand at about 16,000,000,000 marks, as compared 
with 10,000,000,000 marks in 1916, 7,250,000,000 marks 
in 1915, and 5,000,000,000 marks in 1914. 

Against these liabilities assets are divided as _fol- 


lows :— 
Inc. or Dec, 
1917. on 1916, 
Liquid assets— Mil. Marks. Mil. Marks. 
Cash in hand andin Reichsbank .... 1,306.0 .... + 415.0 
Deposits in other banks ......... «+» 1,985.0 .... + 654.0 
i Setenebdsccodeateres peveses oo 7,504.0 .... +3,116.0 
German Government securities ...... 466.0 .... + 135.0 
Other first-class securities ...... pees 3.0 (lice + JGR 
Tid cavaeuee eusneosas eccccce 10,785.0 .... + 4,526.0 
Percentage to liabilities ...........+-. 66% (in 1916) 595% 


Other assets— 


Loans on securities ...ccecccseceess 1,952.0 .... + 509.0 
Advances on goods ....... na iene 160.0 .... — 48.0 
Other quoted securities...........++. 112.0 .... + 20.0 
Debtors on current account.......... 4,779.0 + 1,156.0 
Non-quoted securities .......eeeeeee 24.0 .... + 6.0 
Consortial participations ..........6. 270.0 .... — 12.0 
Permanent participations ......... - 2100 .... + 10.0 
Real property ......-ccccccsceccecs - 1393.0 .... + 223.0 


The most noticeable feature of these figures is the ex- 
tremely large holding of bills, consisting, almost without 
exception, of either Imperial, State, or municipal Trea- 
sury bills. The greater part of the debtors on current 
account would also appear to be official borrowers of one 
kind or another. Another significant feature is the reduc- 
tion in. the banks’ participations in industrial under- 
takings—a clear sign that advantage has been taken of 
the outburst of speculative activity to unload as many of 
these securities as possible on the open market. The 
movement would be more marked were it not the net 
figures alone that are shown, since the banks have par- 
ticipated freely in the various new ‘‘ war industrial’”’ 
undertakings. 

The ratio of cash in hand and at the Reichsbank to de- 
posits is, it will be seen, about 8 per cent. 

The main items of receipts and expenditure of the 
banks have been as follows :— 





Inc. or Dec 
1917. on 1916. 

Receipts— Mil. Marks. Mil. Marks. 

Profits from dealings in securities and 

participations ..... cc ccccccecccccens OO tee 2 BF 
Bank charges .......... evcceceecesuce 103.4 .... + 19.5 
Bills of interest, coupons, &c. ..... cesse HEE <oses +  SB6 
Total gross profits .....sseseeeeees 339.0 «20. + 58.0 
Expenditure— —-- — 
Administration costs, taxes, &c. ........ 1626 i... +: RS 
Written off ........-. sucess FT Ee 2 ra ee 
Net profit ........+..- eer = =— |) we oe fl 
Net profit, plus carry forward ...... 183.9 .... + 25.6 


It is to be noted that profits from the sale of securities 
are given at a very low figure, far lower than the sums 
which must have been actually obtained, and it is from 
this source that a large part of the hidden reserves of the 
year must have been obtained 
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The application of net profits was as follows :— 


Inc. or Dec. 
1917. on 1916. 

Mil. Marks. Mil. Marks. 
DielBends ccccccccccccctes peevecse coco «=O Clee SS OS 

PROGR. concesesccecceve ccececcees (927%) .... (+ 06 %) 
Bonus to directors, &c. ....ccccsccccees C—O eee CC 
tne e kb ineee aibenedk nt 7 ccoe OS OE 
Written off eeeee eereeee eeeeeeer ee eeeee 7.4 eeee + 2.0 
SPEDE « ccewecckubnsakehes és eS oscce ll mm aS 


In detail it may be added that the dividend of the Deutsche 
Bank was 14 per cent., as compared with 12} per cent. in 
1916, of the Disconto-Gesellschaft 11 per cent. (10 per 
cent.), of the Dresdner Bank 84} per cent. (unchanged), 
of the Darmstadter Bank 7 per cent. (6 per cent.), of the 
Berliner Handelsgesellschaft 8 per cent. (7 per cent.), of 
the Commerz-u-Disconto Bank 7 per cent. (6 per cent.), 
of the National Bank 6 per cent. (44 per cent.), and of the 
Mitteldeutsche Credit Bank 7 per cent. (6} per cent.). 





SWITZERLAND.—GERMAN THREATENINGS-—-THEIR 
RESULTS. 
(FROM OUR CORRESPONDENT. ) 
Zuricn, April 30. 
Tne German-Swiss negotiations for a new temporary 
commercial treaty become more and more difficult. Be- 
sides the absurd prices the Germans demand for coal men- 


tioned in my last report, they further stipulate that the | 


whole Swiss industry should pledge itself not to export 
any more to the Allied countries. 
a catastrophe for Switzerland, and at the same time such 
an injury to France and Italy that they would certainly 
stop the food transport to Switzerland. In this situation, 
not only the pro-Allied papers of the country, but practi- 
cally the whole Swiss Press, with the exception of a 
few papers which have German editors or publishers, have 
vehemently protested against this intended German tute- 
lage. These protests have caused great indignation in 
Germany, as the Germans. live under the illusion that 
Switzerland, especially the German speaking part of 
Switzerland, is willing to sacrifice her national aims to 
those of Germany. The official paper of the German 
Government, the Norddeutsche Allgemeine Zeitung, ad- 
dressed to the Swiss Press and to the Swiss public a 
‘‘ warning "’ pointing out that Switzerland receives from 
Germany coal and iron merely as a sort of alms, for poor 
Switzerland is unable to give to Germany sufficient 
articles in exchange. Therefore Switzerland, and especi- 
ally Swiss public opinion, should show itself extremely 
grateful, obedient, and polite towards Germany, other- 
wise Germany will find other neutral countries for her 
coal and iron. This language has made the worst im- 
pression possible in Switzerland, and everybody perceives 
now the great mistakes which the Federal authorities 
made in allowing the best Swiss national wealth—namely, 
the water powers—to fall into the hands of certain im- 
portant private companies controlled by German banks 
and German electric concerns. The production of just 
these important companies controlled by Germans are 
thus no longer available as efficient arms against the arro- 
gant demands of Germany without causing new and 
serious conflicts with the German Government, which, of 
course, would energetically back the interests of German 
capitalists in Switzerland. Swiss public opinion now also 
sees what harm that part of the German Press which is 
in the hands of German concerns has occasioned to 
Switzerland. German public opinion judges Switzerland 
according to the expressions of these few anti-national 
papers, and is now quite astonished when all Switzer- 
land is rising against Germany in the questions where 
national interests are violated by Germany. Switzerland 
has now to suffer from the consequences of German pene- 
tration in peace times. But these sufferings will have the 
good consequence that after the war this penetration will 
be actively contested. For example, the Swiss Sample 
Fair at Basle shows that Swiss industry is endeavouring 
to produce just those specialities of ready-made goods 
which before the war were chiefly imported from Ger- 
many. This fair at Basle, which has been largely attended 

sellers and buyers, amongst them also merchants from 
d, is only one of the various symptoms of economic 


This practically means | 
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and moral resistance against German influence, Some 
weeks ago the majority group of Swiss sha 
turned out the pro-German board of the greatest Swiss 
department store, the Globus, Limited. The firgt action 
of the newly elected Swiss board was to dismiss the Ger 
man managers, replacing them with genuine Swic. 
Before the war the Swiss department stores, with their 
well-ieveloped net of branches all over the co had 
exclusively German managers, and practically all 
sold by them were of German origin, even those goods 
which Switzerland herself could produce far better ang 
cheaper. There are various symptoms, therefore, tha 
German managers not only in the Globus, Limited, by 
also in other businesses, will be replaced by national eb. 
ments. The most efficient help towards this process js 
given by the attitude of the German Government itself j; 
exciting Swiss public opinion. 





SWEDEN.—BANKING LAW—GERMAN ENTERPRIg 
—RATIONING UNDERCLOTHES. 


(FROM OUR CORRESPONDENT. ) 


STOCKHOLM, April 18 

A NEw law is under preparation here to prevent private 
| bankers from receiving money on account in the sam 
| way as the ordinary banks, and to restrict the number 
|of branch offices erected by the banks. Following the 
| general trade expansion, about 50 new private banking 
| firms have been founded in Sweden during the last two 
_years. These firms compete with the banks, offering ex- 
| cellent terms for money deposits, but are not liable to 
| the law applying to the banking institutions, and by 
which a certain control is exercised by the Government. 
During 1916 and 1917 about 20 banking amalgamations 
took place here, and nearly 400 new branch offices wer 
established all round the country. This has brought 
about an unsound competition, and stimulated specule 
tion in a very undesirable degree, hence the proposed 
measure referred to above. Og behalf of the Finnish 
Vasa Government, private Finlanders have closed with 
a consortium of Swedish banks a loan of 10 million 
crowns, guarantors being Swedish citizens, who on lists 
circulated have signed 124 million crowns. A fresh ev 
dence of the zealousness with which Germany is working 
to obtain a firm footing in the Scandinavian industry is 
the formation of a large shipyard undertaking at Ror 
neby, in the province of Blekinge. A shipyard com 
bined with engine factories, calculated to employ 2,00 
men, and capable of building steamers up to 10,000 tons 
dead weight, with eight slips and one dry dock, and with 
a share capital of 12 million crowns, of which a part 8 
German, is under construction at the said port, and 
pected to be in full swing in about two years’ time. Ger- 
man engineers are said to have planned the whole scheme. 
Quite unexpectedly the Government has stopped al 
sales of linen and cotton goods, and introduced 
cutting the rations very low. For instance, a perso 
who has more than four shirts, 2 pyjamas, two pants, 
and four pairs of socks is not allowed to buy anything 
more for a year. Apart from the inconvenience this 
cause to the public, the measure will undou 
seriously interfere with business. It is consideréd that 
woollen clothes, shoes, and other outfits will shortly also 
be laid under a rationing system. The money 

has been rather easy for a time, and no features of par 
ticular note are to be reported, except, perhaps, a 
demand for dollar and pound notes at somewhat - 
rates. The reported fall of Helsingfors caused Finnish 
marks to jump up to 50. 








NORWAY.—SUBSTITUTES—WIRELESS—LOWBE 
PRIOES. 
(FROM OUR CORRESPONDENT.) 
Currstiania, April 23, 
Tue exhibition in this city of substitutes of Norwegm 
make to supersede foreign manufactures Was the 
interesting, as showing the deficiencies as well as 


progress. As was natural, the chemical i 
made the most rapid strides during the war; 
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seeing that great beginnings had been made before the 
war broke out, this industry may have been, perhaps, 
quite as much hindered as helped by the war. The 
question of food for men and animals, of course, is the 
great trouble. Biscuits and other kinds of cake were 
exhibited containing flour made from wood pulp, and 
it was also shown that the same stuff may ‘serve as fodder 
for horses, poultry, &c. But all this can be done only 
to a very limited extent, and strenuous efforts there- 
fore are being made to increase home production of 
cereals and potatoes to avert the impending famine. 
Recently has been completed the great wireless telegraph 
station at Stavanger, said to be one of the most power- 
ful in the world, erected by the Norwegian Government 
at a cost of 2 or 3 million krones. Trial messages have 
been exchanged between this station and the Belmar wire- 
less station near New York, and with complete success. 
This station is expected, after the war, to become the 
centre of the transmission of wireless messages to America 
and vice-versa from a great part of Europe. It is hoped, 
also, that even during the war the United States no more 
than England will make any objection to its full use, see- 
ing that, of course, the American Government have at 
any time the opportunity of controlling the correspon- 
dence. 

A welcome reduction in the prices of coal, coke, and 
salt (the latter especially for the fisheries) has taken place, 
because the freights have been materially reduced— 
although, of course, still very high. Coal freight to 
Christiania, e.g., is 125 kr per ton (pre-war rate about 
4 kr per ton!), and this rate is much below what it 
was; the reduction of war-risk insurance premium is a 
great factor in the reduction of the freights. 

After a violent snowstorm very fine and mild weather 
has been ruling for a few days, so that spring work in 
the fields may soon begin. 

The stock market, as well as business in general, is 
quiet, and the exchanges also move within narrow limits. 
Sterling to-day is 15.07 kr, which is a little higher 
than the last fortnight’s average. 


and, by virtue of an authorisation for the purpose, it 
now appears as a liability for $10,000,000 gold, and for 
the equivalent in paper money of $20,000,000 gold. The 
amount of the foreign exchange varies from month to 
month, and appears as an asset. 

The paper, nickel, and copper money in circulation 
when the Conversion Law came into operation, on 
January I, 1899, amounted to a little more than 
$293,000,000, which it was intended to convert into gold 
at the rate above mentioned, i.e., to about $128,000,000; 
the State repudiating its liability to the extent of 56 per 
cent. of the circulation. 

The Caja was directed to give gold, so long as it 
possessed any, in exchange for paper money, and to 
receive it for paper at the fixed rate. In the beginning 
of June, 1902, the gold in the Caja had become ex- 
hausted ;‘since then it has been accumulating, and now 
amounts to more than $1,106,000,0c00. A law enacted 
in the beginning of August, 1914, and still in force, sus- 
pended the operations of the Caja as regards giving gold 
for paper. This was a prudent measure, which pre- 
vented the exit, which would probably have otherwise 
occurred, as in 1902, of all the gold in the Caja, or 
of a large proportion of it. 

The only gold held by the bank on February 28th 
amounted to $36,538,737. Its deposits in gold and paper 
were, respectively, $4,428,743 and $904,136,547. Its 
cash reserve in paper money amounted to $318,743,146. 
It is misleading to state that ‘‘ in 1915 the gold value of 
the outstanding paper money was a little over 7o per 
cent’’: the paper money issued since January 1, 1899, is 
guaranteed in full by the gold in the Caja and by Govern- 
ment bonds representing the gold in the Argentine lega- 
tions; the balance, $293,000,000 m/n, has no other 
guarantee than the liability of the National Government 
for $128,000,000 gold. 

The balance-sheet of the National Hypothecary Bank 
of February 28th shows that the Cédulas in _ force 
amounted to $604,151,770 m/n, and $8,302,341 gold. 
The law authorising the issue of Cédulas fixes the amount 
at $750,000,000 m/n, $500,000,000 at once, and the re- 
mainder in series of $50,000,000 m/n when decreed by 
the National Executive Power; three of these series have 
been issued ; the bank has since been empowered to issue 
























ARGENTINA.—THE CONVERSION PUND—RAILWAY 
RATES. 


(FROM OUR CORRESPONDENT.) 
Burnos Ayres, March 31. 


Ix the Economist of January 26th there was published a 
communication from a correspondent respecting the 

Argentine Currency Situation,’? and as it contained an 
erroneous statement in reference to the ‘‘ Conversion 
Fund,” it appears desirable to correct the same. 

It is not the fact that the said fund was accumulative 
out of the profits of the Bank of the Nation; those profits 
are added in equal shares to the capital and the reserv- 
fund of the bank. The former amounts to $128,000,000 
m/n. The original capital was provided by a special 
issue of $50,000,000 in paper money and a further issue 
of the like amount was afterwards made. The 
$28,000,000 m/n represent one-half of the profits of the 
bank, the other half appears in the balance-sheet as the 
reserve fund of an equivalent amount in gold, at the 
tate fixed by the Conversion Law, of $44 gold to $100 
In paper. . 

The said law directed that a gold fund should be accu- 
mulated in the Caja de Conversion for the conversion 
at the said rate of the paper currency into a metallic one, 
whenever the National Executive Power should issue a 
decree to that effect. The sources of accumulation were 
to be, inter alia, the proceeds of the sale of the Andine 
Railway and of some gold Cédulas belonging to the 
Sa” the proceeds of the liquidation of the National 

ank, and such sums as could be spared annually of 

general revenue. All such sources, except the last- 
net, were, however, diverted, from time to time, 
other objects, and the aggregate sums taken out of 
revenue amounted only to $30,000,000 gold. This fund 


— transferred a few years ago to the Bank of the 

ation, with powers to use it, at discretion, in the pur- 
It was treated 
alance-sheets as a liability and not as a deposit, 


ae bills and drafts on foreign banks. 








Cédulas in place of those redeemed, so as to maintain the 
maximum of the authorised circulation. On February 
28th the bank held in cash $45,746,815 m/n and $10,131 
gold. 

The total amount of Cédulas issued is stated at 
$911,135,800 m/n and $20,000,000 gold. 

The Nacion of the 29th instant contained an advertise- 
ment of the auctions to be effected of properties mort- 
gaged to the bank in respect of which the owners had 
failed to fulfil their obligations. The list comprised 66 
properties, of which 28 are situated in the Federal capital, 
five in the province of Buenos Aires, 11 in Mendoza, four 
in San Luis, three in Cordoba, 10 in the territory of the 
Pampa, and five in that of the Rio Negro. The mortgage 
debts owing to the bank amount, in the aggregate, to 
$888,808 m/n. The total of the loans amounted to 
$1,026,100 m/n; the upset prices of all the properties 
amount, in the aggregate, to $1,354,000 (the basic price 
is usually fixed at two-thirds of the value). Except in 
one instance, the amount advanced appears to have been 
amply secured. The smallest debt due to the bank is 
$176 m/n, the largest is $147,506 m/n. 

The representatives of the railway companies have 
notified the Director-General of Railways that they have 
resolved to increase their tariffs, except for passengers in 
the urban sections, by 10 per cent. from May Ist, this 
measure being indispensable in consequence of the aug- 
mentation of their expenses caused by the decrees of 
October 11th and November 21, 1917, making new regu- 
lations for the benefit of railway workmen, the increase 
of 22 per cent. made in pursuance thereof being insufficient 
to cover the augmented disbursements. 

It is reported on good authority that the Government 
will refuse, on several grounds, to sanction the increase of 
the tariffs, alleging (1) that four months’ notice of it is re- 
quired to be given, (2) that the agreement with France 
and England for the sale of grain fixed prices according 
to the cost of transport under the existing tariffs, and 
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that, consequently, the increased cost of transport would 
be prejudicial to the producers and sellers of the grain; 
(3) that the increase of 22 per cent. was only provisional, 
the Government reserving the right of ascertaining 
whether it was justified by the additional cost of materials 
caused by the war and by the benefits conferred on the 
workmen by the new regulations. 








Ketters to the Editor. 


THE STAMP ON CHEQUES. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I have read your comment in your issue of May 
4th on the Times City Note, that if this tax is imposed 
‘“the resources of the banks for taking up Treasury bills 
and so forth will be diminished,’’ with amazement. In 
the first place, the premiss appears to me to be a sound 
one. You admit that the effect of the tax will be to re- 
duce the number of cheques, and their place will pre- 
sumably be taken by Treasury Currency Notes or some 


other form of credit instrument, and to that extent re- | 


duces the credit facilities of the banks. This, you appear 
to think, a good thing because it may cripple the banks in 
financing the war by the expansion of credits. 
with you in deploring the extent to which recourse has 
been had to this form of finance, but to desire to see any 


weakening in our credit resources because of their abuse | 


g 
It is as if I should desire a 
wild speculation in industrials to spring up so as to prevent 
the banks granting any further expansion of credits to 
the Government.—I am, sir, your obedient servant, 

D. M. Mason. 


seems to me most unsound. 


May 6th, 1918. 

[The fact remains that, if the Times is right, a check 
will be imposed on what our correspondent admits to be 
an abuse.—Ep., Economist.] 





TO THE EDITOR OF THE ECONOMIST. 


SW#—It is difficult to gather from your remarks under 
this heading in your issue of May 4th whether your 
opinion is in favour of this additional tax being imposed 
or otherwise. You are no doubt right in stating that in 
so far as the claim is made that it will increase inflation 
{2s a whole) it is baseless (although inflation of the note 
currency may be more harmful than inflation of the cheque 
currency), but when you maintain that the substitution of 
notes for cheques, towards which the imposition of the tax 
would tend, would be a step backward in banking develop- 
ment, it surely follows that the greater and the utmost 
use of cheques instead of notes must be in fuvour of bank- 
ing development, and thence it is difficult to understand 
your complaint of the ‘‘ small cheques that thoughtless 
people draw out of sheer laziness.’’ Either it is good to 
substitute cheques for notes or it is not, and if it is good, 
then the only direction in which such a substitution can 
take place to any extent must be in the direction of small 
cheques, for very few people would dream of paying any 
considerable sum in notes. At the commencement of the 
war, when currency was scarce, we were asked to draw 
cheques for the very smallest amounts, suggesting that 
any unnecessary increase of the note currency was harm. 
ful, and for my guidance I should like to know whether 
bankers have withdrawn this request, as 1, for one, con- 
tinue to act upon it, and draw cheques for the very small- 
est amount, and my banker neither discourages me from 
doing so, nor seeks to charge me a commission on my 
turnover in view of the extra clerical work involved. 1 
enclose my card and remain,—Yours faithfully, 

CHARLES PAKEMAN. 
Salisbury House, London Wall, 
London, E.C. 2, May 6th, 1918. 


{There is a limit. When people pay half-crown bills to 
tradesmen round the corner by means of a cheque, it seems 


to us that they make unfair demands on the depleted staffs 
of their banks.—Ep., Economist. ] 
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I agree | 


—— 
+. orane 
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RETRENCHMENT THE NEXT Duty. 
TO THE EDITOR OF THE ECONOMIST, 


Sir,—You deserve the congratulations of your 
on having at last succeeded in forcing on the Governm 
the principle of taxing luxuries. True, the Ch 
the Exchequer has with characteristic Scottish Caution 
adopted it ‘* without prejudice,’’ but whether or not it 
proves a money-getter, it will at least mitigate the scandal 
of piling the bulk of our war expenditure on the j 
taxpayers. Now that our war taxation has nearly, if not 
quite, reached its top notch, we should concentrate our 
efforts on the hitherto most neglected branch of War 
finance—cutting down expenditure. Unfortunately, it is 
much easier to tax than to economise, and that is Specially 
true of the British public. The Budget made them 
childishly happy by letting them off rather easier than 
they expected. Already they have, as usual, put the un. 
pleasant subject away from them, and are flattering them. 
selves that it is done with for another year. The most 
serious statement in Mr Bonar Law’s speech, namely, 
that at the end of the present financial year we shall 
have £7,980,000,000 of debt on our shoulders, they have 
taken little notice of. 

Not one taxpayer in a hundred may have even been at 
the trouble to read Mr Bonar Law’s figures carefully. At 
present they are camouflaged by borrowing, but when 
the borrowing has perforce to cease, how are the charges 
on the £7,980,000,000 to be met? This is the question 
| which should be exercising us most of all. Compared with 
it a shilling more or less of income-tax is a bagatelle. It 
is cold comfort to be told that after the war the Germans 
will be in a worse plight than ourselves. Mr Bonar Law 
| forgets that the Germans may have as few moral scruples 
|in finance as they have had in war. They may get out 
|of their plight by methods which can only be hinted at 

in this country. Whoever may be our Finance Minister 

when the £7,980,000,000 has to be seriously taken in 
‘hand will have to choose between drastic reduction of 
|expenditure and still more drastic taxation than we are 
already enduring. The sooner the former remedy is 
applied the less danger there will be of his having to 
| resort to the other.—Sincerely vours, W. R. Lawsoy, 

Finchley Lodge, North Finchley, 


April 30th, 1918. 


} 








THE TAX ON LUXORIES. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—May I make a suggestion? I notice the Chan- 
cellor of the Exchequer has introduced into our fiscal 
system the principle of the direct taxation of luxuries, but 
he appears to have omitted the most important, and the 
one which, amongst luxuries, is the greatest waster of 
human energy and the most opposed to the general good 
of the community. Should there not be a substantial tax 
on unnecessary domestic and personal servants? Let me 
give a case within my own intimate knowledge, which 
must be typical of hundreds, if not of thousands, of cases 
throughout the country. 

In a suburb of a Northern town there are four houses 
within a radius of 50 yards. They are inhabited 4s 
follows :— 

(1) A’ manufacturer : 
daughter, all in good health. Servants, three indoor and 
three outdoor. 

(2) A retired architect and his wife, both in good health. 
Servants, two indoor and one outdoor part time. “ 

(3) A vicar and his wife and adult daughter. | rhe wile 
is suffering from senile decay. Servants, three indoor 
a companion for wife, one outdoor part time. : 

(4) A bank manager and his wife and four children, 
the eldest of whom is seven, and bank manager s mo a: 
aged 87, who is suffering from senile decay. Servants, 
one night nurse for the lady aged 87. (1), 

So far as their domestic lives are concerned, Nos. 
(2), and (3) have a fairly comfortable time. They a 
called upon to perform the most trivial household ae 
No. (4) is differently situated. Why? Because there 
four young children. In this case the wife has to ol 
entire charge throughout the day of four children @ 
one old lady, who requires as much, if not more, @ 


and his wife and grown-up’ 
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than a child. In addition to this she has to cook, scrub, 
wash, mend, and perform all the other countless duties 
of a mother of four young children, who, she hopes, will 
one day become useful and creditable citizens of the 
British Empire. The deduction is obvious, and I venture 
to suggest that a capitation tax of £150 a year on each 
unnecessary domestic and personal servant would not only 
bring handsome returns, with little trouble 10 the Ex- 
chequer, but it would promote a much greater national 
benefit, inasmuch as it would change the status of many 
such servants from luxuries into useful and helpful 
workers by alleviating the burden of over-worked mothers, 
who thus relieved would train their children into better, 
healthier, and more worthy citizens.—-I am, Sir, your 
obedient servant, ‘* PRO BONO PUBLICO.”’ 
April 30th, 1918. 


Again, there have undoubtedly been large sales of 
stocks and shares solely in order that the proceeds may 
be invested in Government issues for the purposes of the 
war, and such sales could not possibly be carried out 
but for the machinery provided by the Stock Exchanges. 
Although new issues generally have been largely dis- 
couraged since the war, there have been cases where issues 
have been made solely to increase an existing business 
or create new ones, such businesses being entirely de- 
voted to the urgent necessities created by the war. In 
short, it cannot be too clearly understood that further 
drastic reductions in Stock Exchange establishments 
should not be made without a proper understanding of 
the serious harm that will be done by preventing the main- 
tenance of a liquid condition of our national resources.— 
Yours sincerely, ACRES. 

Manchester, May 6th, 1918. 


THE AFTER-WAR POSITION. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—In the various estimates of post-war debt which 
have been made, attention does not appear to have been 
paid to the liability of the Treasury to refund the amount 
of excess in the case of firms, subjected to excess profits 
tax, which may after the war fall short of their pre-war 
standard of profits. Although this is only a contingent 
liability, it is a very large one, and it seems highly 
probable that the firms concerned will, so far as they are 
able, undertake fresh business either of a speculative 
character or such as will not be profitable for some years, 
since they will be secured against any fall of profits below 
the pre-war standard, to the extent of their E.P. duty 
payments. ; 

Further, various short-term loans have been arranged 
with foreign Governments—the Argentine, Swiss, &c.— 
and these became payable within a year or two of peace. 
They will thus constitute an addition to the necessary 
taxation required immediately after the war, amounting 
probably to another £:100,000,000, for it is to be hoped 
that we do not propose to liquidate our liabilities by fresh 
borrowings.—Yours truly, R. F. W. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—When the House of Commons Committee gets 
to work on the schedule for the new tax on luxuries, it is 
to be hoped they will not slavishly follow the lead of the 
French Parliament, but will carefully consider the dif- 
ferentiation that should be made between— 

(i.) Articles of current manufacture which absorb labour, 
materials, and transport needed to help the war, and 

(ii.) The stock of various articles bequeathed to us by 
former generations. 

Class (i.), we shall all agree, is proper matter for taxa- 
tion, as you have so often pointed out, to the utmost 
feasible limit. Of class (ii.), which would include the 
Greek statues from Deepdene sold at Christie’s last year, 
and the great host of antiques and works of art now safe 
in this country, but into which the Kaiser is no doubt 
longing to plunge his soiled hands, one may say three 
things: (a) It covers many articles forming the very apex 
and essence of the world civilisation for which England’s 
sons are now giving their lives. (b) It is doubtful whether 
restrictions on the transfer of such things within this 
country could in any way increase ultimately the funds 
available for the finance of the war. (c) A tax on them 
should, therefore, depend on its inherent suitability as a 
means of raising revenue. 

On the last question I trust fiscal experts will enlighten 
us. ‘To me it seems that if a picture, for example, is to 
be sold for £1,200, the tax of £200 must be paid either 
by the dealer or the purchaser, and in the end it will not 
be the dealer. Will the purchaser of the picture be con- 
tent to pay £1,400, or rather £1,440, instead of £1,200? 
| imagine not, and the only alternative is to regard the 
whole stock of works of art now in the country as depre- 
ciated in value to the extent of 16% per cent., and what 
the State will get out of it will not be a general levy of 
that rate, but only that rate of tax in respect of the pre- 
sumably reduced number of transactions that will actually 
take place. In that event, such a tax would seem to 
possess all the confiscatory terrors of a general levy on 
capital without its productiveness.—Your obedient ser- 
vant, W. J. H. Wuirtta.t. 

18 Airlie gardens, Campden Hill, W. 8. 

May ist, 1918. 





BOOKS RECEIVED. 


The Caucasus: Its People, History, Economics, and Present 
Position. By D. Ghambashidze. (London) Anglo- 
Georgian Society. 

The Modern Midas. Man Power and Money Power. Bankers, 
Financiers, Profiteers. (London) Headley Bros. 6d. 

The Banker's Part in Reconstruction. (London) Headley 
Bros. 6d. 

These two pamphlets have been issued for the Cities Committee of 
the Sociological Society. 

Coal Mines Excess Payments. By W. E. Snelling. (London) 
Sir Isaac Pitman and Sons. 12s 6d net. 

Dividend Income-Tax Tables. No. 20, for deductions at 
5s 9d inthe £. (London) Effingham Wilson. Is. 

The War Revenue Act. By Edwin R.A. Seligman. Re- 
printed from the Peolstical Science Quarterly, March, 
1918. 

An interesting examination, by a distinguished authority, of 

America’s wartime financial policy. 

Table for Computing Income-tax at 6s. in the £, showing 
Income-tax and also Net Amount at One Inspection. By 
A. S. Sellar. (London) C. and E. Layton. Is net. 


THE MAN-POWER BILL. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The Stock Exchange business, being, unfortu- 
nately, very little understood by large sections of the 
public, I am afraid that in many cases members of tri- 
bunals will not be able to sufficiently understand the sig- 
nificance of the work done by the various exchanges. 
There is a very common impression that Stock Exchange 
business is more or less carried on in order that wealthy 
people may invest and speculate, and I thiak it is very 
desirable that the public in general should have a better 
conception of the work done on the various exchanges in 
War time. I refer particularly to the collection of very 
large sums of money for national requirements in the 
shape of War Loans, National War Bonds, Exchequer 

ds, War Savings Certificates, &c., &c., and certain of 
the loans of our Allies. Also the collection of American 
and other securities for deposit with the Treasury, and the 


euler distribution of the interest accruing from time to 
ime, 


LONDON PROVINCIAL & 
SOUTH WESTERN BANK, tia. 


Head Office: 


170 FENCHURCH ST., E.C.3. 


The Agency arrangements with the IRVING 
NATIONAL BANK, NEW YORK, for Banking facilities 
between the United Kingdom and the United States 
of America, and those with the BRITISH BANK OF 
SOUTH AMERICA, Ltd., 4 Moorgate Street, E.C. 2, 
for Banking facilities between the United Kingdom 
and South America are now complete. Enquiries 
from interested Mercantile Houses are invited. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. | 
May 28. 


The brighter weather and the lull on the Western front have 
both played their part in cheering up the Stock Exchange 
markets. The political crisis which has arisen in the House of 
Commons through the letter of General Maurice brought about 
a certain momentary dulness in the price of the War Loan, for 
a sentimental reason only, of course, though anything dis- 
turbing in the government of the country is reflected in 
investment circles. The falling-off of subscriptions to 


the National War Bonds is ascribed in the Stock Exchange to 
the uncertainties prevalent in regard to the Man-Power Bill, 
and no particular weight is attached to the theory that the 
decline may be due to purchases of gems, and so on, by people 
who wish to buy in advance of the coming Luxury Tax. Other 
Government stocks are firm, with Indias better, and the 34 per 
Cent. War Loan still popular. The Foreign market has tor its 
: “ outstanding feature a material rise in Chinese bonds, these being 
a picked up on the view that the security is good, prices cheap, 
y ' and the operation of the sinking fund assured. ~ Japanese have 
also improved, while rises have occurred in Brazilian, Argen- 
tine, and a few of the Chilean de&criptions. French Fives keep 

very steady. Russians have been hardly mentioned. 
Home Rails have assumed a much better complexion. 
Supporters from the North have been buying their own stocks, 
with the result that the Scottish group is strong, North-Easterns, 
2 Great Northerns, and the heavies generally higher, while the 
better tone has sympathetically affected Brighton Deferred. 
The American market in New York has had one or two days of 
pronounced buoyancy, but Canadian Pacifics are practically 
uncharged. Grand Trunks are bracing up again. There is a 
i ' less dismal feeling in regard to Mexicans, and, although Mexican 
> > Rails have not moved, bonds of the various utility companies 
are mostly 2 to 3 points better. Brazilian Rails have spurted, 
while the Argentine group marked time. United of Havana 
hardened up a little, and British Columbia Electric Railway 
stocks have shot ahead, because of the suspension of the motor- 

car competition in Vancouver, , 
The Kubber market remains dull. The Rubber Plantations 
Investment Trust is offering to receive deposits from its share- 
holders at 6 per cent. per annum, with conversion rights into 
shares after the declaration of peace. This produced a heavy 
tone generally. The Pataling Company has reduced its dividend 
to 250 per cent., and many of the monthly outputs now show 
clearly enough the combined result of the restriction-of-output 
policy and the transport difficulties. The Oil market is in much 
: better fettle, and most of the leading shares ‘show gains. Otis 
Steel have risen some 15 points on a dramatic increase in the 
dividend. Other Iron and Steel shares continue to recover, 
though there is not much change amongst Armaments. Aerated 
Breads rose sharply on rumours bearing a strong resemblance to 
those which used to be periodically popular before the war. Meat 
| ; shares have come into demand. The Shipping group is steady ; the 
Royal Mail dividend, making 7 per cent. for the year, the same as 
: that for the preceding 12 months, has not affected the price. A 
teature of the week is the way in which Insurance shares have 
been going ahead. The Commercial Union and the Royal 
dividends are regarded as excellent, encouraging expectations 
that other companies will also increase their distributions, while 
once more the air begins to thicken with rumours of amalgama- 
tions, absorptions, and the like. Banking shares are higher 
where they have moved at all, and there is a good demand for 
most of the stocks in the trust companies’ list. Textiles are 
better for choice, and the Brewery market is firm, although the 
market views the proposals for State control as unlikely to have 
: any definite result during the war. Cement shares continue 
ag: active at firm prices, and there is more doing than usual in 
: Marconis, without affecting prices to any particular extent. 

The Kaffir market sees Modders once more standing over 23, 
and a further rise in City Deeps stimulated strength in Rand 
Mines. Gold Fields and their immediate circle keep good. 
Chartered touched 16s before reacting. Most of the business in 
mines, however, has centred round Tin shares. Lively dealings 

a at improved prices have vivified the markets in West African 
i and Cornish descriptions. Broken Hills are another good point. 
5 
be Russians have rallied a little, and Silver Mining shares are better 
eae in places. The Copper group mairtains its recent strength. 

* . Indians attract no particular attention. For the rest, Aramayo 


Franke, Waihi, and St John del Rey have hardened, on a small 
amount of inquiry. 


ACCOUNT. 
May 29. 
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NEW ISSUES. 
The new issues of the current year and date of 
opening of the lists have been as follows :— 
Nominal Cash i 
Copel. Subscription, Payment bility. 
ace eats. oe 546,859,586 oe " 
(Ghatebolders only)’ ss te agIH .. 430101 .. 215850 .. 
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SALES Week amen May 4, lglg, 
War Savings Certificates— —_> so 
___(5 weeks to May 4, £° 0,300,300) i. 


NATIONAL _War . Bonps. 











Sales by Banks. 














£ 

Total of first series .............. 496.959 611,195,400 | 
2nd series, 3 weeks to April 20 .. 55,452 44,641,014 

WOULOR EEG nccccaseconccess 9,946 14,306,756 | 

a MEET co ochiapaccimeap 8,716 9,114,196 | 

Total sales to date ...... STLCT3 679.255.3668 | 
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115019 | 2a 
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ACTIVE SECURITIES, ; 

The following tables show the movements of the week jp d 

the more active securities of the various markets :— < 

British and Colonial Government Securities, 

ee 

a e - : o #4 " 8 ‘ 

S32 $2 33 238 i 

as2 Sa 2 5: | 

34%, 1925-28 .. 87.. 872 ..+ 3 Aust. 53% debs 1920-2 994 .. 0 j 
War } 44%.1925-45 ..99kx . ¥ Canada 44%, 1920-25.. 92) .. 95) w+] 
Leone } 5% 1929-47 ..93kx.. 93h . India 34% Stock .... 62 .. 63§ ..+1 
4%, 1929-42 +100 1013 . taf N.S.W. 48%, 1922-27.. 91 .. $2 41 
Consols, 24% ........ 568 . + 13 | U.ofS.A.44%,1920-25.. 92 .. GB oe 
Irish Land Stock 23% Ba . A. Victoriagg%, 1920-25.. 95 .. 9. — j 

Foreign Le eae Securities. 

Argentine 5%, 1886-7.. 99 .. 99 Greek Monopoly 4%.. 55 .. 55 .. .. 

Belgian 3% .......... oS oan a eee 49%- oneness 935 .. 8 + 

Brazil 5% Fund. 9t4 opr. om © 4%, I9IO wees. 69 .. 7h..+ 

Chilian 44%, 1895 * +2 Mexican Cons. 1899.. 534 .. 52 .. 

Chinese 5%, 1912 .. * 36a "os .. +14 Peruvian Corp. Pref.. 253 .. 26) ..+H 

Egyptian 4% ........ P64x.. .. «- | Portuguese (New).... 57 .. 58.4] 

— i wieeaneses -- 0b a 734 acti a Russian 5%, 1906.... 42 .. 43 «41 
ie ge glen OY, eae 126 ..187 ..41 

Italian 36% Rentes.. 52 .. 52 .. Swedish 54%, 1880....108 ..109 41 

ae and ‘Foreign Railways. 

Antofagasta Def, . M5 ..— | ooo Grand Trunk 3rd Pref. 184 .. 19 ..+ 4 

B. A. & Pacihe ...... ai a le Leopoldina .......... at + tl 

B.A. Gt. Southern.... 68. .. 68 "4 Mexican Railway.... 16 .. 169 ..+ 

Buenos Ayres West... 68 .. 684 ..+ Do 1st Pref ........ a aa 

Canadian Pacific ....157 a se@ 8 Do 2nd Pref, ...... a Fe 

Central Argentine.... 595 .. 594 .. San Paulo .....00+.- 182 ..182 .. « 

Grand Trunk Ord..... 8)... 8% ..+ %) United Havana ...... 72 .. Th..+ I 

American Railroads. 

Chesapeake & Obio.. 584 .. 62 ..+ 3 Missouri, Kansas .... s oo 6 a@ 

Denver Ord, ........ iy ee Southern .........+.- - Mm. ty 
Dos%Non-cumPref 114 .. “a Do Non-cum.Pref.. bit .- 6 ot 

Erie RailroadCom... 18 .. 

“Britian ‘Railways. 

Great Central Pref... 124 . ot L. & S.-Western, Det. 24 .. Mit | 

Great Eastern ...... 34 Metropolitan ......- os oo 

Great —- A Metropolitan District is oe 14 oe 

Great Western 82 Be ot 14 Midland Deferred.... 55 .. wt ° 

Lanes. and Yorks.... 64 . North British Ord... 13; «. 159 ot 

Lond, hton, war SB ce * Se = 5 North-Eastern waeeee 94 1. He wt 

London, Chatham... 8k .. ‘ South-Eastern “A".. 27 .. 213 «+ 
Do Arb. Pref. .... 57 .. 57 .. UndergroundElectric i 

L. and N.-W, ........ 88 .. 89 ..+ ‘j Inc. Bonds .....-. 744 .. 1 oot 

Banks. 

Barclay's (£16, with London Provincial and 4 
£4 pald)..ccccccsccse 124 .. 122 ..+ %) South-Western ...- 184 “7 ” 

EEOES cocccccesees i oo Nat. Bank of Egypt.. we: oo * 

London City & Mid... 7B .- 12. 1+ | Nat. B. of S. Africa. oohdB ve ov 


London County West- | National Prov.& U nion 3 
minster & Parr's.. 15 .. 153 ..+ 3%) of England (£12 pd.) 294 * it wee 
London Joint-Stock... 284 .. 28... .. | Standard of S, Africa Llg -- * 
Rubber Companies. 
. 29/3 ..— /9| Merlimav (2/) ..- 5/5 «- 


Anglo-Dutch ({1).. 30/ o BIS oo 





’ hk 
lo-Malay (2/).. 13/9 |. 13/3 ..— /6| Port Dickson (2/).. 4/ ++ S/l0b- 
Bans Gove. a. . idax.. 144. “ Rubber Plantation .. 
Chersonese (2/) .. B/S .. 3/3 2. oe | Trust, £2 ecrceess a a — 

ons, Malay (2/).. 1299 .. way. 7 4 | Selangor (2/) ....-- i. dit: 
Kuala Lumpur ({1° a: i Straits (Bertam 2) 6/ a oo ee 
SPOT  ccccobes 25/5 .. << Tandjona (C1) (£1) | fe * a 
Malacea ({1) ...... 43... 10/ 196 on 6 
Malayalam (f1).. 143.. ty aa Sloan a... 20/ of 
Miscellaneous. 
éngio “A” Od. bs ay 4 i— Ss anew’ 2g... - : 
Assted. Cement Ord. 4 .. S¢8..— g)| Furness Witby.....- * 
Bir’h'm adeom ; te ce “Hid a (£1)-. 7 i+ 
Brazil Seance cocess 43 0c 4 cco ce | Liptem ...ceee ecccece a 
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oats . eeee DR oe SR we «e+  BRBECOTE SD sossrerer’ ee pa 
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Anglo-Egyptian “B" 1g .. 188 ..+ a! N. Caucasian i i -- * 
Anglo Perwian | Premier Oil & Pipe Ve. 
. Pref. eee 1 * 1 * * | Line eeeeeeeee eee 1/6 oe i =" 
Assam Oil coccecce oe +» «+ | Roumanian Cons. . *e 
Baku (10/)..... esees US oe «+ nfl Petroleum O.icm 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C.2. 














COMPANY MEETINGS, &c. 


HONGKONG AND SHANGHAI BANKING CORPORATION. 
“EXTREMELY SATISFACTORY RESULTS.” 
CONDITIONS AND PROSPECTS IN THE EAST. 


The ordinary yearly general meeting of the shareholders of the 
Hongkong and Shanghai Banking Corporation was held in 
Kongkong on February 23rd last, Mr Stanley H. Dodwell in 

chair. 
One chief manager read the notice convening the meeting. 

The Chairman said:—The report and statement of accounts 
having been in your hands for some days, I shall, as usual, take 
them as read. The net profit for the year, including $3,166,578.85 
brought forward from the previous account, amounts to 
$0,820,180.33, a result which is extremely satisfactory. After de- 
ducting the interim dividend of £258,000 paid in August last at 
exchange 2s 64d, and $30,000 remuneration to directors, there 
remains a balance of $7,743,238.18 available for distribution, which 
your directors recommend be appropriated as follows:—A final 
dividend of £2 38, plus a bonus of £1 per share, subject to de- 
duction of income-tax, making a total distribution for the year to 
shareholders of £636,000, or £5 6s per share. The final divi- 
dend and bonus are payable at exchange of 3s. Transfer to silver 
reserve fund, $1,000,000; write off bank premises account, 
$1,000,000; and carry forward to the present year $3,223,238.18. I 
trust, gentlemen, this will meet with your approval. 


FURIHER INCREASE IN THE BONUS. 


Your directors are very pleased at again being able to recom- 
mend an increase in the bonus, on this occasion an increase of 
10s, making the bonus £1, but shareholders should remember 
that bonuses are fluctuating quantities, liable to be reduced as 
well as increased according to circumstances. Although the 
amount paid away in dividends for 1917 is £60,000 in excess of 
the previous year, the dollar equivalent, owing to the higher ex- 
change, is less. In adding $1,000,000 to the silver reserve you will 
bring that fund up to $19,500,000, and I trust we may be able to 
continue increasing it as time goes on. Ample and liberal pro- 
vision has been made for contingencies, which 1 am sure you will 
agree is a wise precaution in these days. The $1,000,000 which it 
is proposed to write off- bank premises account represents about 
go per cent. of the year’s expenditure on premises, and as there 
are still heavy outlays ahead, the appropriation is sound and will, 
without doubt, commend itself to you. 


APPRECIATION OF THE STAFF. 


The figures before you are in themselves sufficient evidence that 
your interests have been well and loyally looked after, and I am 
sure you will all approve of our action in again voting the staff 
(excluding Hamburg office) a bonus of 20 per cent. on salaries for 
the past year. Like all other British banks and firms, we are 
suffering from shortage in our staff, and as there has been no 
diminution in the work (in fact, it is in some cases heavier than 
previously), a great strain is thrown upon our men, while it is 
next to impossible to arrange for short leave, even in the cases 
of those long overdue for it. The position is a difficult one, and 
it does not look as if there is likely to be any improvement for 
some time to come, but all Britishers realise that sacrifices have 
to be made in such times as the present, and I am sure they make 
them willingly. It is with deep regret that I have to record the 
death of several of our men killed in action during the past year. 
Since the commencement of the war 28 men who joined the colours 
from this bank have been killed fighting with his Majesty’s forces 
on the various battle-fronts, and our heartfelt sympathy is ex- 
tended to their families. 


BALANCE-SHEET FIGURES. 


As regards the figures in the balance-sheet, I do not think there 
are many useful comments that I can make ; exchange plays such 
an important part in the totals that comparisons between the figures 
of the different years are of no great value or interest. Gold cur- 
Tent accounts and fixed deposits together stand at £9,840,000, 
against £10,180,000 a year ago, while the silver current accounts 
are $34 millions higher at $187} millions, and silver fixed deposits 

millions lower at $61 millions. I would point out that under 
the heading of silver current accounts and silver fixed deposits are 
included the figures of countries which were formerly on a silver 
basis, but have for many years been established on a fixed ex- 
Change basis; consequently the title silver is hardly correct, and 
% is our intention to discontinue the practice, a relic of the past, 
of showing gold and silver balances separately. In future only 
ene amount will be given, viz., a dollar total against fixed deposits 
and current accounts, thus conforming with one system in dealing 
With the statement of accounts. Notes in circulation are $4} 
millions smaller than the corresponding total of the previous year, 
While bills payable are about $5} millions higher, the increase in 
the latter being largely due to slow mails and a consequently 
larger amount in demand drafts afloat. On the other side of the 
oe cash including $15} millions lodged with the Hong- 
8 Government account note issue, stands in round figures at 
St ae against $61 millions the previous yee Bullion in 
and in transit shows practically no change. Our securities 

are slightly higher owing to eae investments, and I may 
—" they are all written down to what appears to be a safe 
€ sterling reserve fund of £1,500,000 is now entirely 
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invested in the British Government 5 per cent. War Loan, and 
Stands at the issue price of 95. Bills discounted, loans and credits 
are some $14 millions lower, and bills receivable about $2} millions 
higher, than in the former balance-sheet. 

THE MONEY MARKET. 


In London money has been plentiful throughout the year. The 
Bank of England rate was reduced from 6 per cent. to 54 per 
cent. On January 18, 1917, and on April sth to 5 per cent. Since 
that date the rate has remained unchanged at 5 per cent. The 
market rate of discount for three months’ bills averaged for the 
first half of the year £4 16s 7d per cent., and for call money 
44 11S per cent. The difference between the two does not allow 
of much margin of profit and since the rate of discount is deter- 
mined by the competition of Treasury bills, which were on offer 
at 43 per cent., this is a condition which is likely to be maintained. 
It is not a disability of which we desire to complain. Since the 
turn of the year the rate for Treasury ‘bills has been reduced to 
3 per cent., and the rate of discount for bills of all usances 
has declined to 35 per cent. It is recognised that in time of 
war it is requisite to pool the national resources, and, as far as 
possible, render them available for the purposes of the State. It 
is a necessity of the case that our national finance should be cen- 
tralised in the hands of the Government, and as bankers we are 
prepared to co-operate, so far as we can, to make their control 
effective. It will be admitted that this financial policy is suscep- 
tible of a wider application by extension to our Allies. The closer 
relations which have recently been established between the Bank 
of England and the Federal Reserve Banks of the United States have 
already been productive of the greatest benefit to both countries 
in uniting the money markets of London and New York, and 
centralising their resources in such a way that the deposit of a 
cash reserve in either country may be made the basis of a credit 
issue in the other. It may well be that these expedients, originated 
by the emergency of war finance, may eventually crystallise into 
more permanent arrangements for the finance of internatioa] trade 
in time of peace. 


THE PRICE OF SILVER. 

It was not to be expected that silver would escape the effect of 
the general rise in prices arising from the inflation of credit, based 
on the enormous increase in the fiduciary note issues of all the 
belligerent nations, and to the urgent and insistent demand for 
the raw materials of silver-using countries, especially India. 
During the year the silver quotation has ranged from 35}4d in 
March to 55d in September, a variation of 19/,d per ounce. From 
30d per ounce in January, the price rose until in September it 
culminated in a quotation of 55d. At that price the silver content 
of the rupee in India, of the dollar in the Straits Settlements, 
and of the yen in Japan was in excess of the parity of the gold 
exchange standard of these several countries. It would have paid 
to melt the coins and sell them as bullion. It became necessary 
for these countries to take legislative action to protect their respec- 
tive currencies, and, accordingly, the export of silver, except under 
licence, has been prohibited in India, Japan, the Straits and Siam, 
as well as in Great Britain and the United States. The immediate 
danger has been averted. The fall in the price of silver was even 
more rapid and seusational than the rise. From September a2sth, 
when the highest point was reached, the price fell 6d in four 
days. Wide fluctuations followed in the succeeding month, a rise 
of 3d on October 30th marking the largest rise recorded in any 
one day since 1893. The general trend, however, has been towards 
a lower level of price. The year closed with the quotation at 
435d. The amount of silver imported into China during 1917 was 
23,000,000 ounces, while 54,750,000 ounces were exported, resulting 
in a reduction of the stock in the country by 31,750,000 ounces. 
However, provided there is no considerable export of silver from 
China in the near future, present indications do not point to large 
imports of the metal being necessary. The China exchanges, 
although generally at a discreet interval, have mnolens volens 
followed these erratic and sudden fluctuations in silver. 


TRADE IN CHINA, 


Trade in China, notwithstanding the many disabilities, such as 
exchange fluctuations, political disturbances, floods, shortage and 
uncertainty of tonnage, &c., under which it has been carried on 
during the past year, has been, on the whole, satisfactory for both 
foreign and native merchants. The world’s production of raw 
materials being now barely sufficient for the world’s needs, it is 
not surprising that the demand for the produce of Central and 
Northern China—cereals, cotton, wool, oils, hides, &c.—should be 
maintained, despite the higher rates of exchange, freight, and 
insurance. In former years a high level of exchange tended to 
curtail exports from China, but this was not so in 1917, and 
European and American buyers have been able to pay the prices 
asked for from this side. It is to be noted also that America has 
consumed large quantities of Chinese produce which before the 
war found a market only in Europe. The result has been that the 
native merchant has received higher prices for most of his pr~- 
duce than he has done for many years past. He has, therefore, 
been able to pay the higher prices required for imported commodi- 
ties, and, considering the difficulties experienced in the supplying 
markets, the trade in piece goods and other imports has been satis- 
factory. The risks and difficulties inseparable from the inter- 
change of commodities, already greatly increased by war condi- 
tions, has been intensified, and the strain borne by merchants and 
bankers, with their depleted staffs, in carrying on the business 
of the country, in maintaining the supplies essentia] to the pro- 
secution of the war, and, at the same time, in steering clear of 
financial trouble, has been arduous and severe. Their labours in 
what I think the most ardent patriot could not deny is truly war 
work have been rewarded with success, and I maintain that those 
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who still remain, those who for the best of reasons have been pre- 
vented from yielding to their natural impulse to get to the fighting 
line, have the right to feel that they are playing their part in 
this gigantic struggle. 1 consider, also, that all connected with 
commerce owe a great debt of gratitude, not only to those who 
have kept open our trade routes, but also to those gallant men, the 
mercantile marine of all the Allied nations, who have faced the 
perils of those trade routes with such an indomitable and dauntless 
spirit. 
TRADE IN INDIA AND JAPAN. 


The exchange position in India has shown no improvement dur- 
ing the year, and the rate for allotting Councils has been raised to 
T.T. 1s 4 31-32d, which is at present the fixed basis for Indian ex- 
change. The finance of exports of national importance by the 
various British exclLange banks in India has left them little room 
for handling Indian exports to the Far East, and that branch of 
trade continues to be hampered. But, on the whole, Indian trade 
has been very active, and high prices have been obtained for ex- 
ports, so that the countrymen must have done well. The absorp- 
tion of rupees has again been on a large scale. The foreign trade 
of Japan for 1917 exceeded all previous records, and shows an ex- 
cess of exports over imports of Yen 589,923,000, or Yen 203,713,000 
more than at the corresponding period of the previous year. The 
total figures are :—Exports, Yen 1,683,780,000, and imports, Yen 
1,093,857,000, being increases of 42 per cent. and 37 per cent. 
respectively, while the combined figures show an expansion of 40 
per cent., or Yen 798 millions. The great preponderance of ex- 
ports over imports and the free gold market in the United States 
during the first nine months of the year resulted in a phenomenal 
increase in the amount of specie at the disposal of the nation, 
which now tota's 1,120 million yen, or 411 million yen greater than 
a year ago, about half being held at home and half abroad. The 
prosperous condition of the country has enabled Japan to repay a 
portion of her foreign debt, make substantial loans to the Allies, 
and to borrow on advantageous terms for the development and im 
provement of her railways and other works of public utility. 

CHINA—TWO EVENTS OF CAPITAL IMPORTANCE. 

Two events of capital importance to China have occurred in this, 
the fourth year of the war, to which I may make a passing refer- 
ence. By an interchange of letters between the United States and 
Japan, the special interests of the latter in China are recognised, 
and the integrity of China and the maintenance of the open door 
are reafirmed. The frank interchange of views has been received 
with satisfaction by all concerned. It dispels the atmosphere of 
suspicion and misunderstanding which those unfriendly to these 
two great Eastern Powers were apt to foster in the past, and sup- 
plies an assurance for the future that America and Japan will 
work together for the security and equal opportunity upon which 
the development of international trade with China depends. 

On August 14, 1917, China formally ranged herself on the side 
of the Allies by a declaration of war upon Germany. The material 
aid which China has already been able to bring to the Allies is 
not inconsiderable. On land Chinese labour corps have rendered 
valuable service at the front. On sea no less valuable assistance 
has been given by Chinese sailors to our mercantile marine in the 
transport of supplies. I think we may congratu’ate China upon a 
step the moral significance of which transcends its material im- 
portance. The conviction is deepening that our warfare is a great 
spiritual conflict, a fight for an idea, the right of every nation, 
small as well as great, to pursue its own ends, to achieve its own 
destiny, and to mould its own civilisation in accordance with the 
genius of its people. It is idle to deny, as do our enemies, that 
the Allies’ cause receives a great accession of strength and en- 
couragement when an ancient people, separated from the scene of 
conflict by ten thousand miles of ocean, their shores unmenaced, 
their national polity untouched, deliberately take their stand on 
the side of the Allies and declare their belief that our interests 
are theirs, their conviction that without human liberty life would 
be as intolerable in China as in Europe. It is a decision as wise 
as it is bold. I sincerely hope that the Chinese Government wi!l, 
in her own interests, as well as in those of her Allies, take imme- 
diate steps to intern or deport all enemy subjects still in Chinese 
territory. The numerous outrages engineered and connived at by 
Germrns in Allied and neutral countries have taught us all the 
danger of allowing liberty of movement to such savage and un- 
scrupulous foes as the Germans have proved themselves to be. 


PROSPERITY OF CHINA. 


From a financial point of view the past year was even a more 
prosperous one for China than its predecessor. The total Mari- 
time Customs collection for 1917 was Haikwan Ts 38.177,000, 
equivalent at the average rate of exchange of 4s 3 13-16d to 
£8,241,857, as against a collection for the previous year of Haik- 
wan Tls 37,764,000, equivalent at the average rate of exchange of 
38 3 13-16d to £6,264.496. Considering the handicap imposed 
upon China trade by adverse war conditions and a dearth of ton- 
nage, the increase in the actual collection is no less remarkable 
than that of the sterling equivalent due to the extraordinarily high 
rate of exchange. Thanks to this latter factor, the Maritime Cus- 
toms revenue during the past year has not only met the service of 
the various Joans which are a first charge upon it, but has paid 
the whole of the Boxer indemnity service, and, for the last six 
months of the year, the service of the reorganisation loan which. 
by a special clause of the loan agreement, is charged upon surp!us 
Customs revenue. After the discharge of all these liabilities. there 
still remained a surplus of Tls 10,000,000, of which Tls 2,000,000 
was released to the Chinese Government in August last, and the 
balance has since been paid into Salt revenue account in reimburse. 
ment of contributions previously made towards payment of the 
mrad indemnity. An interesting feature of the Customs figures is 

» while the collections at Shanghai, Tientsin, Hankow, and 
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one or two of the minor southern ports show some falling off 
ing the past year, those at Harbin, Antung, and Daire, dur. 
substantial increase, the two latter being in fact records. . 


THE SALT REVENUE. 


The net Salt revenue collection paid into the grou : 
the year 1917 amounted to $70,627,249; from which, P anks during 
ing all liabilities and maintaining a fixed reserve of $10,900 
an amount of no less than $68,613,370 (including contribution 
ceived from the Maritime Customs) was released to ¢ % 


he f 
the Chinese Government. It is, however, to be observed that 


the Salt revenue collected during the past year, about 8 

was appropriated by certain provinces for their own needs, in te 
regard of the authority, either of the Salt revenue administras 
or of the Central Government, a fact which should be set 

any too sanguine inferences to be derived from the above 

So long as the control of the Central Government over the 
provinces is ineffective, and they are allowed to assert their inde. 
pendence upon every pretext, this practice will certainly Continue 
and possibly increase. It is one which we must hope has the 
serious attention of the Chinese Government as affecting its prin. 
cipal revenue, and as one of the gravest features of the situat 
with which it has to deal. Thanks, however, to the high level of 
exchange and the efficiency of her two great revenue administy 
tions, the Customs and the Salt, China has probably never had » 
much ready money at her command as during the last six months 
at a moment, moreover, when her entry into the war on the side 
of the Allies has imposed upon her new and serious obligations 
The Allied Governments have signified their appreciation of this 
important step by consenting to the suspension of the Boxer ip. 
demnity (but in the case of Russia only to the extent of 

for five years, whereby an annual sum of over / 2,100,000 (not in. 
cluding the German and Austrian indemnities, payment of whid 
ceased upon the earlier rupture of relations) will be released » 
China; in addition China has now entered upon negotiations with 
her Allies for the revision of the Customs tariff to an effective ¢ 
per cent., which may be expected to result in a substantial increase 
to the revenue. 


IMPROVED RAILWAY EARNINGS—CHINA’S INTERNAL POLITICS. 


The country’s revenue is also gaining by the slow but gradual 
improvement in railway earnings. The earliest of them in whid 
we were interested, the Shanghai-Nanking Railway, is now, lap 
glad to say, more than paying its way. After meeting all % 
current expenses, including the payment of interest on its det 
in sterling, the accounts for 1916 show a surplus of about £1700. 
I feel confident that, given efficient management, similar results 
will follow in the case of the other railways as soon as iti 
possible to complete their construction and to resume the develop 
ment which has now been temporarily arrested by the restricts 
of war finance. 

With conditions so favourable, both in respect to her finance and 
her foreign relations, it is more than regrettable to have to admit 
that these are largely neutralised by the deplorable state of China's 
internal politics, which has, in fact, reached the stage of civil 
war. Party leaders, military governors, and politicians of every 
rank, each with his own formula of democratic government, 
struggle for place and power, with the consequence that the efforts 
and resources of the Central Government, instead of being wholly: 
devoted to administrative reform and the common cause of the 
Allies at so important a juncture, are perforce expended in the 
attempt to reconcile political dissensions, suppress armed opposition 
to authority, and satisfy the financial demands of military com 
manders. We are ardent believers in the future of China, with her 
industrious people and great natural resources, and I am fully 
persuaded that they are destined to play a great part im the 
economic adjustment of the world after the war; but the case of 
Russia shows to what lengths political theorists may be led, and 
it is earnestly to be hoped that Chinese politicians may be warned 
by this example to sink their differences in favour of the wider 
aims which the interests of their own country and of the world at 
large alike demand from them. 


GOVERNMENT BANKS’ CURRENCY AND RESERVES. 


It redounds to the credit of the Peking Government that —_ 
the distractions of all these domestic troubles it should find of 
able to give serious attention to the two most pressing teforms 
the moment, the reform of the currency and the rehabilitation 
the reserves of the two Government banks. The value of the —_ 
notes of these two banks, owing to the continuous and 
demands made upon their reserves by the Central Government, io 
for months past steadily declined to about 60 per cent. of their 
value. Arrangements have now been made for the reimbur f 
to the two banks of a large portion of the indebtedness 0 
Chinese Government, by the issue to them of short-term 6 per 
bonds to the amount of $48,000,000, these bonds being secured — 
the suspended Indemnity service, which will be held by 
Inspector-General of Customs and applied by him to their 
tion by half-yearly drawings. It is sincerely to be hoped that 
arrangement will enable the two banks in question to eo 
mediately specie payment of their Peking notes, thereby —— 
a situation which was daily becoming increasingly detr 
both to credit and trade. With regard to currency genera, 
scheme for the unification and reform of the currency has been of 
before the International Banking Groups by the Mia 
Finance, which, although under present war conditions is 
likely to admit of immediate realisation, is an encouraging 1 
tion of the importance attached by the Chinese Governmen 
urgent measure of reform; and it is to be hoped that 
deliberations of the Government and the groups will 
evolving a practical programme which, so soon as conditions 
will be carried into effect. There is no reform more urgent, | 
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ch would do half as much to consolidate her national credit, to PROFITS AND DIVIDENDS. 


ae her latent wealth, and to ensure the happiness and security 


Shee oe I will now ask you to refer to the profit and loss account. The 


poems — a —_ of thousand pounds better than it was 
; year. mentioned above, we have placed £1 .. 
Upon the occasion of our last meeting the hope was expressed | serve fund, and we propose to pay the dividends . ae-atatte in 
from the chair that the year would bring with it victory and peace. | the report, and to carry forward £58,043—a substantial increase 
It has not done so. The defection of Russia has set back the hands | as compared with last year’s figures. If you agree to our recom- 
of the clock. The peace which we and our Allies are bent upon | mendations, the ordinary shareholders will receive 5 per cent 
obtaining may even yet not be in sight, but during the year still | for the year, and I daresay some of you will still think that we 
more of the peoples of the world have thrown in their lot with us, | ought to treat you better than that. (‘‘ Hear, hear,’ and laughter.) 
and among them that great nation the United States of America, | At last year’s meeting some reference was made to the inadequacy 
with her vast resources. With her beside us, with our hearts filled | of the dividends as compared to the profits of our undertaking 
with the glorious deeds of our armies and the armies of our gallant | and perhaps it would be interesting to the meeting to hear hew 
Allies, our faith cannot waver. We go forward together more | the surplus profits, after payment of dividends, have been appro- 
closely united in action and purpose than ever before, in confidence | priated since 1912, when, you will remember ’ the com an ere 
that the traditions of our peoples will not be betrayed, and that | reconstituted and the capital increased :— Midis 
there will be no turning aside until right is raised triumphant and 


THE WAR. 





might is rendered powerless before the world. Reserve fund has received ..........:ccsseceeeeees £160,000 
The report and accounts were unanimously adopted. Goodiwill,” writtem C0B) scccstnccsccsassecsvcicescecce 23,332 
Underwriting commission, written off ......... 20,025 

Preliminary expenses, written off ............... 9,462 

Machinery, WOSRRUMIAGIIIUTNT 50 siccvcncasdcncscocssces * 7,194 

BRAZILIAN WARRANT COMPANY, LIMITED. Carry forward, created, and brought up to... 58,043 
DIVIDEND INCREASED AND RESERVE STRENGTHENED. Making SUM Seba halberd setdictiersibcaieaseccaa £278,055 


The annual general meeting of the Brazilian Warrant Company, | During the same period the ordinary shareholders have received 
Limited, was held, on the oth instant, at Winchester House, Old | OPly £121,522 net by way of dividend. Some of you will think 
Broad street, London, Mr Reginald Eden Johnston (the chairman that we have been too hard on the ordinary shareholders in making 
aihatemmens) yeublian. | the above-mentioned substantial allocations within the short period 
The secretary (Mr A. Macdonald) having read the notice con- ie oe gsc a Judging by the feeling of buoyancy and financial 
veges | ; strength which has thereby been imparted to the company I have 
vening t le meeting and the auditors’ report, not the least doubt in my own mind that the policy of the direc 

The Chairman said: Gentlemen,—I think and I hope you will | tors has been fully justified. I have frequently told you at these 
all agree with me that the report is an extremely satisfactory | ™€et!mgs not to forget that our company was still a young one, and 
one, seeing that in addition to strengthening our reserve we have | that it required a good deal of careful nursing, but to-day I can 


oer | frankly say to yo gi fee at we fe g } 
been able to recpmmend an increase in the dividend on the ordi- | ,, t ep il wll sepicee yeh pa pent 7 dae recat pasta meptny rr 
| youthful ailments, and can now stand pretty well on our own feet 


nary shares to 5 per cent. per % ‘sides leavi d [ 
y. Shares per cent. per annum, besides leaving a substan- | We have gone through some difficult years, but we are now in a 


tial am unt to be carried forward to the profit and loss account, | strong position to help in the readjustment, extension, and consoli 
I shall leave our friend Mr Greene, our managing director, to | dation of British trade in South America after the war. 

make his annual statement to you on the accounts and on the | 

position of the company, but there is one point not alluded to in | Tee 


the report to whic h I wish to refer, and that is the purchase by | Each year when I have had the honour to address you I have 
the Brazilian Warrant Company of the ordinary shares of E. | given you a review of our subsidiary concerns, and I will do so 
Johnston and Co., Limited, of which you were informed last | again to-day as rapidly as possible. . 

year. At the time that purchase was made I was extremely | The cartage company continues to make good progress, and has 
anxious perhaps some people may have thought that from a | paid moderate dividends, but the outlook for the immediate future 
seller’s point ot view I was unduly anxious—that it should prove is somewhat overclouded by the high prices of foodstuffs for the 
to be an advantageous one for the shareholders of the Brazilian | animals and of repairing materials for the carts, and also by the 
Warrant Company, and it is a great satisfaction to me to be able | ¢normous delays which are taking place in the delivery of goods, 
to stand here to-day and to tell you that that purchase has been | OWing to the overcrowded state of all warehouses. 

amply justified, ana that, judging by the results of the working The warehouse companies at all branches—Santos, San Paulo, 
under the new system for this last year, the Brazilian Warrant | and Rio—have been occupied to their full capacity, but owing 
Company has every reason to be fully satisfied with its bargain, | tto the great difficulties of shipping, goods have remained in the 
(Hear, hear.) I will now ask Mr Greene to address you. stores far too long to suit us, for what we like to see is movement 
goods quickly in and quickly out. 

The Registradora companies at Santos and Rio have been much 
hampered by the war conditions, which have practically put an 
end to clearing-house operions. This constitutes a great loss of 
revenue to us. , 

As regards the State of San Paulo (Brazil) Pure Coffee Com 
pany, at the beginning of last year we had to struggle against 
great difficulties, among others the prohibition of the import of 
coffee into this country, which cut off the raw material of our 
factory. Subsequently the further use of tins and wooden boxes 
for the distribution of the roasted article was prohibited, and our 
difficulties became well-nigh insurmountable. As you are aware, 
we had always distributed our ‘‘ Fazenda” roasted coffee in tins, 
and the problem of the sale of ‘‘ loose roasted coffee,’’ as it is 
known to the trade, was a very different problem to the distribu- 
tion of ‘‘ package coffee.” We had no vans, no retail shops, no 
organisation in existence at all for such a trade, nor was it 
possible to bring one into being during war time, especially as our 

















BRAZIL AND THE WAR, 


The managing director (Mr Edward Greene): Gentlemen,— 
Before 1 deal with the accounts in accordance with the wish of 
the chairman, { should like to say a few words on the attitude 
which Brazil has thought fit to adopt in the great struggle against 
Germany. On October 27th last year the Brazilian Congress—to 
‘quote the official words—*‘ recognised the state of war initiated by 
Germany,’ and by that action of her representatives Brazil 
ranged herself frankly on the side of the Allies. (Hear, hear.) 
lt must be a matter of deep satisfaction to us all that the country 
in which our material interests are involved, and to which many 
of us are bound by ties of old-standing friendship, should see eye 


to eye with us in this conflict against the military domination of 
Germany. 


THE BALANCE-SHEET. 





_ | will now ask you to turn to the accounts. The balance-sheet 
18 in your hands, and you will notice that it discloses no startling 
changes. The totals on each side are the largest we have yet put 
d fore you, and indicate the steady expansion of our business. I 
© not think that I need go through every item in the balance- 
a oe and will only draw your attention to one or two details 
of ic’) require mentioning. The issued capital shows an increase 
ai which represents that part of the purchase price 
i was paid in shares for the ordinary shares of E. Johnston 
and Co., Limited, to which investment I referred at length last 
so and to which I shall refer again later on. The reserve 
wa with the addition of £10,000 made this year, is brought up 
a € respectable total of £160,000. Investments show the large 
Tease of £182,549 over last year’s, accounted for by the pur- 
of E. Johnston and Co.’s ordinary shares, of National War 
io . and of a small shareholding in a new cartage company at 
sohtiae Janeiro. As [I have frequently pointed out to you at these 
Sieetiens the bulk of our investments, excluding the items above 
tial toned, is in our subsidiary companies, which are an essen- 
part of our business, Sundry creditors on the one side and 
heat ening sundry debtors on the other side of the balance- 
sion abe our trade accounts, and show considerable expan- 
parties a: to the accumulation of stocks held for account of third 
betes nn the increased operations of our new branch at Rio de 
and offic Machinery (included in the premises and land account) 
in. val e furniture and fittings have both been duly written down 
ue, Im accordance with the fixed policy of the board. 






men were being called up one after the other for the Army. While 
these problems were troubling us, a favourable opportunity occurred 
for passing over our coffee-roasting factory to one of the largest 
distributing houses in the country, with a “‘ shop-to-shop”’ delivery 
organisation second to none. This firm took over the factory from 
us, and thus, for the time being, we are out of the coffee-roasting 
business. We have not, however, parted with the well-known trade 
mark of ‘* Fazenda,’’ and we are free to take up the distribution of 
it at any future time should we consider it desirable. I trust the 
shareholders will approve of the board’s action in this matter, for I 
am convinced that it was in the company’s interests. Brazil has 
also benefited in the fact that it has brought into the coffee trace 
a new and very powerful organisation for the distribution of the 
roasted article, which will, I think, help to increase the con- 
sumption of coffee in this country. : ; 

As regards the Atlas Coffee Company, at Rio de Janeiro, I have 
to say that the work formerly done by that company has been 
taken over and extended by E. Johnston and Co., Limited, at Rio. 


INTEREST IN E. JOHNSTON AND CO. 


You are all of you very anxious, I am sure, to hear somethin z 
about the result of our large investment in the business of I. 
Johnston and Co., to which the chairman has referred, and which 
Was announced to you at last year’s meeting. I will tell you at 
once something which the accounts in your hands do not disclose, 
and that is that our profits for the year 1917 have benefited nothing 
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from that investment. The accounts of E. Johnston and Co. are 
made up to December 31st in each year, and, therefore, any divi- 
dends which may be declared by that company can only be incor- 
porated into our accounts for the following year. Now, gentlemen, 
we have seen and examined the audited accounts, which have just 
been completed, and I will say this—that I congratulate you on the 
investment which the board made for your account. Not only are 
the results as disclosed in E. Johnston and Co.’s profit and loss 
account for 1917 fully up to our expectations, but our experience 
of the past year has demonstrated what I, for my part, always 
maintained would be the case—that the two organisations, work- 
ing in co-operation, are mutually helpful one to the other, and the 
combination of the two promises most hopefully for the future. 
You may well imagine that the result of this investment is very 
gratifying to the board, as we have never hidden from ourselves 
that when we made that investment for your account we had 
assumed a grave responsibility, and we are glad that things have 
turned out as they have done. (Hear, hear.) 





COFFEE POSITION. 


In referring to the coffee position last year I put this question : 
How can the position of the industry become otherwise than criti- 
cal unless help is forthcoming? Fortunately, the San Paulo 
Government have given a certain measure of relief by buying up 
and taking off the Santos market some 2,500,000 bags of coffee. 
The French Government, too, have made a convention with the 
Brazilian Government, by which the former will buy some 
2,000,000 bags, and it is further reported by the newspapers that 
the United States Government have granted Brazil a loan, which, 
if true, will doubtless be used in part relief of the coffee industry. 
Our own Government would, I feel sure, have also rendered practi- 
cal help if the financial calls upon the Treasury for war purposes 
had been less onerous. The prohibition of imports into this 
country made a bad impression in Brazil, where it was looked 
upon as an unfriendly act to a friendly nation. I hope by this 
time that our Brazilian friends have come to understand that there 
was no unfriendly intention in this measure—(hear, hear)—which 
was imposed solely by the imperative necessity of restricting im- 
ports. Our Government will doubtless relax the measure when they 
see that it is possible to do so without endangering more vital 
interests, and in this connection it is worth noting that the 
declared stocks in London have been reduced during the last six 
months by about 300,000 bags, and that by the end of the year 
those stocks will be very much depleted if home consumption and 
exports continue on the same scale. There is no doubt that the pro- 
hibition of imports came as a great disappointment to the trade 
here, as it was hoped that, given a fair chance, London might 
regain its old-time importance as a distributing port for coffee. 
I hope that it may do so after the war, but it is worthy of 
pointing out that expenses of unloading, warehousing, &c., in 
London have enormously increased since the war, and that unless 
something is done by the Port of London Authority to check the 
growth of these expenses, it does not appear possible that London 
will ever be able to compete with Hamburg as a distributing centre 
for coffee, which port, moreover, has the great advantage of having a 
coffee consuming country behind it. As regards the general trade of 
the company, I may say that the prohibition of the import of coffee 
into this country was a severe blow tous. There now remain very 
few countries which admit coffee freely or without a multiplication 
of formalities which do not add to the pleasures of commercial 
life. The outlook for the article has reached its most critical 
stage. Very large stocks exist at the shipping ports at Brazil, 
and on top of that the new crop will now soon be ready for 
market. All warehouses at Santos are full to overflowing, and 
ate not in a position to receive more entries, and it is possible, 
therefore, that if shipments should continue as difficult as they 
are at present, We may see coffee rotting in the fields in Brazil. 
The difficulties of the coffee position have compelled us to take up 
other articles of commerce, especially foodstuffs, and we are now 
handling a most variegated assortment of commodities. We are 
by no means overlooking ‘‘ after the war ” problems, and we have 
one or two developments in view, and we fully recognise that com- 
petition is going to be very severe. 


CONVERSION OF THE SHARES. 


Before I close, there is one further matter I should like to 
mention shortly. I referred last year to the possible conversion 
of the ros shares into £1 shares. Depletion of the staff, how- 
ever, rendered the operation impossible, and it must wait until 
normal times, when the matter will again be discussed and con- 
sidered. From the few remarks made at last year’s meeting by 
certain shareholders, we also rather gathered the impression that 
there was not a unanimous opinion in favour of the conversion. We 
shall, therefore, let the matter drop for the present. 

The Chairman: Gentlemen,—I am sure that you will all have 
been much interested in Mr Greene’s statement to you and his 
remarks in general. (Hear, hear.) I now propose: ‘‘ That the 
directors’ report and balance-sheet for the year ended Decem- 
ber 31, 1917, be received and adopted, and that the following 
final dividends, less income-tax, be and are hereby declared— 
namely, on the 7 per cent. cumulative preference shares 3% per 
cent., making with the interim dividend 7 per cent. for the 
year; on the ordinary shares 3% per cent., making with the 
interim dividend 5 per cent. for the year.” 

The managing director seconded the motion, which was carried 
unanimously. 

The retiring directors, Mr F. N. Chapple and Mr F. A. John. 
ston, were re-elected, and after votes of thanks to the chairman 


and directors and to the staff in London and Brazil, the proceed- 
ings terminated. 
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AMERICAN INTERNATIONAL CORPORATION. 
VARIOUS ACTIVITIES OF THE CORPORATION, 


120 BROADWAY, SEW you, 
LONDON REPRESENTATIVE, BR J.GRADT FORBES, 
18 BIRCHIN LANE, LOMBARD STREET, Rog 
At the annual meeting of stockholders of the American 
national Corporation Mr Charles A. Stone, the president, Said: 
The annual report, which has already been sent to the stock. 
hoiders, explains fully the work that the corporation is now doing 
in constructing the shipyards and building merchant ships for the 
| United States Government. 
The report also contains the income and profit and loss 
for the year 1917, and the consolidated balance-sheet of the cor. 
poration as at December 31, 1917. In further explanation of this 
income account and balance-sheet, copy of which is attached hen. 





the stockholders a clearer conception of the various activities of the 


| Eicon I wish to submit the following facts in order to give t 
company. bal 
In the balance-sheet of December 31, 1916, the corporations in. the 
cluded are the American International Corporation and the Allie? we! 
Machinery Company of America, owned entirely by the pareg on 
corporation. boc 
In the report which has just been issued, giving a balance-shes ] 
as to December 31, 1917, the figures on the consolidated report An 
include : ac 
| The American International Corporation, the Allied Machi rej 
| Company of America, the Allied Machinery Company de F of 
which transacts the French business for the Allied Machinery th 
Company of America; the American International Steel Corpora. 
tion, which conducts an export business in in steel products; the m. 
American International Shipbuilding Corporation, organised for al 
carrying out a contract for building merchant ships; the Syming. Of 
ton Forge Corporation, organised for the purpose of carrying out 82 
a contract for the manufacture of shell forgings. The American re 
International Corporation owns all the stock of the above corpore 
tions. 
PAID IN CAPITAL, EARNINGS, AND DIVIDEND. 
The average paid in capital and consolidated surplus for th 
years 1916 and 1917 and the earnings on such averages were @ 
follows :— 
1916. 1917. a 
Average paid in capital and con- $ 3 c 
solidated surplus........eee+0- 16,961,851.04 .. 27,983,13043 s 


Consolidated net earnings as 

shown by annual reports ....0. 2,483,943-11 «+  3,740,122.19 
Percentage of consolidated net 

earnings to consolidated capital . 

and SUIP]US ....cceceeceseeces 14.64 % ee 13.39 % 


ee, eee, ee 


Out of the net earnings of $3,746,122.122.17 for the year 
dividends at the rate of 6 per cent. were distributed on the 
up capital, which called for a disbursement of $1,574,175.0, 
after making sundry charges and adjustments, amounting ® 
$<87,973.26, the sum of $1,583,973-91 was added to warps 

The gross earnings for the last two years are shown by the 
lowing table :— 

1916, 1917. 
$ $ 


Interest and dividends .... 502,426.64 .. 3,026,479 85 
Earnings from operations ..  3,337,450-10 ++ 3,503,914- 


—— 


Total gross earnings .... 3,839,876.74 -- 6,830,394-46 





Over 70 per cent. of the “earnings from operations’ for the 
year 1917 came from merchandising profits. “ Mis 

You will note in the consolidated income account that se 
cellaneous expenses’’ increased from $908,277-73 Ss _ this 
$2,577,733-63 in 1917. Over two-thirds of the increase - — ms 
caption comes from subsidiary corporations whose accoun ne 
cluded in the consolidated income account, and is largely aa 
of increased selling and other expenses occasioned in part by 
creased commercial business; in part by the inclusion . 
accounts of new companies in the consolidated income —— 
in part because of a change in the method of accounting 
and expenses. 

Daring the year 1917 this corporation not only carried eae 
ordinary work of its branch offices, but at considerab ~! aa 
made detailed investigations in Russia and Spain, t a 
which was charged to “ Operating expense.”’ In the 1 Com pany 
and 1917 the corporation’s subsidiary, Allied Machinery of 
of America, did a total Russian business of over £11,700 ais 
which all has been collected with the exception of $39,000. . 
amount only $14,000 is doubtful. 


GENERAL POLICY OF THE CORPORATION. 


The general policy of this corporation is to endeavour to 
and Sindee as foie business and trade of the geese 
and as a part of this policy it acquired in the latter aoe 
a controlling interest in the long-established and pro 
ing and importing concern of G. Amsinck and Co. bia, Vent 
has branches throughout Central America, and in Cit eved that 
zuela, Brazil, and the Argentine Republic, and it 1s bell 2 
its business can be still further developed through the coll” ag 
and facilities which the American International Corpor 



















bring to it. : i 
ion interest was also acquired during the year in the seca 
of the United States Rubber Company, which corporation: | + ih 
rubber plantations in Sumatra, and also in the securit™ 
United States Industrial Alcohol Company. The lattes ia 
in addition to the business to which it originally 
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LARGE HOLDING IN URUGUAY BONDS. 


In the year 1917 the construction of sewerage systems in the 
Republic of Uruguay which was commenced in 1916 was success- 
fully completed ahead of the time called for by the contract with 
the Republic of Uruguay. As a part of this transaction the cor- 

ation acquired during the year over $3,500,000 par value 6 per 
cent. Uruguay bonds, maturing serially from 1918 to 1929. 

$1,732,582-60 has been spent for land and rights of way at Phila- 
delphia, where the American International Shipbuilding Corpora- 
tion is completing a shipyard and constructing merchant ships for 
the United States Government. The cost of this land and rights of 
way is carried on the consolidated balance-sheet under the caption 
of *‘ real estate.” ; 

The item on the consolidated balance-sheet of ‘‘ investments, 
ponds, stocks, &c.,” increased from $23,226,558.49 in the 1916 
balance-sheet to $27,313,579-41 im the 1917 balance-sheet. During 
the year bonds and notes having a value of upwards of $6,000,000 
were disposed of and $5,000,000 of additional capital was called 
on the stock. ‘‘ Investments, bonds, stocks, &c.,’’ are carried on the 
books at cost or below cost. 

Except for a small amount of current accounts payable of the 
American International Corporation, the item of ‘‘ Notes and 
accounts payable $2,789,215.47’’ in the consolidated balance-sheet 
represents mainly acceptances, notes, and current accounts payable 
of the merchandising companies whose accounts are included in 
the consolidated balance-sheet. 

The stockholders have previously been informed of investments 
made by this corporation in the securities of shipping companies 
and in the stock of the New York Shipbuilding Corporation. The 
operations of these companies during the year 1917 have been very 
satisfactory, and show both in their growth and their financial 
return results which amply justify the investment. 

Retiring directors were re-elected. 


NORWICH UNION LIFE INSURANCE SOCIETY. 
“FINE VOLUME OF NEW BUSINESS,"’ 


The 110th annual general meeting was held, on the 8th inst., 
at Norwich, when the president (Mr Haynes S. Robinson), in the 
course of his remarks regarding the report and accounts for 1917, 
said :— 

A year ago the results which we had to present to you were so 
good—I might even say so excellent after three years of war and 
all that that implies in connection with the work of any life 
insurance office—that I ventured to bring before you five ques- 
tions which I felt justified in speaking of as covering the whole 
tange of prosperity or otherwise that a life office is capable of. 
There is just one risk about a bold line such as I took, for un- 
doubtedly last year an awkwardly high standard of perfection 
was set up, such as no office could reasonably be expected to live 
up to year by year in such times as these. Should that line be 
taken one year and departed from the next, it might lead to a 
suspicion that a phenomenally good year had been followed by one 
less satisfactory. However, I am glad to say I find myself con- 
fronted by no awkwardness of that sort, and, although it is far 
from my intention to advocate the adoption year by year of one 
stereotyped form of words by the chairman of a meeting such as 
this, I think I cannot more clearly bring before you the satis- 
factory figures of the year 1917 than by answering exactly the 
same searching questions I made use of a year ago. 

(1) Has our new business at least fairly well stood the strain 
of war conditions? 

Under this heading we have fully held our own in comparison 
¢ven with 1916, having completed and retained at our own risk 
no less than £3,556,313, notwithstanding that the ever-growing 
requirements of war service during the year steadily narrowed 
down both the field of life insurance activity and the number of 
the field workers; and I may say quite frankly that this business, 

ge as it is, might have been swelled very substantially had we 
hot kept steadily in view what we believe to be the best line of 
Policy in the interests of our policyholders both now and as against 
the day when something like normal conditions prevail once 


(2) Has our new business been secured, and have our affairs 
Generally been administered, at a reasonable cost? 
1 am glad to be able to tell you that our business has been placed 
and maintained on the books at almost exactly the same figure 
Beene as in 1916—namely, 12.66 per cent. of premiums—a 
toughly conservative scale, looking to the magnitude and 
general composition of our business, and also to the steady ad- 
vance in cost of almost everything except insurance. 
(3) Have we earned on our funds a fairly substantial margin of 
= excess of the rate assumed in our calculation of 


I cannot too emphatically assure you of the comfort it has been 
€ directors throughout another anxious year to feel that our 
earni ve been maintained on the footing of an assumed net 
-2.08 tate ot only 2} per cent., and that, in addition, we set 
cuties further substantial reserve as against all possible war 
of Seoma Our actual earned rate for 1917, after deduction 
18 64 co, mPortant item of income-tax, was £4 38 3d per cent.— 
this be cent. higher than for 1916. It is only right to add that 
g gag 1s not so much due to improvement in the net earn- 
sevision as to the fact that the full effect of our quinquennial 
ferret caPital values comes into play for the first time in 
Sures of the 1917 accounts. It is desirable to emphasise that 


» because in these days of still shrinking capital values, and 


now developing a chemical business for the purpose of | still increasing 


income-tax strain, it is doubtful whether far too 
much is not being said in some quarters about the theory of the 
improved earning power of capital, and it seems to me that, so 
far as the business of life insurance, at all events, is concerned, 
harm may well ensue by a too hasty translation of that theory 
into practice. 

As you know—for I think I referred to the point at our quin. 
quennial meeting—we were before the war one of 41 Offices only 
in the world (all British) with reserves on a 2} per cent. basis. 
I am informed that there are now only four—two proprietary offices, 
with a combined business of £2,600,000, as shown in their last 
published reports; one other mutual society, with a business of 
£219,000; and our own society, with its total of £3,556,313. If 
results should in the long run show that we erred on the side of 
caution—well, the excess will not have taken to itself wings, and 
will be available for equitable distribution when the need for 
caution no longer exists. I cannot doubt that our policy has been 
the wise one, and that its wisdom is to an appreciable extent re- 
flected in the satisfaction expressed on all hafds by our policy- 
holders and in the fine volume of new business written for 1917 
without any forcing of the pace. At any rate, it is a real satis- 
faction to me, from the point of view of both security and profit- 
earning, to be able to draw your attention to a margin of interest 
on our life funds for 1917 of no less than £1 138 3d per cent. over 
our valuation rate of £2 10s per cent. 

(4) Has the value of our invested funds shrunk to any consider- 
able extent since our last revision? 

It has been our practice to keep you advised year by year in 
regard to the values of our Stock Exchange securities, though the 
Assurance Companies Act does not require this, except at our 
quinquennial valuations. After such a year as the past, a con- 
siderable further shrinkage of values might reasonably have been 
expected, buf I am able to report even more favourably under this 
heading than last year. On revaluation as at December 31, 1916, 
we found market values were £47,000 bélow book values, the latter 
being the market values at the date of our quinquennial valuation 
of June, 1916. This £47,000 had advanced as at December 31st 
last to £72,o00o—a result for the full 18 months with which I think 
we may well feel satisfied. 

In connection with this question of invested funds, I wish to 
draw your attention, in passing, to the fact that during the year 
our total funds have expanded to the extent of no less than 
£918,824. This record affords ground for special satisfaction in 
such times as these, when the general tendency is for funds to 
shrink, or, at all events, not to expand to any notable extent, 
owing, of course, to restriction of new business, incidence of war 
claims, and depreciation of capital values. 

(5) Has our mortality experience for the year been satisfactory, 
taking into account the inevitable incidence of war claims? 

Our mortality experience has, you will see, been once more 
within expectation, even including a toll of claims due to the war 
to the extent of £169,240. But for the latter it would have been 
specially favourable—71 per cent. of expectation. For 1916, on 
the same footing, the ratio, apart from war claims, worked out at 
only 65 per cent., but you may remember I commented a year ago 
on our very notably low experience, which could hardly be ex- 
pected to extend over two consecutive years. 

So much for my five questions. The answers I have been able 
to give clearly show that, as regards three important tests of 
prosperity—new business, net interest-earning rate, and invest- 
ment values—we fared even better than in our excellent year 
1916. As regards the fourth—economy of management—the ex- 
perience of the two years was identical; while, under the fifth 
heading—that of mortality—1917 was a little less favoured than 
the exceptional year 1916. 

I think you will agree that, all round, we have reason to feel 
pleased with our comparative good fortune under present condi- 
tions. With reserves on the strongest basis, with such an excep- 
tional interest margin, and with the vitality implied in the ex- 
pansion of our funds by more than {900,000 during a year of 
stress, we can look into the future with quiet confidence, and 
avoid doing anything under war strain which is not demonstrably 
in the best interests of the policyholders of a great mutual! institu- 
tion. Also, owing to the healthy growth of our funds, we can 
continue, in the best financial interests of our policyholders, to 
give our full measure of support to the country’s war finance. In 
this latter connection, I may say, by way of illustration, that our 
purchases of War Bonds, made at short intervals, in accordance 
with the appeal of the Chancellor of the Exchequer when the bonds. 
were first issued last October, now amount to £1,000,000. 





SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 
YEAR'S RECORD RESULTS. 


The annual general meeting of the Scottish Union and National 
Insurance Company was held, on the 8th inst., at Edinburgh, Mr 
Harry George Younger (chairman of the company) presiding. 

The Chairman said: A year ago my predecessor in office had 
the satisfaction of submitting to you a report which constituted 
a record in the company’s history. I am more than pleased to be 
able to say that during 1917 we even improved upon that achieve- 
ment, and you have now before you the best report and accounts 
ever presented to the shareholders. 


BUILDING UP RESERVE FUND. 


In the life account we issued 101 more policies, and the net 
sums assured, after deducting reassurances, shows an increase of 
a few hundred pounds, and amount to over £700,000. This we 
regard as satisfactory, when we consider the number of our staff 
and of our agents who are now on military service. There were 
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79 fewer claims to be paid, and on this item there was a reduc- 
tion in amount of £90,006, notwithstanding a sum of £30,168 
due to war claims. It will have been observed that out of the 
life assurance and annuity fund a sum of £200,000 has been set 
apart as an addition to the investment reserve fund. In explana- 
tion of this it has to be pointed out that the shrinkage in the 
value of gilt-edged securities still continues, and it has been 
thought wise to gradually build up the reserve fund against the 
time when depreciation will have to be provided for. 


FIRE, ACCIDENT, AND MARINE RESULTS. 


The fire account shows a distinct forward movement, the pre- 
miums having increased by £122,308, contributed to by all sec- 
tions of our business. There is an underwriting surplus of pre- 
miums and interest over losses and expenses and unexpired liability 
of £100,079, or £6,331 more than a year ago. 

The accident accounts continue to yield highly 
results. 

The marine 
that a profit « 
an addition 


satisfactory 


account is agar remarkable. 
£80,000 has been brought into profit and loss, and | 
£170,939 has been made to the fund. 


- 
a 
> 
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PROFIT AND LOSS ACCOUNT. 


The profit and loss account brings together the results to the | 
shareholders of all the departments other than life and lease- 
hold. You will observe that, beginning with the balance brought 
forward from last year, there is £61,704 of interest and {205,77 
of profit, these two uems together representing the results of the 
vear’s operations; and when mention is made of the fact that 
they total Sq per cent. on the capital of the company, I think 
you will agree that the results for the year have been highly 
creditable. On the other side of the same account you will find 
the dividend paid to the shareholders in 1917, interest on bonds, 
agency balances irrecoverable, income-tax, and excess profits duty 
paid and provided for, a sum written off for depreciation 1 
investments, and an addition made to the investment reserve fund, 
and there is a balance left of £172,899. Of this balance th 
director se to pay £45,000 dividend, and to carry for 
ward {£127,899 to next year. 

CONSERVING COMPANY'S RESOURCES. 

A wor explanation is due as to the dividend. It may be 
thought by s shareholders that the time has now come when 
a more liberal distribution might be made, particularly in view 
of the large am ount of interest now being earned on the share- 
holders’ funds. Had the times been normal, such a course would 
have been justified, and, no doubt, adopted. Your directors, 
however, have given full consideration to all the 


circumstances, 
y the anxiety of the times in which we are 
living, and the effects which these times are having on the finan- 
<ial world, they are satisfied that the prudent course to adopt is 
for the company to conserve its resources. In asking the share- 
holders to carry out this self-denying ordinance, we are satisfied 
that, if not now, certainly when better days come, they will 
realise and endorse fully the wisdom of our having strengthened 
the company’s reserves in these times of stress and trial. 


and, influenced by 


FINANCING THE COUNTRY. 

The balance-sheet does not call for comment, except that I | 
would draw your attention to the large sum (over two and three- 
quarter million pounds) held by the company at the end of the 
year in British Government securities. The directors have con- | 
sistently furnished our surpluses to finance the country, and it | 
may not be out of place here if I mention that in the accounts | 
now before you there is provided, in the form of income-tax de- | 
<jucted at source and income-tax by direct assessment and excess | 
profits, a sum of no less than £186,453. This is a large sum, and 
shows of what assistance the company has been to the country 
in times of financial strain. 

After a sympathetic reference to the number of the company’s 


staff who have fallen or been disabled in the war, the report and | 
accounts were adopted. 





SRITISH WESTINGHOUSE ELECTRIC AND MANUFACTURING 
COMPANY, LIMITED. 


CAPITAL REDISTRIBUTION SCHEME IN PREPARATION. 


The eighteenth annual general meeting of this company was 
held, on the 6th instant, at Hamilton House, Victoria Embank- 
at London, Mr J. Annan Bryce, M.P. (the chairman), pre- 
siding. 

Mr Arthur E. Scanes (joint secretar 
the meeting and the auditors’ report. 


The Chairman, in moving the adoption of the report and ac- 
counts, said that the profit available for the year was £194,403, 
which compared with £311,199 in 1916, while the net profit of 
£88,124 compared with £199,346 in 1916. This result was due in 
part to the conditions in Russia. Moreover, it had been thought 
prudent to provide considerable sums for development and re- 
search work, and in the future it would be necessary to devote 
large amounts of money to these purposes. In no industry were 
changes more rapid and more numerous than in theirs, and every 
day developments requiring the expenditure of large funds in 
research and experiment were taking place. In view of the keen 
competition which was before the company after the war, it would 
be essential for them to keep abreast of the times, and he was 
afraid that the shareholders might have to look forward to the 


y) read the notice convening 





| tors hoped that with the assistance of the widespread 


| seats on the board, the results of the year’s tradia 


thought, have been justified in recommending 


expenditure necessary having an appreciable effect on , 
of their profits. The main causes of the diminished Profit ‘of 

year 1917 had been those which he had been foreshadowing (ut 
speeches since the war began, the cumulative effect of which had 
become more marked as time went on. Not only was it exceed, 
ingly difficult to obtain labour at all, but that which : 

was not so efficient, while its cost had risen immensely, The 

culties, which had been particularly acute during + 17, Seemed 
likely to continue. Then there had been continual an increasing 
difficulties in obtaining raw materials, even at the reatly en 
hanced prices which had been ruling. The effect of all these ad, 
verse factors had been that completion of orders had had to be 
suspended and deliveries postponed, with the result that in many 
cases the estimates of cost had proved to be inadequate, Every 
effort was being made to provide in the case of new business for 
larger margins against possible further increases in cost, That 
meant that in some cases business might be missed, but the dite. 


of their new friends this danger might be minimised. 


Another 
You will observe | cause adversely affecting profits had been the fact that a consider 


able part of their business had been Government work, im whig 


| margins were cut very fine. 


IMMENSE FIELD FOR EXPANSION. 


Atter the war there would be an immense field for expansion, 
for not only would a great part of the world require reconstrp. 
tion, but the experience and necessities of the war had shown thy 
in this country one of the main elements of economy in its 
sources would be the development of e'ectric power from 
stations. For such work this company was well laid of 
Until shipping restrictions began to impede their business they 


s 
central 


were building up a good Continental and export business, apd, 
though it was suffering at present, it was to be hoped that it 
might recover and extend after the war, at least in the Oversee 
Dominions and Allied untries, where German manufacture 
would probably not be in so great favour as formerly. Ther 
would be severe competition from America a s from Ger. 

inv. The country would labour under an i: > load of debt, 
which could only be met by increased production, and increased 
roduction could only be secured by labour and « 


tal uniting for 
Ex ellent work 
mittee, which 


, 77 
ong pull pull 


pull, and a pull altoget! 
tion was being done by the works « 


. a strong 
in this dire 


was started in 


January, 1917. It had co-operated splendidly with 
the management. and many ameliorations had been effected im th 
conditions in the shops, and many difficulties the workmen 
umicablv settled. In conclusion, he said that three gentlemen had 
joined the board representing the new financial interest, and hk 
was confident that with their experience, and the support of th 


powerful concerns they represented, a great future was in store for 
the company. 
WELCOME IMPROVEMENT IN RECENT 


RETURNS. 


The Vice-Chairman (Sir Ernest V. Hiley, K.B.E.) seconded the 
resolution, and remarked that that was the first meeting of shate 
holders since the company was free from American control, and as 
he represented the holders of the majority of the shares, she was 
going to ask the indulgence of the meeting for a lew minutes. 
When the representatives of the er Carriags, Si 
an ‘inance Company, Limited, and Messrs Vickers 
and Finance mmpany, ; Sto that dif 
were found to be very unpromising, and created a feeling of ut- 
easiness, which had not wholly disappeared, although there ba 
been a welcome improvement in the recent returns, and a. 
larly in those for January and February. The board would, 
a smaller divides 
than 7} per cent., for to pay it they were obliged to redece @ 
amount carried forward to the comparatively small ig 
£51,000. It would have been prudent to pay a smaller divides, 
but the directors had taken a risk this year which they might not 
be inclined to take again. In the past it had been the Lat 
to rely largely on America for designs and inp 
apparatus, but in the national interest they could not afford a 
so any longer. This company was now British-owned, and it. 
stand on its own feet. They intended to build up this bu a 
until it could take its place among the foremost industries 
the world, for electrical enterprise had been too long in ss 
of other nations. To cope with the keen competition they te 
undoubtedly have from the Germans after the war, they eo 
thoroughly up to date, and to that end the directors had deci 
develop a department for research and scientific study. 


THE CAPITAL POSITION 


Last year the shareholders were warned that there must $008 
be further expenditure on capital account, not only a oe the 
pany, but for the allied companies. When the cap! thst 
foreign companies was increased, it was absolutely epee 
this company should take up its proper proportion, 4s of 
they would lose their voting control, and upon the main 
that control consisted the whole organisation of ea eg 
The sums required would be large, and he was ee ordinatt 
that they could only be obtained from one source—t hadi 
shareholders. The capital of the company was ah and 
balanced. The preference shareholders greatly predom _ would 
there were two series of debentures already in oxen - 
be undesirable to issue a third series, while the fact # re 
ference shareholders were entitled to a maximum divided rented 2 


per cent. before the ordinary shareholders participat the capital 


great difficulty. He had no hesitation in saying that fats 
per cent. dividend would ever be paid on the preference Sg 





of the company wanted redistributing. It was dou 
indeed, for the reasons already given, and with the 
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yeen competition in the future, it seemed possible that the present 
rate of 74 Per cent. might not be maintained, and should it be 
ecessary to raise money on mortgage or debenture, the interests 


of the preference shareholders would be postponed. 


C ol 1 To avoid 
this they must issue additional ordinary share capital, but what 
would be their prospect of success if there were a large body of 
13 per cent. preference shareholders in front ofthe ordinary share- 
holder who had never yet received a penny? The holders of the 
majority of the preference shares were ready to face the position, 
and would agree to a curtailment of their privileges in the in- 
terests of the company. They had embarked a great deal of 
money in this enterprise, which they did not want to lose, but 
it was Jargely on national grounds that they bought out the Ameri- 
can interest. Having made this a British company in both owner. 
ship and management, they wanted it to succeed. A scheme for 
redistribution was in preparation, and would shortly be ripe 
for the consideration of the shareholders. As soon as it was they 


would be called together, and he trusted they would then be | works—St Clements Press—have been maint 


able to place the company in a strong position to meet any emer- 
gency with which it might be faced. 
The report and accounts were unanimously adopted. 





THE FINANCIAL TIMES, LIMITED. 
IMPROVEMENT IN PROFITS MAINTAINED. 


The ordinary general meeting of the Financial Times, Limited, 
was held, on the gth instant, at the registered offices, 72 Coleman 
street, London Mr William Graham (the chairman) presiding. 

The secretary (Mr H. A. Randall, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: The past year has been a strenuous one for 
the Financial 7imes—possibly the most strenuous of the war period 
—and this chiefly for two reasons. The first is the further drain, 
both on the editorial and business staffs, caused by experienced 
men being called to the colours; the second, and perhaps even 
more pressing trouble, has been the shortage of paper—a trouble 
which unfortunately is increasing, and almost certainly will still 
further increase while the war lasts. This has necessarily entailed 
a régime of the strictest economy. Non-essential features 
have been eliminated, superfluous quotations have been weeded out, 
condensation has been the order of the day, and even the types and 
headlines have been subjected to vigorous censorship. The 
maximum of information, with the minimum of space, has been the 
watchword of the staff, and I think we can claim that this ideal 
has been very nearly reached. Rarely have complaints been re- 
ceived from readers, and this fact—knowing as we do the critical 
character of our readers—is really a great compliment and a 
tribute to the care and judgment with which a very difficult task 
has been carried out. : 

Turning to the directors’ report and balance-sheet, of which you 
have all received a copy, you will see that the increased profit made 
for 1916 has been maintained. The figure of £20,062 3s 8d, which 
represents the profit earned during the past twelve months, is 
slightly in excess of that earned for 1916, and is, I am sure you will 
agree, a very satisfactory showing under the present abnormal con- 
ditions. The usual amount has been placed to the staff pension 
fund and the necessary redemption of debenture stock has been 
effected, and you will notice that the issue of second mortgage 
debenture stock has been entirely redeemed, and will henceforth 
disappear from the accounts. The balance of profit, after meeting 
all fixed charges, represents a very creditable percentage on the 
ordinary share capital, but, in view of the present political situa- 
tion, we have thought it advisable strictly to conserve the finances 
of the company. In recommending a payment for the year on the 
ordinary shares of 4 per cent., the directors trust that the ordinary 
shareholders will feel that the wisest course has been adopted by 
limiting dividends and increasing the ‘‘carry forward’’ by 
£6,000, and thus strengthening the position of the company as a 
whole. An item on the assets side of the accounts which shows 
a large increase is ‘* work in hand, stock, &c.” This arises chiefly 
through the largely increased cost of all materials, but I may say 
that, high as the cost to us was, the present values are greater, 
and the company will reap in due course the full benefit of 
judicious purchases which have been made. 


INCREASED ADVERTISING REVENUF, 


The advertising revenue during the past year was, in spite of the 
dearth of practically all prospectus business, well in advance of 
that of the preceding twelve months, and the two special supple- 
ments recently produced, dealing with insurance and banking, con- 
stituted a record. It has been impossible during the past year to 
do much in the way of launching new publications, but the 

Income-tax Guide’? which we produced met with a very large 
sale, and the sale of our 1917 edition of ‘* Rubber Producing Com- 
panies” was largely in excess of that of any previous issues. A 
hew edition of the “ Income-tax Guide,’? covering the present 
Finance Act, is now being prepared, and will shortly be issued. 
The circulation of the Financial Times to-day is greater than it 
Was at this time last year, and were it not for the paper difficulty 
We could increase this sale very materially. As a sign, and 
ag the most significant sign, of the vitality and usefulness of 

tnancial Times, I may once more call attention to the fact 
cia ** Answers to Correspondents ’’ column has fully main- 
clon that oe during the year, and far rapes vee 
— other daily newspaper dealing exclusively wit 
“2 = now as to the future of the Financial Times atter the 
rte he war has enhanced, rather than diminished, the influ- 
ee reputation of the Financial Times. Its prestige never 
goin igher. It will get the benefit of all financial advertising 

& when the war is over, and there will be plenty of it. It is 


THE ECONOMIST. 


751 


a great mistake to suppose that the enormous sums raised for war 
purposes represent money wholly lost. A very large proportion 
of it is money retained in the country, and it is a process rather 
of shifting than of extinction of capital. A considerable propor- 
tion of the newly-made capital must inevitably seek investment, 
and once the ban of the Treasury is removed there will be no lack 
of new issues, and there will be a quickening of Stock Exchange 
business and of enterprise all round. I think we may look forward 
with full confidence to the future of the Financial Times. 

With regard to the other branches of our business, I am very 
pleased to state that the Drapers’ Record and Men’s Wear, the 
leading journals in the drapery and textile trades, have fully main- 
tained their position, and have proved, during these trying times, 
a great source of strength to the company. In this branch of our 
business the paper difficulty has, of course, been a very serious one, 
but with the rigid economies which have been effected we have 
every hope of being able to carry on successfully. Our printing 
ained in the highest 
efficiency, and have had a most successful year. The jobbing 
business has been materially increased, and during the year we 
have had a very fair share of printing contracts from Government 
Departments. With our efficient organisation of day and night 
staffs, we are in a position promptly and economically to execute 
all printing orders, whether great or small, and at lowest prices 
consistent with the increased cost of labour and materials generally 
in the printing trade. The Chairman concluded by moving the 
adoption of the report and accounts. : 

Mr F. F. Bridgewater (managing director) seconded the resolu- 
tion, which was carried unanimously. 

The formal business having been transacted, a vote of thanks to 
the chairman terminated the proceedings. 





RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, LIMITED. 
IMPROVED CASH POSITION. 


The fifty-sixth ordinary general meeting was held, on the 7th 
instant, at Winchester House, London, the Hon. Herbert C. Gibbs 
(the chairman) presiding. 

The secretary (Mr Henry Haggett) read the notice convening 
the meeting and the report of the auditors. 

The Chairman said: You will no doubt have noticed in the 
report that for almost the only time since I have known the com- 
pany the dramage rents were fewer at the end of the year than 
they were at the beginning. As you know, there are always a 
certain number of houses which fall out of revenue owing to de- 
molition, fires, &c., but these are usually much more than replaced 
by the additional houses drained. During this year, however, 
only the small number of 581 additional rents were obtained from 
this latter source, and, on the other hand, a thorough revision of 
the whole register has been taking place, ‘with the result that 1,113 
houses have been struck off the register by the fiscal department. 
It is probable that some of these houses will be replaced on the 
register when the company’s arguments have been heard, but in 
order that no obstacle should be placed in the way of receiving the 
half-yearly revenue, these deductions were accepted by the com- 
pany provisionally and under protest. The balance of revenue 
account is £84,632, which shows a falling off of some £1,800 as 
compared with the previous year, but as the taxes and the deben- 
ture service were greater in the previous year, the result of the 
year’s working account really shows a falling off of about 
£10,000. This result is in no way surprising in view of the 
greatly increased cost of labour and material, and as this cost is 
still increasing, we may expect some further falling off of profit 
during the current year, for it must be borne in mind that our 
drainage rents are fixed, and the profit on the work which we 
carry out for private persons is also limited by a schedule which 
was settled on a pre-war basis, and is now, of course, hopelessly 
out of date. It is possible that the Government may agree to alter 
this schedule to fit the altered circumstances, and, indeed, they 
must do so if they wish us to continue to do this work. 


THE FINANCIAL POSITION. 


For many years your directors have been much impressed with 
the necessity for strengthening the cash resources of the company 
by forming reserves. The ordinary reserve account now stands 
at £225,000, and there is a further reserve in sundry creditors 
account. The cash against these reserves has been augmented 
during the war by the fact that we have had much less capital ex- 
penditure to undertake in the matter of draining new houses, and 
though the capital expenditure during this year amounted to 
nearly £25,000, a considerable portion of this was spent in com- 
pleting the electrification of our pumping stations, which is a very 
important work in view of the high price of coal. The « ash posi- 
tion, which a few years ago always forced the board to borrow 
from their bankers in anticipation of the half-yearly revenue, now 
shows, for the moment, at any rate, a marked improvement, 
though, of course, there are charges on that cash, such as a 
heavier income-tax and excess profits duty, which we had not to 
meet in old days. As I have often explained to you, the ordinary 
reserve account is formed to counterbalance the semi-capital ex- 
penditure in connecting up new houses, and in my judgment this 
should go on increasing at the present rate of £25,000 a year, for 
some time to come, and it may be that after the war it will have 
to be further increased; but so far as the reserve in sundry 
creditors is concerned, it is now nearly sufficient to meet the 
object for which it was formed, viz., the call which will be made 
on us some time or other to improve the existing drainage when 
and if the scheme of pumping the sewage to sea is carried out by 
the Government. Thus, so far as the book reserves are concerned, 
there does not seem any necessity to increase them at the rate we 





—“ ss ss—s 


2; 


ay 
: 


ft 
‘ 









752 


are now doing, so that should the net revenue fall off for any holdings. The result showed that, allowing for the 


reason, we have a certain margin to fall back upon. The Chair- 
man concluded by moving the adoption of the report and accounts 
and the payment of a final dividend of 2s 6d per share, making : 
per cent. for the year. 

The resolution was carried unanimously, the formal business 
transacted, and a vote of thanks to the chairman, directors, and 
staff terminated the proceedings. 





CONSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 
BETTER RESULTS—SOUNDNESS OF THE BUSINESS. 


The twenty-third ordinary general meeting was held, on the 7th 


THE EGONOMIST. 


| increased. 


instant, at 52 Moorgate street, London, Mr James Anderson (the | 


chairman) presiding. 


he secretary (Mr G. Proctor), having read the notice convening 
the meeting and the report of the auditors, 


The Chairman said he thought the report and accounts must be | 


regarded as very satisfactory. 
than the prospects ahead of them a year ago warranted them to 
expect. Rosario was a great agricultural centre, and its welfare 
largely depended on the prosperity of the 
date of their last meeting that city was under the depression 
consequent on a bad harvest, trade was bad, and unemployment 

The labour troubles became very serious 





ics k 


town and country. 


in the course of the year, the railways ceased working, and a good 
deal of rioting and destruction of property ensued. He was happy 
to say that none of this company’s property suffered damage, and 


y no difficulties with their workmen, most of 
whom had seen long service with them. That the accounts should 
the « 


a satisfactory outcome in circumstances was a 


soundness of the business and to the excellence of the 
The profits enabled the board to make the 
riation to reserve and depreciation funds as they did 
at, and to recommend the payment of the usual dividend on 
ry shares of 8 per cent., carrying forward £9,086 to next 


Dealin yy Wi 


The results shown were much better | 


i 


grain trade. At the} 


th the law suit regarding the company’s supplemen- 
tary concession, he stated, after explaining the provisions of the 
original and supplementary concessions, that in 1895 the munici- 
pality questioned the validity of the supplementary contract and | 
Taised an action in the Courts to annul it. After a currency of 
10 years the suit was decided in favour of the company in 190s. 
The municipality gave notice of appeal to the Higher Courts, but 
had never taken steps to have the appeal brought on for hearing. 
In th rse of last ] 


St year their appeal expired through lapse of 
ime, and the judgment of the first Court then became final. It 
Was very satisfactory that they at last knew exactly where they 
stood in the matter of expropriation. The concession had now 
some 40 years to run, and within that period they required to set 
aside a sinking fund to redeem the whole of their share and deben 
ture capital. The redemption fund to-day stood at £85,907, of 
which £62,552 had been placed in investments specially “ear- 
marked” for the fund. The outlook in Rosario had improved 
consequent on an excellent harvest of wheat and linseed, but the 
labour conditions on the railways and other public works left much 
to be desired. In conclusion, he moved the adoption of the report, 
and the payment of the proposed dividend. 


Mr Ross Pinsent seconded the resolution, which was unanimously 
carried. 


It was resolved that 250 guineas should be contributed at | 


the board’s discretion to various war charities, and the usual formal 


business terminated the proceedings. 





LONDON TRUST COMPANY, LIMITED. 


SATISFACTORY POSITION—INVESTMENT VALUATION. 


The 29th annual meeting was held, on the 7th instant, at Win- 
chester House, Old Broad street, London, Mr William Douro 
Hoare (the chairman) presiding. 


The manager and secretary (Mr John Cross) read the notice con- 
vening the meeting. 

The Chairman, in moving the adoption of the report and 
accounts, remarked that, owing to the continuance of the war, the 
financial situation must be a cause of great anxiety to them all, 
and, with the enormous increase in our National Debt and the 
consequent additions to taxation, the outlook for some years was 
far from bright. In such circumstances it was hardly necessary 
to say that few opportunities had arisen for profitable transactions 
during the past year, and he thought it was a matter for con- 
gtatulation that the Trust’s position to-day was so satisfactory. 
The receipts for the year amounted to £34,444, as compared with 
486,294. It was a simple calculation to see that the gross amount 
on a net figure of £84,444, with ass income-tax, was for 1917-18 
£112,592. Then, taking the average tax deducted in the previous 
year at 4s 6d, the gross amount of the receipts for that year would 
be £111,347, so it was quite clear that if the tax had been con- 
stant during both periods, they would not have had any decrease 
in their net receipts this 
addition to the preferred dividend, they paid 6 per cent. for the 
year on the deferred stock—for the sixth year in succession— 
transferred £10,000 to reserve, bringing it up to £130,000, leaving 
£28,239 to be carried forward. Sales had been effected durin 

year resulting in a profit on book cost of £29,219, and this h 

_ applied, as previously, in writing down the cost of sundry 
holdings, so that to-day the book cost of their investments, &c., 
stood at £2,035,619. 

The board 





year as compared with 1916-17. In’ 
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£130,000, the depreciation was about 5 per cent, oe ae 
book cost. He felt sure that stockholders would not vient 
otherwise than as satisfactory, in view of the serious strain of 
past four years. From the list of investments attached to the 

it would be seen that the Trust’s holdings were wid Tead, 
funds were in 538 different securities, and required a 

of attention and watching. After commenting on the 
groups of their holdings, including British and foreign 
banks, and industrial companies, he observed that the 


ek 


Fi 
& 


fi 


a great deal of time and trouble to the Trust’s interests, aad‘ 
that, in present circumstances, their remuneration 


ou 
They made no claim this year, but they would e 


shareholders for an extra £1,000 mext year with the Greatest om 


fidence. 
Hon. Evelyn Hubbard seconded the motion, whig 


= 
ex 


rhe we 
carried. A sum of 500 guineas was voted to war charities, and thy 
usual formal business terminated the proceedings. 





SHELFORD RUBBER ESTATE, LIMITED. 
AMERICAN (MPORTS RESTRICTION-—-EFFECT ON OUTPOTs 


The twelfth annual meeting of the Shelford Rubber Estar, 
Limited, was held at the registered office of the company, 1 
Hope street, Glasgow, on Wednesday, the Sth inst., Sir Joba [ 
Primrose, Bart (chairman of the company), presiding. | 

The Chairman, in moving the adoption of the report aj 

accounts, said: Gentlemen,—You have now had the diretey 
report and balance-sheet in your hands for some time, and, wig 
your permission, I shall hold these as read. 
" As to the accounts themselves, it will be seen that the profs 
for the year are £2,000 less than for the last year, which is 
be accounted for by the low price realised for rubber, the figuy 
being 2s 4d per lb, against 2s 7.27d per lb for 1916. 

The cost per lb workéd out at 1s 3.30d, as compared wit 
Is 3.07d. 

SUNGEI BRUAS COSTS DOWN. 

The cost price on Shelford Estate was a little over 1d ped 
higher than last year, but a reduction of almost 7d per Ib ws 
effected on Sungei Bruas Estate, and it is to be hoped thats 
considerable turther reduction will be effected this year. 

The last visiting agent’s report om Shelford Estate was date 
November 15, 1917, and was made by Mr J. French, the gene 
manager of the Jugra Cand and Rubber Estates, Limited, mi 
the Carey United Rubber Estates, Limited, and is generallyd 
a satisfactory nature. : 

The last report by the visiting agent of Sungei Bruas Estas 
is dated January 23, 1918, and is also of a generally satisfactort 
nature. 


RESTRICTION OF OUTPUT. 


You will observe from the report that we had agreed to th 
reduction of our output to 265,200 Ibs, in place of our estimate d 
337,050 Ibs. This was as far as your directors felt they could 
go in accordance with the recommendation of the Rubber Groves 
Association that the output should be restricted to 80 per cat 
of the output of our previous best year, which would have = 
in the case of this company 237,000 lbs. The necessity for 
reduction of outputs was obvious in view of the congestion 
had taken place in the Singapore markets in consequence of 
limitation of shipping. 

I had hoped an a met last that before the year “oo 
the war might have been finished, and I stated that, whilst 0 
was no doubt that markets would take some time to , 
themselves, I looked forward with confidence to the ae 
the industry ; this view I continue to hold. It is very. 
cult, however, to make any reasonable forecast as to the imme 
diate future. 


SHORTAGE OF SHIPPING. 
This is entirely due to the shortage of shipping, the first effec 


of which was to limit the imports to this country, and it is 3" 


the Americat 
takes abost 
be seen # 
once that the position is serious, and it may mean sed 
have to agree to a further imitation of output. You 
assured, however, that the directors will continue to a 
your interests in every possible way, but, at the same t 
will recognies that in these abnormal times the first a 
must be the general interest of this country and its All 

I now beg to move that a final dividend of 10 Peclared, as! 
income-tax (making 15 per cent. for the year), be 
that the report and accounts be adopted. 

The resolution was adopted. 


having the much more serious effect of limiting 
importation. When it is remembered that America 





CAAMANO TENGUEL ESTATE, LIMITED. 
GOOD RESULTS UNDER DIFFICULT CONDITIONS. 
CURRENT YEAR'S PROSPECTS. 


The eighth annual ordinary general meeting of o 
Tenguel Estate, Limited, was held, on the gth inst., oad tse 
tered office of the company, Orient House, New B connpas! 
London, E.C., Mr A. Simson (the chairman of the 
presiding. 





and Co.) having read the notice convening the meeting me 
report of the auditors, +5 
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The representative of the secretaries (Messrs Kilburm, Bs 7 
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The Chairman said : Gentlemen,—I presume you will, as usual. 
allow me to take the report which is before you as read. In view 
of the very difficult conditions in which trade has been con- 
ducted during the year under review, I think we may congratu- 
jate ourselves upon the results achieved, again owing in a great 
measure to the maintenance of prices by the Associacion de Agri- 
cultores, without whose assistance and support they would un- 
doubtedly have fallen to a much lower figure than that realised 
for our crop. 

° PROFIT AND DIVIDEND. 


The net profit for the past year, as the accounts show, is 
£16,471 10s gd, against £18,455 1s od for 1916, but, taking in 
the forward balances, the amount available is £27,785 18s 2d, 
against £26,968 2s 3d, or £817 15s 11d more than in the previous 
year. We thus feel that we are justified in recommending you 
to declare the usual 8 per cent. on the preference shares and a 
dividend of 5 per cent. on the ordinary shares, carrying forward 
a balance of £12,038 6s 7d to the current year. Having in the 
last accounts written off as depreciation half the cost of additions 
to capital outlay of previous years, we have not set aside any 
further sum to reserve on the present occasion, except the usual 
addition to the sinking fund for extinction of the Banco Terri- 
torial loan. The board, however, keep in view the necessity of 
making further provision for depreciation when circumstances 
permit of this being done without depriving the ordinary share- 
holders some return upon their investment. 

A GOOD COCOA CROP. 


The cocoa Crop was again a good one, being 36,145 quintals, 
against 36,474 quintals in 1916, but the price realised was only 
$/16.27 per quintal, which naturally affects the results. In the 
previous year, however, as I have just pointed out, a consider- 
able sum was written off for accumulated depreciation, justifying 
tome abstention from a similar procedure now, and in the year 
i917 there were some further reductions of expenditure, with the 
result that a satisfactory profit has been realised. Your manag- 
ing director has recently spent a month on the estate, and sent 
us his report. He found the plantations in good condition, and 
expressed satisfaction with the management and the labour. The 
great want on the property is an adequate network of good roads, 
Without which efficient inspection and economical working is 


impossible. A stronger labour force is also required to deal with 
the increasing development of the estate, and there is a shortage 
of cattle, which, we are informed, is throughout the country be- 
coming insufficient for the food requirements of the population. 


The attention of the management has been directed to these im- 
Portant items with a view to their remedy. 


THE CURRENT YEAR. 


The prospects of the current year, I must admit, are very doubt- 
ful. It is impossible to form any idea whatever of the coming 
Crop at this time of the year, and the market is in the lap of 
the gods and will depend to a great extent upon shipping facili- 
ties, which at the present moment are practica’ y non-existent; 
but, even if shipping opportunities presented themselves, we have 
0 far not been able to get a permit to import our cocoa into 
this country. I now propose the following resolution :—‘‘ That 
the directors’ report and accounts for the year ended December 31, 
1917, be and are hereby received and adopted.” 

Colonel A. G. A. Durand, C.B., C.1.E., seconded the motion, 
which was carried unanimously. 

The Chairman next proposed that a final dividend of 4 per 
cent., making 8 per cent. for the year, be paid upon the prefer- 
ence shares, and that a dividend of 5 per cent. for the year be 
Paid upon the ordinary shares. 

Mr Enrique Stagg seconded this resolution, and it was unani- 
Mously adopted. 

Colonel Durand proposed the re-election of Mr Alfred Simson 
& a director of the company, which was seconded by Mr Enrique 
Stagg, and unanimously agreed to. 

On the proposition of Sir Ralph Ashton, seconded by Mr W. H. 
Cheetham, Messrs Deloitte, Plender, Griffiths, and Co. were re- 
appointed auditors. 


proceedings then terminated. 





LENA GOLDFIELDS, LIMITED. 
SALE OF THE LENSKOIE SHARES. 
DATES OF PAYMENT POSTPONED. 


tien Se nanty general meeting of the Lena Goldfields, 

: Was held, on the 8th inst., at No. 344 Salisbury House, 

don Wall, London, Lord Harris (the chairman of the com- 
pany) Presiding, to consider the following resolutions :— ~ 

‘ ") That a provisional agreement, dated the-22nd day of April, 

9", and made between the company of the one part and the 

‘an and English Bank, Grigori Benenson, and the Imperial 
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and Foreign Corporation, Limited, of the other part, be approved 
by the meeting, and that the same be ‘ratified and confirmed 


accordingly. 


N.B.—(The provisional agreement provides in effect for the 
postponement for one year of the completion of the sale by the 
company under an agreement entered into in the month of 
January, 1917, of a large block of shares in the Lena Gold Mining 
Company (Lenskoie) to the other parties to the agreement for 
a price payable in Russian roubles. The provisional agreement 
or a copy of it can. be inspected at the registered offices of the 
company any time in business hours during the week preceding 
the meeting.) 

(2) That the directors be and they are hereby authorised if 
they think fit to postpone the completion of the said sale for a 
further period not exceeding 12 months beyond the periods pro- 
vided for by the said agreement, and for that purpose to enter into 
any agreement necessary to give effect to such further postpone- 
ment. 

The secretary (Mr Henry Richards) having read the notice con- 
vening the meeting, 


DIFFICULT QUESTIONS FOR DECISION. 


The Chairman said: Gentlemen,—The object of the meeting is 
set forth in the notice and draft circular letter convening it. 
The circular letter, in the fifth paragraph, really sets forth the 
questions to be decided to-day. The substantial questions to 
be determined are whether it is better for the company to press 
for payment of a sum of over 6,000,000 roubles at the present 
date, and retaining a right to claim further like payments in 
each of the next two years, or to postpone the first payment until 
next year, with a corresponding postponement of the two later 
payments, and whether the directors should be given power, if 
they think fit, to agree to further postponements in regard to 


| each payment for further periods beyond those fixed by the agree- 


| 


ment, not exceeding 12 months. We are advised that the board 
had full power to themselves authorise the deferment of date 
when the payment of the purchase price of the first block cf 
shares of the Lenskoie Company became due, but the amounts are 
so large, and the circumstances surrounding the matter are so 
novel, that the directors—we hope, reasonably—preferred to have 
the authority of the shareholders, so far as it is possible in these 
times to consult them. Various suggestions have been made by 
the purchasers as to the methods by which they could meet their 
engagements. The vendors were entitled to be paid in London; 
the purchasers, on the other hand, were entitled to pay in roubles; 
and, apart altogether from the difficulty set forth in the circular 
letter as to what roubles would be recognisable, and by what 
Governmental authority in Russia, the directors felt that they 
would be subjecting the shareholders to unnecessary risk if they 
insisted on payment in London of roubles. 

After taking legal advice on the matter, they have come to the 
conclusion that the method of postponement of the dates of pay- 
ment is the best solution which can be arrived at under the exist- 
ing circumstances. The shares remain the property of the vendors 
until paid for, and interest, as you see, payable in roubles, will 
accrue from the date when the purchase should be completed. 
Having regard for the present condition of affairs at the front 
and in Russia, it has been thought advisable to take power to 
extend the term of one year, which was at first thought sufficient, 
to not exceeding two years in each case. 


STATE OF AFFAIRS AT LENSKOIE. 


As regards the ordinary general meeting, I may take this oppor- 
tunity of stating that I fear it will be impossible to hold it at 
any earlier date than last year, owing to the difficuly of getting 
the accounts through from Russia. We have had no information 
for some weeks of the state of affairs on the Lenskoie company’s 
property, but I am happy to say that we understand that Mr 
Benenson is in good health, and we can vouch for it that he 
has been most active in protecting the interests of this company. 
I am happy to add that he lost no time in getting into relations 
with our Russian colleagues on the board, and has established 
most friendly terms with them, with the result that they are still 
members of the Lena Goldfields board. The Chairman concluded 
by moving the first resolution. ; 

“Sir Leigh Hoskyns, Bart., seconded this, and it was carried. 

The Chairman next moved the second resolution, which was 
also seconded by Sir Leigh Hoskyns, and carried, and the pro- 
ceedings then terminated. 

a eeeieieate 


NITROGEN PRODUCTS AND CARBIDE COMPANY, LIMITED. 
SUCCESSFUL RESULTS AND GOOD PROSPECTS. 


The fourth annual general meeting of the shareholders in the 
Nitrogen Products and Carbide Company, Limited, was_held, 
on the 8th inst., as Winchester House, London, Mr. A. E. Barton 
the chairman) presiding. 
The Seatie said ry must apologise for the delay that has 
occurred in holding the annual meeting, but, as you are already 
aware, this is to be attributed to the difficulty in the communica- 
tions with Norway. It will have been seen from the accounts that 
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are now doing, so that should the net revenue fall off for any | 
reason, we have a certain margin to fall back upon. The Chair- 
man concluded by moving the adoption of the report and accounts | 
and the payment of a final dividend of 2s 6d per share, making < 
per cent. for the year. 

The resolution was carried unanimously, the formal business | 


transacted, and a vote of thanks to the chairman, directors, and | 
staff terminated the proceedings. 





CONSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 
BETTER RESULTS—SOUNDNESS OF THE BUSINESS. 


The twenty-third ordinary general meeting was held, on the 7th 
instant, at 52 Moorgate street, London, Mr James Anderson (the 
chairman) presiding. 

The secretary (Mr G. Proctor), having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said he thought the report and accounts must be 
regarded as very satisfactory. The results shown were much better 
than the prospects ahead of them a year ago warranted them to 
expect. Rosario was a great agricultural centre, and its welfare 
largely depended on the prosperity of the grain trade. At the 
date of their last meeting that city was under the depression 
consequent on a bad harvest, trade was bad, and unemployment 
rife in town and country. The labour troubles became very serious 


in the course of the year, the railways ceased working, and a good | 


deal of rioting and destruction of property ensued. He was happy 
to say that none of this company’s property suffered damage, and | 
they had practically no difficulties with their workmen, most of 
whom had seen long service with them. That the accounts should 
show such a satisfactory outcome in the circumstances was a 
tribute to the soundness of the business and to the excellence of the 
local management. The profits enabled the board to make the 
same appropriation to reserve and depreciation funds as they did 
last year, and to recommend the payment of the usual dividend on 
the ordinary shares of 8 per cent., carrying forward £9,086 to next 
account. 

Dealing with the law suit regarding the company’s supplemen- 
tary concession, he stated, after explaining the provisions of the | 
original and supplementary concessions, that in 1895 the munici- | 
pality questioned the validity of the supplementary contract and 
raised an action in the Courts to annul it. After a currency of 
ro years the suit was decided in favour of the company in 190s. | 
The municipality gave notice of appeal to the Higher Courts, but | 
had never taken steps to have the appeal brought on for hearing. 
In the course of last year their appeal expired through lapse of | 
time, and the judgment of the first Court then became final. It | 
was very satisfactory that they at last knew exactly where they | 
stood in the matter of expropriation. The concession had now | 
some 40 years to run, and within that period they required to set | 
aside a sinking fund to redeem the whole of their share and deben. 
ture capital. The redemption fund to-day stood at £85,907, of | 
which £62,552 had been placed in investments specially “ear. | 
marked” for the fund. The outlook in Rosario had improved | 
consequent on an excellent harvest of wheat and linseed, but the 
labour conditions on the railways and other public works left much 
to be desired. In conclusion, he moved the adoption of the report, 
and the payment of the proposed dividend. 


Mr Ross Pinsent seconded the resolution 


, which was unanimously 
It was resolved that 250 guineas should be contributed at 
the board’s discretion to various war charities, and the usual formal 
business terminated the proceedings. 





LONDON TRUST COMPANY, LIMITED. 
SATISFACTORY POSITION—INVESTMENT VALUATION. 


The 29th annual meeting was held, on the 7th instant, at Win- 
chester House, Old Broad street, London, Mr William Douro 
Hoare (the chairman) presiding. 


The manager and secretary (Mr John Cross) read the notice con- | 
vening the meeting. 
The Chairman, in moving the adoption of the report and 


accounts, remarked that, owing to the continuance of the war, the 
financial situation 


must be a cause of great anxiety to them all, | 
and, with the enormous increase in our National Debt and the | 
consequent additions to taxation, the outlook for some years was | 
far from bright. 

' 


| 


In such circumstances it was hardly necessary 
to say that few opportunities had arisen for profitable transactions 


during the past year, and he thought it was a matter for con- 
gtatulation that the Trust’s position to-day was so satisfactory. 
The receipts for the year amounted to £84,444, as compared with 
£86,294. It was a simple calculation to see that the gross amount 
on a net figure of £84,444, with a ss income-tax, was for 1917-18 
%112,592. Then, taking the average tax deducted in the previous 
year at 4s 6d, the gross amount of the receipts for that year would 
be £111,347, so it was quite clear that if the tax had been con- 
stant during both periods, they would not have had any decrease 
in their net receipts this year as compared with 1916-17. In’ 
addition to the preferred dividend, they paid 6 per cent. for the 
year on the deferred stock—for the sixth year in succession— 
transferred £10,000 to reserve, bringing it up to £130,000, leaving 
£28,239 to be carried forward. Sales had been effected during 

€ year resulting in a profit on book cost of £29,219, and this had 
been applied, as previously, in writing down the cost of sundry 
holdings, so that to-day the book cost of their investments, &c., 
en at £20 5,619. 

fs rd got out for their own purposes, so far as prac- 
ticable, a valuation of the investments . current prices, ‘iam 
‘quoted, while a conservative value had been placed on non-quoted 
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holdings. The result showed that, allowing for the Teserve fund g 


on 
book cost. He felt sure that stockholders would Ue presen 


5 | otherwise than as satisfactory, in view of the serio 


past four years. From the list of investments attached eae 
it would be seen that the Trust’s holdings were widespread, 
funds were in 538 different securities, and required a great 
of attention and watching. After commenting on the tea 
groups of their holdings, including British and foreign raj} 
banks, and industrial companies, he observed that the board a 
a great deal of time and trouble to the Trust’s interests, and it 
that, in present circumstances, their remuneration ought to be 
increased. They made no claim this year, but they would ask 
shareholders for an extra £1,000 next year with the Breatest cp, 
fidence. 

The Hon. Evelyn Hubbard seconded the motion, whig me 
carried. A sum of 500 guineas was voted to war charities, and th, 
usual formal business terminated the proceedings. 





SHELFORD RUBBER ESTATE, LIMITED. 
AMERICAN [MPORTS RESTRICTION-—-EFFECT ON OUTPUTS 


The twelfth annual meeting of the Shelford Rubber Estay, 
Limited, was held at the registered office of the company, 1 
Hope street, Glasgow, on Wednesday, the 8th inst., Sir John Up 
Primrose, Bart (chairman of the company), presiding. ; 

The Chairman, in moving the adoption of the Teport api 


| accounts, said: Gentlemen,—You have now had the directo 
| report and balance-sheet in your hands for some time, and, wig 


your permission, I shall hold these as read. 

As to the accounts themselves, it will be seen that the Profit 
for the year are £2,000 less than for the last year, which js » 
be accounted for by the low price realised for rubber, the figua 
being 2s 4d per lb, against 2s 7.27d per lb for 1916. 

The cost per lb workéd out at 1s 3.30d, as compared wih 
is 3.07d. 

SUNGEL BRUAS COSTS DOWN. 


The cost price on Shelford Estate was a little over 1d per} 


| higher than last year, but a reduction of almost 7d per lb wa 


effected on Sungei Bruas Estate, and it is to be hoped thats 
considerable turther reduction will be effected this year. 

The last visiting agent’s report on Shelford Estate was date 
November 15, 1917, and was made by Mr J. French, the gene 
manager of the Jugra Cand and Rubber Estates, Limited, an 
the Carey United Rubber Estates, Limited, and is generally ¢ 
a satisfactory nature. 

The last report by the visiting agent of Sungei Bruas Estat 
is dated January 23, 1918, and is also of a generally satisfactory 
nature. 

RESTRICTION OF OUTPUT. 


You will observe from the report that we had agreed to th 
reduction of our output to 265,200 lbs, in place of our estimate d 
337,050 lbs. This was as far as your directors felt they cult 
go in accordance with the recommendation of the Rubber Grower 
Association that the output should be restricted to 80 per cent 
of the output of our previous best year, which would have meat 
in the case of this company 237,000 lbs. The necessity for th 
reduction of outputs was obvious in view of the congestion tht 
had taken place in the Singapore markets in consequence of the 


| limitation of shipping. 


I had hoped when we met last that before the year was ended 
the war might have been finished, and I stated that, whilst ther 
was no doubt that markets would take some time to readjat 
themselves, I looked forward with confidence to the future @ 
the industry ; this view I continue to hold. It is very. 
cult, however, to make any reasonable forecast as to the imm 
diate future. 

SHORTAGE OF SHIPPING. 


This is entirely due to the shortage of shipping, the first effec 
of which was to limit the imports to this country, and it is 0 
having the much more serious effect of limiting the Americ 
importation. When it is remembered that America takes ~ 
two-thirds of the world’s production of rubber, it will be sea 
once that the position is serious, and it may mean that we 
have to agree to a further limitation of output. You may 
assured, however, that the directors will continue to % 
your interests in every possible way, but, at the same time, J 
will recognies that in these abnormal times the first consideration 
must be the general interest of this country and its Allies. ™ 

I now beg to move that a final dividend of 10 per cent, 
income-tax (making 15 per cent. for the year), be declared, 
that the report and accounts be adopted. 

The resolution was adopted. 





CAAMANO TENGUEL ESTATE, LIMITED. 
GOOD RESULTS UNDER DIFFICULT CONDITIONS. 
CURRENT YEAR'S PROSPECTS. 


The eighth annual ordinary general meeting of the Caamafo 
Tenguel Estate, Limited, was held, on the oth inst., at oe 
tered office of the company, Orient House, New Broad 
London, E.C., Mr A. Simson (the chairman of the compat! 
presiding. 

The representative of the secretaries (Messrs Kilburn, Brow? 


and Co.) having read the notice convening the meeting and ® 
report of the auditors, 
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The Chairman said : Gentlemen,—I presume you will, as usual, | and Foreign Corporation, Limited, of the other part, be approved 


he report which is before you as read rj , : « 
allow me to take t a re y read. In view | by the meeting, and that the same be ‘ratified 
of the very difficult conditions in which trade has been con- accordingly. , - oe 


ducted during the year under review, I think we may congratu- 
jate ourselves upon the results achieved, again owing in a great 
measure to the maintenance of prices by the Associacion de Agri- 
caltores, without whose assistance and support they would un- 
doubtedly have fallen to a much lower figure than that realised 
for our crop. 


N.B.—(The provisional agreement provides in effect for the 
postponement for one year of the completion of the sale by the 
company under an agreement entered into in the month of 
January, 1917, of a large block of shares in the Lena Gold Mining 
Company (Lenskoie) to the other parties to the agreement for 
a price payable in Russian roubles. The provisional agreement 
or a copy of it can be inspected at the registered offices of the 

The net profit for the past year, as the accounts show, is | “°™Pany any time in business hours during the week preceding 
£16,471 108 gd, against £18,455 1s 9d for 1916, but, taking in the meeting.) 
the forward balances, the amount available is {£27,785 18s 2d, (2) That the directors be and they are hereby authorised if 
against £26,968 2s 3d, or £817 15s 11d more than in the previous they think fit to postpone the completion of the said sale for a 
year. We thus feel that we are justified in recommending you further period not exceeding 12 months beyond the periods pro- 
to declare the usual 8 per cent. on the preference shares and a | Vided for by the said agreement, and for that purpose to enter into 
dividend of 5 per cent. on the ordinary shares, carrying forward | @2Y agreement necessary to give effsct to such further postpone- 
a balance of £12,038 6s 7d to the current year. Having in the | ment. 
last accounts written off as depreciation half the cost of additions The secretary (Mr Henry Richards) having read the notice con- 
to capital outlay of previous years, we have not set aside any vening the meeting, 
farther sum to reserve on the present occasion, except the usual 
addition to the sinking fund for extinction of the Banco Terri- 
torial oan. The board, however, keep in view the necessity of The Chairman said: Gentlemen,—The object of the meeting is 
making further provision for depreciation when circumstances | 5¢*t forth in the notice and draft circular letter convening it. 
permit of this being done without depriving the ordinary share- The circular letter, in the fifth paragraph, really sets forth the 
holders of some return upon their investment. questions to be decided to-day. The substantial questions to 
be determined are whether it is better for the company to press 
for payment of a sum of over 6,000,000 roubles at the present 

The cocoa crop Was again 6 good one, being 36,145 quintals, | date, and retaining a right to claim further like payments in 
against. 30.474 quintals in 1916, but the price realised was only | each of the next two years, or to postpone the first payment until 
$/16.27 per quintal, which naturally affects the results. In the | next year, with a corresponding postponement of the two later 
previous year, however, as I have just pointed out, a consider- | payments, and whether the directors should be given power, if 
able sum was written off for accumulated depreciation, justifying | they think fit, to agree to further postponements in regard to 
tome abstention from a similar procedure now, and in the year | each payment for further periods beyond those fixed by the agree- 
igt7 there were some further reductions of expenditure, with the | ment, not exceeding 12 months. We are advised that the board 
result that a satisfactory profit has been realised. Your manag- | had full power to themselves authorise the deferment of date 
ing director has recently spent a month on the estate, and sent | when the payment of the purchase price of the first block cf 
us his report. He found the plantations in good condition, and | shares of the Lenskoie Company became due, but the amounts are 
etpressed satisfaction with the management and the labour. The | so large, and the circumstances surrounding the matter are so 
great want on the property is an adequate network of good roads, | novel, that the directors—we hope, reasonably—preferred to have 
Without which efficient inspection and economical working is | the authority of the shareholders, so far as it is possible in these 
impossible. A stronger labour force is also required to deal with | times to consult them. Various suggestions have been made by 
the increasing development of the estate, and there is a shortage | the purchasers as to the methods by which they could meet their 
of cattle, which, we are informed, is throughout the country be- | engagements. The vendors were entitled to be paid in London; 
coming insufficient for the food requirements of the population. | the purchasers, on the other hand, were entitled to pay in roubles; 
The attention of the management has been directed to these im- | and, apart altogether from the difficulty set forth in the circular 
portant items with a view to their remedy. letter as to what roubles would be recognisable, and by what 
Governmental authority in Russia, the directors felt that they 

en ; would be subjecting the shareholders to unnecessary risk if they 

aoe - , — = — = ao at are very doubt- | insisted ene in London of roubles. 
_ oe y cea w atever of the coming After taking legal advice on the matter, they have come to the 
Crop at this time of the year, and the market is in the lap of | conclusion that the method of postponement of the dates of pay- 
the gods and will depend to a great extent upon shipping facili- | ment is the best solution which can be arrived at under the exist- 
“2 which at the present moment are practically non-existent; eee oo a remain the prope of ce 

even if shippi iti ; ; ? | until paid for, and interest, as you see, payable in roubles, w 
© far gm. ae etn eae eee yee accrue from the date when the purchase should be completed. 
this country. I now propose the followin act lies Having regard for the present eee oe aking 
the directors’ report and ac , : a ani'in Rewis, it bes been a eo SS ek 
ccounts for the year ended December 31, | extend the term of one year, which was at first thought sufficient, 
1917, be and are hereby received and adopted.”’ to not exceeding two years in each case. 

Colonel A. G. A. Durand, C.B., C.1.E., seconded the motion, 
which was carried unanimously. 
gait Chairman next proposed that a final dividend of 4 per | , As regards the ordinary Kenetal nosing, | My a hold i 

+» Making 8 p ‘ : unity of statin a “ _— ; 
ence shares, toa gue fab gag a 7 ere a any ciated iar than last year, owing to the Soni e wee 
Paid upon the ordinary shares. the accounts through from oe _ We — _ i 

et Dations Stage sscomded thi aio ae : _ | for some weeks of the state of a ~_— the — ned — i. 
Mously adopted. Ke ee ee om i: a ets: aa ona ers fen it that he 
oo Durand proposed the re-election of Mr Alfred Simson | has been most active a ea the ns pe ee tan 

a director o : : I am ha to add that he lost no time in getting into relations 

88, and chase cnaeae ee with ae iain colleagues on the board, and has established 


siti : st friendly terms with them, with the result that they are still 
the proposition of Sir Ralph Ashton, seconded by Mr W. H. oni ad the coe Goldfields board. The Chairman concluded 


ental =, Messrs Deloitte, Plender, Griffiths, and Co. were re- | by moving the first resolution. 
Be itors. “Sir Leigh Hoskyns, Bart., seconded this, and it was carried. 

Proceedings then terminated. The Chairman next moved the second resolution, which was 
also seconded by Sir Leigh Hoskyns, and carried, and the pro- 
ceedings then terminated. 


na 


NITROGEN PRODUCTS AND CARBIDE COMPANY, LIMITED. 
ae Cae Sennen: SUCCESSFUL RESULTS AND GOOD PROSPECTS. 


An Lopeeetdinary general meeting of the Lena Goldfields,| The fourth annual general meeting of the shareholders in the 

; Was held, on the 8th inst., at No. 344 Salisbury House, | Nitrogen Products and Carbide Company, Limited, — 

peay) Wall, London, Lord Harris (the chairman of the com- | 0n the 8th inst., as Winchester House, London, Mr. A. E. Barton 
P 


Tesidi : : : aio the chairman) presiding. : 
(1) That see Se comaides: the: following rexoiations ; The Chairs said: I must apologise for the delay that has 


118, and @ provisional agreement, dated the-2and day of April, | ..curred in holding the annual meeting, but, as you are already 
f made between the company of the one part and the | aware, this is to be attributed to the difficulty in the communica- 
Ss te, and English Bank, Grigori Benenson, and the Imperial | tions with Norway. It will have been seen from the accounts that 


PROFIT AND DIVIDEND. 


DIFFICULT QUESTIONS FOR DECISION. 


A GOOD COCOA CROP. 


THE CURRENT YEAR. 


STATE OF AFFAIRS AT LENSKOIE. 





‘ LENA GOLDFIELDS, LIMITED. 
SALE OF THE LENSKOIE SHARES. 
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the year’s working resulted in the satisfactory net profit of 
£212,880 17s 5d, which is equal to nearly 12 per cent. on the paid- 
up capital of the company. From the above-mentioned amount 
the balance of general expenditure from the inception of the com- 
pany to June 30, 1916, amounting to £15,685 8s 4d, has been 
written off; preliminary expenses have been reduced by over 
£21,000, and £70,000 has been transferred to a reserve for con- 
tingencies. An interim dividend of 3 per cent. was paid in Janu- 
ary, 1917, and your directors now recommend payment of a 
final dividend of 3 per cent., making 6 per cent. for the year, and 
leaving £24,049 2s od to be carried forward. 

The Odda Factory has worked throughout the year, but did not 
maintain its maximum output continuously owing to the difficulty 
of obtaining a regular supply of raw material. The whole of the 
cyanamide produced has been sold under contracts which have just 
been completed, but fresh ones have been entered into which assure 
an outlet for the whole of the production up to the end of the 
present year at prices that should prove remunerative. 

DIFFICULTY OF LABOUR SUPPLY. 

There has been a good demand for both carbide and cyanamide 
in Sweden, and our works at Alby have run throughout the year 
3 without interruption, the output having been sold at prices that 
have permitted that company to declare a satisfactory dividend. 
Work at Aura has been continued in spite of the increased cost 
and want of labour facilities, due to war conditions. It has 
been specially directed to the driving of the tunnel in order that, 
when operations are resumed on a large scale, the harnessing up 
may be completed as speedily as possible. 

In common with all other countries, Norway is feeling largely 
the scarcity of food, and this problem is even more difficult to 
deal with in an out-of-the-way place like Odda than in the more 
populous centres. The result is that considerable difficulty is ex- 
perienced in maintaining an adequate supply of labour, and, at 
the present time this is accentuated by the fact that the Norwegian 
Government are insisting on the cultivation of an increased area 
of land. 

Owing to the fact that the works of our licenses in France, 
and also our own factory at Dagenham, are solely employed on 
the production of materials for the manufacture’ of explosives for 
the Governments of the respective countries, it is impossible for 
ine to give you the information we might desire regarding these 
plants. 

{ may say, however, that the large installation in France has 
been running continuously since I last had the pleasure of meeting 
vou; that other plants there are nearing completion, whilst further 
works are about to be constructed. From this you will gather 
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that our French friends consider our process of great value to | 


them in the prevailing conditions. The Italian factory should 
shortly be 1n operation, and, in the event of the results being satis- 
factory, the installation of further plants is contemplated. We are 
ps also negotiating for the sale of our rights in other countries, and 
have proceeded so far in one instance that an agreement is now in 

draft. 
AMMONIA SUPPLY FOR DAGENHAM WORKS. 


. You are aware that the ammonia supply for our Dagenham 


works was obtained from cyanamide procured from our factory at | 


Odda, but, as it was found impossible to maintain the supply 
ed owing to demands which could not be refused in other directions, 
operations there were suspended for a considerable time. 
has now been resumed with gas-liquor as the source for the supply 
of ammonia, but, as our plant was not designed for the treatment 
of gas liquor, we have naturally met with numerous difficulties 
and have had to make many modifications. I am glad to be able 
to state, however, that our troubles appear to have been sur- 
mounted, and we trust that more efficient working will soon be 
attained under the altered conditions. Although the profits earned 
during the year must be considered quite satisfactory, there is not 
the least doubt but that they would have been considerably greater 
had the product of our Odda works been disposed of as a nitro- 
genous fertiliser rather than utilised as the source of the ammonia 
supply for war purposes. I am sure, however, that you will all 
agree that we are under an obligation, as a matter of duty and 
patriotism, quite irrespective of profits, to secure to our Govern- 
ment and Allies all that we could for the successful prosecution of 
; the war. I trust that, from what I have said, you will appreciate 
that our company is not one of those whose source of revenue 
ee io will disappear with the cessation of hostilities, but, on the con- 
: trary, when that happy time arrives, in my opinion, the demand 
for our product will be greater than ever. 


AN EXCEPTIONALLY BRIGHT FUTURE. 


From the information with which I have been able to furnish 
you, it will be appreciated that we are engaged in an industry that 
has an exceptionally bright future, as our products are of such a 
nature that the demand must not only be world-wide, but an ever- 
increasing one. I now beg to propose :—* That the directors’ 
ne Ss Seve report and accounts be and they are hereby received and adopted,”’ 
© the e3 and, after this has been seconded, I shall be glad to furnish anv 

mae ye. further information, or reply to any questions that shareho'ders 
ae may d*sire to ask. 

ey f Major C. H. Campbell said : I must not detain 

is speech in seconding the resolution which the ch 

posed. Although we have been unable to manuf 

‘ n any appreciable quantity for fertilising purpo 

Bs pressing demand for it in other directions, 

and Mr Cowie, in the U 

Odda have been most 








Baste 


you with a long 
airman has pro- 
acture nitrolim in 
ses Owing to the 
' our experts, Mr Davis 
nited Kingdom, and our chemical staff at 
: active in research work, and have carried 
: out Many interesting experiments, which have greatly increased 
' our knowledge of the action of nitrolim on various soils, With 

regard to the results obtained by our company in the year under 
review and our prospects for the future, I think I can congratu- 
late the shareholders on the receipt of an initial dividend of 6 
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per cent. Your directors feel that in a business like 
gress is essential. Not to go forward implies a tendency a 
backwards. There can be no sitting still, and the utmost yigi sup 
is necessary. We are keenly alive to the necessity of strengths 
our position in every possible way, and quite recent] : 
tant appointments have been made. Lord Southborough tet 
elected to a seat on the board, and I feel sure yoy = 
appreciate the advantages we shall gain from his wide _ a 
in public life and his well-known business ability. The secong 
appointment is that of Dr F. M. Perkin as consulting ist. H, 
is the son of the famous Sir William Perkin, the inventor of any: 
dyes, and has proved himself a worthy son of sucha distinguishes 
father. 
In conclusion, I will just say one word on the pr 





our business after the war. Our process for the fixation of pj we 
gen from the air is, as no doubt you will have seen, attracting _ 

world-wide attention, and its enormous potentialities have beg ny 
more than ever emphasised by the necessities of the war. It of cas ~ 
volumes for the company that a business brought into being mai pared te 
to fill the requirements of agriculture should prove so accoun 
and of such great value for the manufacture of high explosive: Jess es 
The great lesson which the war has brought home to all matics — 
is the absolute necessity of being self-supporting, not only 
regards peace, but under war conditions, and there is no doy a 
that in the near future our company will reap the benefit of thy me be 
dearly-bought lesson. 7 - 

The resolution was carried unanimously, and the usual fomy skill o 
business terminated the proceedings. ao a 

Mr ] 
EAGLE OIL TRANSPORT COMPANY, LIMITED. aie 
EFFECT OF THE WAR, 

The seventh ordinary general meeting of this company was hei, 
on the 6th inst., at Winchester House, London, Captain the Ha 
B. C. Pearson presiding. 

The secretary (Mr John H. Macdonald) having read the note 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report, said tht Mr ' 
the trading profits showed a decrease as compared with thowed inst., 
the previous year. During the year they had experienceda Bakers 
constant increase in operating expenses, including provisions, stow, explair 
and wages, but he was glad to be able to report that the charteres as 

| had again very generously come to their assistance, and relieved Food | 
them of a large proportion of the burden laid on th company by ’ 
reason of prevailing conditions. Apart, however, from the questi mills 0 
of increased operating expenses, the earning power of the fleet hai consid: 
been materially reduced in consequence of losses sustained throug the ac 
enemy action. The profits of the year, after adding the balam ended 
from last year, and after deducting the transfer to depreciation ® which 
serve of £101,000, amounted to some £205,000, as compared wit ante 
| £223,000. Out of the available balance shown in the previous years 
accounts, £45,000 odd was written off, representing the balanet be rel 
the preliminary expenses and expenses in connection with the ist Spille: 
of the preference shares. That item was completely wiped out br been « 
this transfer. The board were of the opinion, therefore, that & Augus 
'time had come when the shareholders should participate to! figure 
greater extent in the profits of the company. the Pp 
THE BALANCE-SHEET—RESERVES. ‘o 

Turning to the balance-sheet, a further sum of £101,000 odd bat one 
been transferred to depreciation reserve, which now stood # Grair 
£375,399. As to the balance of £635,000 at the credit of replact differ 
ment insurance, and other reserves, the great bulk of this sus 250,0% 
represented the amounts recovered by way of insurance im exces be ab 
of the first cost of vessels lost through enemy action, together wit 
the amount of depreciation written off these vessels to date of las. 

Those amounts had been set aside with the express intention ¢ 
rebuilding the tonnage lost, and this should provide that, despite Ha 
the increase in the cost of building which was likely to rule ae Wale 
considerable time, the capital of the company, represented by | oo 
cost of the vessels lost, would be reinstated on its former earning vs 
basis. The remainder of the balance of reserves comprised = 
balances appearing under the head of insurance and other — ict 
in previous years’ accounts. These balances had been materia 
reduced during the year, but their policy of having unde Supp 
certain risks themselves instead of placing them with the “af oa 
writers had resulted to date in a saving to the company. a sor 
which appeared in the previous year’s balance-sheet as bills paya® 
secured by mortgages at a figure of £119,000 odd had = 
appeared. These bills were paid off during the year, a r 
present satisfactory position was that the whole of the > i. 
now their exclusive property. Sundry creditors showed a ws 
siderable increase over last year. This was largely ——e T 
by the considerable sums due to builders in respect of a is sin 
on the new vessels under construction, and large sums i. but 
respect of repairs to vessels. The greater part of those — ip: add 
ever, were recoverable from underwriters. The expenditnt a the 
curred im connection with the new ships on order, of which ? et 
anticipated that two would be delivered during the years oe | 
included in the cost of steamers, &c., on the credit oe a 
balance-sheet. The reason that this item, notwithstanding & 
included the expenditure on new tonnage, showed a decre@ 1 
that there had been deducted the original cost of the tonnage nat 
during the year. - 
LIQUID FUEL AND LARGE CARGO VESSELS. ot 7 

The question of motive power of the new vessels was Very ‘aft it wa 
fully considered by the board and the company’s technical sis in 
conjunction with the various builders, with the resulting coal fax 
that turbines and oil-fired boilers were being installed. Toeepustse in 
he thought, be no doubt that at no distant date internal marist an 








engines of the Diesel type would be established practice for 
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It remained, however, that internal-combustion engines 
er aot. yet been proven of equal reliability to steam, and in any 
ent, the large size of their new vessels, and the horse-power 
correspondingly required, precluded the use of the Diesel engine in 
the present case. Two years ago their then chairman gave the 
oximate comparison of a ton of liquid fuel used in Diesel 
engines as performing four times the work of an equal weight of 
coal used for steam-raising. | Although their new vessels would not 
this position of relative economy in fuel consumption, they 
ved that in installing the most efficient steam motive-power, 
riz., the latest type of high-speed turbines geared down to the 
most efficient propeller speed, and by repeating their existing 
practice of oil-firing their boilers, they were making an appreciable 
step forward in marine engineering practice as applied to large 
cargo vessels, and should, in fact, be reaching an eminently satis- 
factory half-way house. The figure appearing under the heading 
of cash, &c., of £1,136,000 odd, showed a very large increase com- 
with £419,000 shown in last year’s balance-sheet. This was 
accounted for by the amounts recovered in respect of vessels lost, 
jess payments to builders on account of new tonnage under con- 
straction. The paramount utility of petroleum products—whether 
aviation spirit or fuel oil for the Navy—had been so fully demon- 
strated that continuous and vigorous expansion of the industry 
might be looked forward to with the greatest confidence. 

In conclusion, the chairman referred to the magnificent pluck and 
skill of the captains, officers, engineers, and crews of their vessels, 
and expressed regret that a number of lives had been lost through 
enemy action. 

Mr John Purdy seconded the resolution, which was carried 
ynanimously, and the usual formal business terminated the pro- 
ceedings. 


SPILLERS AND BAKERS, LIMITED. 
DIFFICULTIES CAUSED BY STATE CONTROL. 


Mr Wm. Edgar Nicholls, presiding on Saturday last, the 4th 
inst., at the thirty-first annual general meeting of Spillers and 
Bakers, Limited, at Cardiff, said that it was necessary first to 
explain why the directors had decided to meet the shareholders this 
year without presenting the accounts. On April 2oth last year the 
Food Controller issued an Order taking control of the larger flour 
mills of the country, and in order that the position might be fully 
considered it was necessary to postpone the annual meeting; but 
the accounts presented at that meeting were in respect of the year 
ended February 28, 1917, when there was no control. The date on 
which contro] actually came into force was May 12, 1917, and in 
view of the fact of the company’s many other businesses, it would 
be remembered that it had been found necessary to register 
Spillers’ Flour Mills, Limited, as a separate company, which had 
been done on August 3oth last. In regard to the period prior to 
August last, the position was extremely complex, as no separate 
figures relating only to the flour mills industry could be obtained, 
the profits therefrom having up to that time been merged in the 
general profits of the company. 

Government control extended also to the other businesses of the 
company except the insurance businesses. In regard to Spillers’ 
Grain Company, Limited, which carried on businesses at eight 
different centres, whereas their normal stocks would average about 
250,000 qrs before the war, at the present time their stocks would 
be about 5 per cent. of that figure. 


CONTRADICTORY GOVERNMENT ORDERS. 


Having dealt with the question of the requirements of the South 
Wales and other collieries, and the endeavours made by the company 
supply them, he proceeded to instance Spillers’ Victoria Foods, 
Limited, as an example of the incidence of interference with trade. 
Prior to the war they were manufacturers of biscuits, &c., for dogs 
and poultry. Government Orders in regard to poultry were contra- 
dictory, and while no Order had been made affecting dogs, the 
supply of the usual material for making biscuits was not now forth- 
coming, with the inevitable result that owners, instead of letting 


T dogs starve, were feeding them to a large extent on food fit 
for human beings. . : 


DIVIDEND AND BONUS, 


“oe directors had decided to recommend the payment of the 
rate of dividend and bonus on the ordinary shares of the 


y. 
The doctrine that traders should only be entitled to prescribed 
— on their capital was no doubt politically attractive to some, 
additi company used their reserves and bankers’ advances, in 
tion to their issued capital, in carrying on the business, and 


of a ae figures must be taken in estimating the percentage 


EXCESS PROFITS DUTY AND POST-WAR TRADE. 


exten peitiah manufacturing industries had to prepare for inter- 
duty, viz a after the war, and the present rate of excess profits 
enterprise. per cent., was beyond the limit to ensure energy and 
Tee Teorganisation of the British Oak Insurance Company, Limited, 
insurance «... and he looked for an ample field for a strong new 
fact that company with an active policy, especially in view of the 
in pre-war premiums paid to enemy insurance companies 
aueum, of reinsurances were said to amount to 20 millions per 
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_Of the company’s employees, 1,248 had joined H.M. Forces 
since the outbreak of war, of which number 77 had been killed or 
died of wounds, 123 wounded, 12 were prisoners, and seven reported 
missing. The record of decorations granted would be circulated 
to the shareholders in due course. 


WAR BREAD. 


In regard to war bread, notwithstanding the heavy dilution with 
other cereals, this was wholesome and sound where the miller and 
the baker performed their respective duties properly. Had it not 
been for the citizens of the U.S.A. denying themselves we should 
have had to put up with a compound no better than that supplied to 
the Germans. 

It was an unfortunate sequel to Government control that the 
company’s profit-sharing scheme had temporarily to be suspended, 
but ae necessitated it so as to ensure continuity of employ- 
ment. 


CO-OPERATION BETWEEN EMPLOYERS AND EMPLOYED. 


The Whitley Report was the subject now of the earnest con- 
sideration of manufacturers throughout the country. It must be 
remembered that the interests of a section of the community. were 
only a part of the interests of the whole. Co-operation between 
employers and employed was essential, and he suggested that the 
commercial community might learn a lesson from the trenches, with 
their repeated records of mutual trust as between officers and men. 
He concluded with an expression of his own and the shareholders’ 
thanks to the staff for their work during the past year. 

The retiring directors and auditors were re-elected, and after a 
vote of thanks to the chairman, directors, and staff of the company 
had been accorded, the meeting was formally adjourned, to enable 
the accounts, when ready, to be placed before the shareholders at a 
iater date. 





GLOBE AND PHENIX GOLD MINING COMPANY, LIMITED. 


The twenty-second annual general meeting of the Globe and 
Phenix Gold Mining Company, Limited, was held, on the roth 
instant, at the Cannon street Hotel, London, Earl Russell (the 
chairman) presiding. 

The secretary (Mr Tom Priest) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Turning first to the directors’ report 
under the heading of development, it is most unfortunate that the 
information specially asked for from Mr Haddon was not re- 
ceived in time to be printed with the report, but owing to war 
conditions such a very long time is now required for printing 
that it was impossible to wait. The information is now to hand, 
and is as follows, covering the entire year. In driving, 912 feet 
was done, of which 445 feet averaged 14 dwts over 34 inches; 
another 463 feet, of which 150 feet averaged 15 dwts over 36 
inches. In winzing and raising, 85 feet averaged 11 dwts over 
31 inches; 87 feet averaged 26 dwts over 49 inches; gt feet 
averaged 18 dwts over 33 inches; 268 feet averaged 13 dwts over 
30 inches, and 30 feet averaged 12 dwts over 30 inches. In 
copper, 230 feet was done, of which 124 feet averaged 6 per cent. 
over 42 inches; 25 feet averages 5 per cent. over 37 inches, 
and 12 feet averages 7 per cent. over 53 inches. We have 
now reached a period in the history of the mine when a 
good deal of dead work will have to be done in development, not 
immediately productive of milling ore. It is probable that in the 
course of the year this will be reflected by a crop in the ore re- 
serves, unless, as so often happens in this mine, it is made up for 
by some unexpected richness of development elsewhere. I notice 
that at last year’s general meeting, referring to this question of 
ore reserves, I said, ‘‘that is the reason, however,. why it is 
possible that during this year there may be some reduction.”’ 
There has, in fact, been an increase of £40,000 in the ore reserve 
figures at December 31st, although Mr Haddon’s cable for March 
31st shows £1,090,021, a diminution of £29,090 on the reserves 
at the end of December last. I hope that I may prove as false a 
prophet this year as I did last. Much prospecting work is still 
proceeding on the lines recommended by Mr Macdonald, who 
hapens now to be in this country, and with whom the board have 
been i close touch. 

I have little to add to what I said last year about copper. It 
still remains a prospect only, and one of which our general man- 
ager does not at present take an optimistic view. Mr McDonald, 
however, has explained to us that the trouble is that the strike is 
cut at one end by a fault and at the other by a dyke, and that 
until we are through the dyke and fault we cannot, of course, say 
what quantity of copper may be there. He considers that the 
indications well warrant further development. I ought also 
to qualify the sentence in the report by saying that our general 
manager now reports that we are getting a very poor price for 
the ore recovered, and shall not receive as much as we antici- 
pated from this source. However, the total expenditure sanc- 
tioned by the board to date is only £750. The vertical shaft has 
only just started running, and the development of the 21st level 
is being attacked, but it is too early as yet for the mill to feel the 
benefit. We continue to watch the behaviour and performance of 
the sands plant very carefully, under the best expert metallurgi- 
cal advice, and the results for the past year have been extremely 
satisfactory, costs, as you will notice from the report, having 
been reduced from £45,750 in 1916 to £33,936 in 1917. Further, 
small improvements are being continuously made. We have this 
year again written down drastically some of the items in the 
balance-sheet both as regards mining development redemption and 
otherwise. The cost of surface work we have written off entirely. 
As regards machinery and plant, the sum written off this year 


Fee OTE ETE re SI ON N Svone an ene 


a Rn ee 
} 


anit 


ia pila ce sarin 


ns 


Pre na Vi 


ae eT ann ene nee Set 
phe ae Aa ig 


ee 


: 
: 
, 
i 
/ 
ED 


, ero . een 
ihn. esi iets alte retin stblep pases initnhaieatpns is asi areealsnsil 


: a Pignaaeaer 4 
kr ala ce ed le a a 


Pan Ca re x ~ ares PRONE FE ENO 
so inynttundbonse Medes liasapashele tects ee ale'ehettntn lieder ail iNe hati 


GS ae aa ASN 





THE ‘ECONOMIST. 
































: , OTHER ISSUES. & | £ 
ie was as much as £7,609, as compared with £3,503 a year ago. As For Advances for Bullion ..... 700,000 560,000 1So,00d i 
Hee regi urds investments, we thought it prudent to write oft £3 3; “on For Advances for Interest on on Ex. Coy 
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> its very is largely, i nti , . ; g ‘rsoné Issued under the Finance Act, i 3 
its TOCOWEY 20 MICOU Te Je Te entirely, due to ard oe. oe - 1911—Section 16 (1) (0) .......... 20,000: i. 3 April 5 
action taken by your directors in the matter. As a result of the Temporary Advances repaid :— ; | 17 
pressure which we were able to put upon them, the Amalgamated Ways and Means..............--. 8,000,000 83,320,000 7 __| 22.0009 4 
Properties of Rhodesia thought it wise to pay off. I do not often ~ 722,814,460 460,817.35 2 1 26D oR May } 
try your patience by eulogising ourselves, but in this matter I | Balances in Exchequer :— | May 4,°18. May 5, ‘17. ln.or Dec. for Wea, : 
honestly think we deserve considerable credit. Owing to this we Bank of England................| 12,890,796, 22,067,682) 2,694,088) - aun 
. Bank of Ireland ............. 1,962,389 1,085,399 — * }oga9_ 
have been able to pay you during the current year a total of no —J4,858.185 23.153 081 TST — 
less than 8s 2d on each gs share, not a bad result for the se hard Meuo.—Treasury Bills outstanding on May 4,1918 .......... = ue 
times. I am sorry that our old friend the John Bull action is * Includes £265,000, the proceeds of which were not carried to the ee “ 
still with us. There was a prolonged hearing in the Court of within the period of the Account, pesiies " part inet yet ascertained ani Gyeslats 
1 } bre ht to account) of the Bills tendered as subscriptions to Nat ar 
~ Appeal in June last year, -A whic h every possible contention of "t Includes part payment of Bills and Certificates tendered as scrip post i 
; our oppo = hs as = = argued, 1 such ag ees | to National War Bonds. Treasury, May 6, oe 
s points as Mr Justice Eve had not thought it worth while to deal | 
ron 
with exhaustively received their final quietus in a crushing judg- | __GUBRENCY HOTES ACCOUNT. —_—— nis Goer 80 
ment from the bu . 
L ot from the tribunal presided over by Lord Justice Swinfen 3 Dieneces to Redemption Account — 
Eady. Our opponents took the full six months to which they were Notes Be. a jul a Proporti 
entitled before lodging their appeal to the House of Lords, and they | and Certi-, EES Zé Su Za (Su! aac | Tt liabili 
have since applied for a furthe . extension of time, so that the Date. | — eis Z Lf 2 i23| 353% Boa Bank ra 
printed cases do not have to be lodged until June rst. None the | | standing. Em< g $a 25 gz sags aa oe 
less, we hope that the appeal may be heard before the long vaca- Bn . ' alin = Price of 
tion. is. 8 £ £ a) £ 1% £ i Average 
Mr John D. Hope, M.P., seconded the adoption of the report, | Ben 30 tease -381°500'3500,000 4,500,000 15'8, 10.503546 ‘ise -N 
4 4 and aa a a —— ee business was then aa 38,478,164 fa 169,000 600,000) 18,500,000 48:1 9,923,546 9.28568 _ ‘ 
trasacted, and a vote of thanks to the chairman terminated the | 1915. - 
oceedi Mar.31 39,801,867 .. 159,000 .. | 27,500,000 691 8623177 35Im Clearin 
proceedings. : — 
June30 46,576,801 302,665 139,000 -- | 28,500,000 613 9,585,828 S646R 
CG ns | Sep. 29 72,022,525, 443,455, 214,000 382,500 28,500,000 39°5 20,900,000 22,963.5 
/ / ~ | Dec. 29 103,125,099 729,528 159,000 249,000 28,500,000 276, 54,620,563 255,04 
1916. | og 
Mar.29 106,690,991 1,029,030, 144,000 53,000) 28,500,000 266) 71,121,076 790% 
GOVERNMENT RETURNS. June28 122,099.278. 1,704,004, 104.0001 36,000| 28:500,000 234 881157,692 706m 
a oe te ee LS Se ee 
Dec. 27 160,144,177 2,430, , , , 
PUBLIC INCOME AND BXPENDITURE. in | ae | ay 
“VENUE z . Mar.28 144,687,070 5,000,568) 3,399,000) 250,500) 28,500,000! 197 110,668,152 6,869 = 
REVENUE AND OTHER RECEIPTS. June27 161,673,676, 6,449,156 1,319,000 255,500) 28,500,000) 17°6, 132,484,251 S5eapll Total 
89 Pl ROC | Sep. 26 | 178,639,755) 7,422,488 ” 99,000, 235,000, 28,500,000 160 152,061,555 Sse Do 
| otal Receipts into | Dec. 26 | 212,782,295, 8,554,029 39,000, 675,000) 28,500,000, 154 186,636,709 5,485 6i5 
the Exc hequer from | 1918. Incres 
—— ReEcrirts. —~ 675,000, 28,500, 2°5 202,855,479 5,7975M 
Mar.27 228,149,289 9,717,690 39,000 000 1 a 
| _ APL f TSMB)APL 12917)" Week | Week» | Ne'i7) g5s0en0e 10218672| 39,000] 6700000) 28500000 122 208808063 Sm Total 
May 4, | May 5, | gnded | ended 24 235,190,607 10,465,187 | 39,000 670,000, 28,500,000 12'1 210,336,469 5/105 i 
ig. | asi7. | _| “asia” haa May 1 238,057,605 10,465,187, 38,000, 670,000, 28,500,000 120 213856468 SIT = 
~ |- ——-S-- ~ 8  241,004,485,10,465,347 39,000 670,000) 28,500,000) 118 216,836, 44 
Balances in Exchequer on | 2 £ Ee : ; ee — 
ist April :— | 
Bank of England...... * , 19,361,578 25,209,947 
Bank of Ireland ...... | s+ |___ 1,668,452) 1,225,912 Heav Orrices: LiveRPOOL anv LONDON — 
} o* | 21,030, ~ 26,435,859) x 
- REVENUE. | \ Tota 
CIRURIEE . ac svevscericeessic ve 7,170,000 6,627,000| 1,613,000! 1,369,000 
nen mpavasesoneneces cu eee 3/665,000 sued 435,000 - 
os ~ Duties........ ee + 199,000) 739,000, 729,000) 509,000 
Stamps oo eeeeec ccc oa £85,000, 482,000, 182,000] 123,000 INSURANCE COMPANY, LIMITED mt 
pubbess dew eas Se aoe 215,000, 230,000 ul 
Peapety sud insane Sex | | cn att CLASSES or INSURANCE ErrecTED u 
(including Super-Tax). st as 18,551,000' 15,896,000) 5,000 u 
Excess Profits Duty, &c. .. | o* 25,660,000; 17,385,000 214800 sete ee u 
pone ¥ alue Duties........ aa 50,000 90,000) 20.000 i 
J Senna Din 2,900,000 2.900.000) : | 
Crown Lands ............ oe 50,000) 50,000) ro.o00 —— Bankers’ G Bavetts u 
Receipts from Sundry) 8 
e OE PIED | 895 500) 895, Fa 
iscellaneous ............ ++ | _—-904, 308 534,33 57,914 77,000 
coe Revenue................ |__:. | 62,575,203! ~ 50,598,836 |"15,014 809| 6,022,000 BANK OF ENGLAND. 
~ Total, including Balance! 83,605,233 TI 04eos CSS Week ended Wednesday, May 8, 1918 
; OTHER RECEIPTS. DEPARTMENT. 
; pepagmnant aan for Bullion | 430,000 120,000 80,000 mae r 
or Treasury Bills for Supply ...... 421,366,000) . - 
; _ For 5% Exchequer Bonde} g22 peak a | os —_—_ Notes issued ...... 79,200,665 Government debt.... nals 
| . vor 3% ees Bond, eae 799,500 795,400, Other securities .... 60 75088 a 
piabe Spietices ‘or War Savings Certificates........ 10,300,000) 50K 
Ser ahi e For Other Det cree ted under aes snes: 1,000,000 800,000 a ae Gold coin and bullion a 
Ro bcs) Oe eam ar Loan Acts, DOMED. wusbes 4 i ’ 
Gare eet nS For 4% War Loan noe. 19%8, and 5% semnge 9,716,684) 41,972,718 79,200,665 “ 
é cf © War Loan, 1929-1947 «00.2... : 71,500 ee a. 
( eee For National War Bonds sevkbosbater 179,066,000 , 12,596,000) 34,000,000 £ ‘ . 
ae eae sast0000 oan | PxePrictors’ capital.. 14,553000 | Government securitis SATE TR 
nee UR cas entice nh cined ilk "137,667,645|  483,970,41 f41505,803 16900 718 ~t spsechoossreee- MEMES n° "99,517,688 ' 
ae so ore rere Public deposits* 37.573, 152 Notes ....--0+++s55 
» t Excl sal Saas int ttt Ls . : . 
i act exiuding es through Joint Stock and Private Banks not yet brought to | Other deposits ve ee + 0128,129,817 Gold and silver coin. 614,88 
% . EXPENDITURE AND OTHER ISSUES. 9 end other 
ae | Ra 10,772 33,414,308 
a Total Issues out of , 
4 oe the Exchequer to 185,414,378 


Pwd 


meet Payments from —— Issvrs, ——_, “Ruteting Roceqnen, a po etapa _ 
Apl. 1, 1, 1918, Api. I, 1917,\— Week 
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oe 













Ww vidend Accounts. 
ans ut? te : _ComParison with Previous Werk and a YEAR AGO. __ 
Ne i y 5, po ane ort 

‘alpetngnitaarietittait ia oe. S18. MSI? Inc. or Dec. on Ine, or Dee. @ 
EXPENDITURE. ia Last Week. | Last Yeu 
eeenent Charge of , . ae 
me SS wi 2,106, 3,196,656 + ‘een |+ esa 
Pood neces sn 16,368,283, 6,088,071 + 3700 | + Aes 

te, &o... - 588,000 | + 

— §452,331 | — 

ee ee == 239,244 = 

ak Fe ae + 243,760 | + 

+ 4,516 | * 

+ eo ‘> 








May 11, 1918.] 


t 
te 


THREE Montus’ REcorp. 












Swe oe 
S83. Securities = 
Coin and} Jest | Depesite, | Baking | Re z 
vs Bullion. Sada ing serve. 
a Date. & es Depart- 3 
$00.y of ment, g 
2m 1918. t t £ £ |%1% 
58,943,108 | 46,080,800 | 165,278,068 | 152,016,624 | 31,332,308 5 
: Feb, . 13------"| E'a71'467 | 46,207,340 | 170,441,313 | 157,791,637 | 30°714127 | 18 |— 
ted 59,352,898 | 47,251,295 | 167,416,881 | 154,991,448 | 30'551,673 | 183\— 
eee 084,721 | 47,590,795 | 178,737,166 | 165,928,239 | 30,943,926 | 174|— 
Pe i.....- 60,085,014 | 47,284,420 | 167,350,531 | 154,220'091 | 31°250,594 | 183 — 
Te ced 47, 169,754,175 | 156,214,475 | 31:696,130 | 184 — 
Ts 60,611,279 | 47,817,095 | 181,301,268 | 168,307,545 | 31,244,184 | 174,— 
Ape 3 61.429.192 | 47,998,435 856 | 172,794,849 | 31'880,757 | 174, — 
age 60,436.170 | 47,880,705 | 172,271,629 | 158,937,775 | 31,005,465 | 18 |— 
Oe cases: 263,654 | 31,562,211 | 174— 
ena, 61,006.239 | 48,409,305 | 174,985,233 | 161,566,733 | 31/046.934 | 173)— 
ile’ > ‘| 61,360,987 | 49,439,220 | 172,025,058 | 159,322,186 | 30,371,767 | 17 
Re a! 61,365,503 | 49,682,980 | 165,702,969 | 153,281,855 | 30,132'523 | 18;\— 
ie 


TaN Years’ _Recorp. 


At corresponding date 








| “SPER “SgGieg 


May 6, | Mayl2,/ Mayl0, May 9, | ay 8, 
with the preseut week. | 1908 | 1915." | 1916." | 1si7.'| 1918 
: ion (excluding Bank £ £ | £ £ 
ep pegigti: | 28,724,670) 35,002,715) 34,426,130. 38,734,155) 49,642,980 
pie doporite..........000002 | | 8,997,698 127,864,334, 54,833,814 54172'724 37573152 
Piher deposits ...........+.--| 44,359,262! 95,614/594) 83,441,906 119'375.972.128'129'817 
Government securities ........ | 14,314,906] 51,043,491, 33,187:474 45.049°406. 551871.732 
eeiies ...........0-+ | 29/055,3A5)243072,712 79,409,760 111,479,848, 97,410,123 


Reserve of notes and coin. ...| 27,194,717, 47,075,727) 43,386,597 34,745,456, 30132'523 
Coin and bullion .............. 37,469,387, 63,628,442, 59,362,727, 55,019,611. 61,365,503 
to! 


mn of reserve 





ae | | 
3 liabilities. ....... aeasnecens) ane | 318% 20 % 184% 
2 at Bank rate of discount ........) 3% "50° | 5% 5% 5% 
ecy Market rate, 5 months’ bills.... 2 | 2% | 4% 4) 3h 
i Price of Consols ssmeneeee Sbaeel 8&5 | 664 ae 553 56 
— Price of silver peroz...........| _24yhd 23ad 36a 3744 494d 
z Average pric e of wheat cceee 3ls 6d 60s 5d } 55s 7d 77s Od Tis 5d 
423.415 Exchange on Paris (short)... .) 25.124-15 25.55-65 | 28.26-30  27.18-23  27.144- >t 
103,59 — New York .. evs) 4°84 34.793 $4.76, | a 768-4 | $4.76g-2 
285.64 oe — rdaim (short) ...... ee 12.084- 134) 11.52-57 1.62-65 9.71- we 
_ C—O ee 
511 Clearing house return .... _. 237,736,000 236,533,000 296, 398,000 406,480,000 384,504,000 
=e BANKERS’ CLEABIN @ RETOBNS. 
3016 = | wR Countr 
Teeks ding y 
— gee Weeks Ending eee _ Clearing. > _ Total. 
68 8 1918. £ £ 
Rites tne daamainn 6,136.962,000 857,242,000 = 204,000 
a May 8. ied sabre eeheeee peri 528,740,000 | 56,164,000 | 584,904, 000 
166,688 Total to date, 1918 ............ 6,465,702,000 913,406,000 4, 379, 108, 000 
$85,613 atic shrieks sd ekawe } OT aenos 1 ytd 7,113,030,000 
fj + * | + . 792,000 + 266,078,000 
me me Decrowe in DN | = 366% | = ay |= FH 
510,385 ~~ ae | 16,877,006,000 2,244,190,000 19,121,196,000 
a ES oie aaa an ght 3 ea 00 ooo 15,275,046,000 
‘ + > .739,000 + 3,846,150,000 
— Increase = Dec ” aoe a 1917 {| 25.92 = 19°85 %, 25°17 % 


PROVINCIAL CLEARING RETURNS. 


Inc. or Dec. 


| 
Bi eadissicsicirsessesniecemenstintasimiiniemciaiaig sl =, MANE 
Totals—Jan. 1 to May 4, 1918. 











£ £ £ % 
BIRMINGHAM ............0..0...... 40,389,000 | 45,981,800 | + astien | 138 
Sl itinenniennosenabadnduns sl 17,522,000 | 18,844,000 |+ 1,322,000, 75 
MM ivchiccntanddadevinsadvcs, 86,095,800 | 97,202,600 | +11,106,800 | 129 
ELE ESS 15,618,600 | 17,830,300 |+ 2,211 700 | 14-2 
= UBIGRSTER ........................ 9,864,600 | 12,607,800 |+ 2,743,200 | 27-9 
— I ie ii cL Se 140,890,600 | 159,206,900 | + 18,316,300 | 130 
MANCHESTER............ sea nba de 182,516,700 | 259,907,400 | +77,390,700 | 424 
BBWCASTLE-ON-TYNE............ 50,765,900 | 32,531,600 |+ 1,765,700 5°7 
— nda bunawccrsadavicee! 8,990,900 | 10,940,500 |+ 1,949,600 | 217 
= RRR cat 16,862,000 | 20,556,300 |+ 3,694,300 | 21-9 
POREIGN BANK RETURNS. 
108 7 BANK OF FRANCE. 
a Bs | |! Comparative Increase 
a | May 2, | Ap rl 25, May 3, | or Decrease. 
1918 1917. | Last 
es Week. Last Year. 
pa aot coin A?™ eRe a hd, a | e 3. £ 
| mand bullion -.../25186,000121 154 210,056,000, 32,000 + 5,130, 
‘183 pt which held abroad ..| 81.484 1s54a00 7.948.000 és yon 3,536,000 
685 eoin and bullion ....| 10,245, 10,243,000 10,269,000) + 2,000\— 24,000 
a Seeaan a and advances... Ave 141,534,000 120,985,000, 4,532,000) + 16,017,000 
5. | 
Sistine... en aiell nognanenes 1005020000 707, 000) 13,515,000, + 301,989,000 
Pommmen tdeposits ....! 1,607 vase pod , seo. 1,219,000 
a Private deposits ves eeee es 0 95,414 132.530 000 98,219,000 — _ 7,116,000! + 27,195,000 
4 BANK OF NORWAY. 
ie 
















, April 22) A vil 15, April 22, | Last 
ats wee eat, Seem 
a 1,000,— 433,000 
MM eien.............052. 4,152,000|— — 562,000 
; vi I* 7,000 
, hse Cites = 7,075,000 
S Depa crctlation ........ 51,000 + 4,046,000 
5,755,000/— 279,000 + 702,000 





the Bank cae of Norra enor ow calculated at—(1) The stock of 

Sens wine abroad up to bait 9 the stock of 
balance w the en, Riksbank, Stockholm, and the National- 
to 6 million crowns; (4) an amount of 


THE ECONOMIST. 757 
en NT TT ae 


UNITED STATES FEDERAL RESERVE BANKS. 
re May 6, ' | April 29, | Increase or 
918. 


1918. —e 
£ z 
Total gold held by banks .................... ~———— | 195,760,000 | — 1,140,000 
IU GS on. os ono von nineteen ason as 000 | 365,400,000 | + 6,588,000 
Legal tender, notes, silver, &c. .............. 12,008,000 12,790,000 | — 


782,000 
Bills discounted for members of F -R. Banks | 174,688,000 | 180,398,000 — 5,710,000 
Bills bought in open market ................ 59,406,000 60,480,000 | — 1,074,000 
Government deposits .............-0.se00+ 14,778,000 | 26,134,000 | —11,356,000 
eMUMNUNNMNS..............c.c.0ce.0 ec, 304,192,000 | 311,260,000 | — 7/068,000 
Federal reserve notes in 1 actual c irculation .. | 311,332,000 | 305,246,000 | + 6,086,000 


. Nore..- —The above is a new x form of 1 return, and will appear in the Economist in 
uture, 


BANK OF ITALY. 


Feb. 28, | Feb. 10, | Feb. 20, Last Last 
1918. 1918. 1917. Week. = 


ASSETS. £ £ £ £ 
RS ns. wv cieanawss 43,777,000 43,005,000) 42,400,000 + 769,000}+ 1,374,000 
Rat TID onan cess ccteces 29,817,000 29,467,000 19,896,000 + 350,000) + 9,921,000 
I 897,000 885,000 844,000 + 12 ,000, + 53,000 
Advances eat «++ 24,284,000 22,346,000! 16,432,900) +1 —s 7,852,000 
Government securities . 8,796,000 8,806,000! 8,572,000 — 000} + 224,000 


LIABILITIES. 
Note circulation ............ 
Deposits . 


267,249,000 263,291,000 154,128,000 ead 
‘ 553,965,000 53,130,000" 52,008,000) + 825,000) + 21,947,000 


SWISS NATIONAL BANK, 
| April 30, | April 23, | April 30, 2 | & 








1918. _ 1917. Week. Year 
ASSETS. £ £ £ | £ 
Coin and bullion—Gold. .....| 15,061,000) 15 614 000} 13,695, 000; + 47,000 + 1,365,000 
Silver. 2,233,000 2,262,000 2,042,000) — 29,000 + 191,000 
Darlehene- Kassenschein ... .| 848,000 287,000! — 12,000 + 561,000 


Discounts a d advances ....' 13,002,000 11, 173000 sears + 1 AaB ANe + 4,240,000 
LIABILITIES, 


Notes in circulation ... a 28,009,000 26,411,000) 21, 155,000) + 1,598,000) + 6,854,000 
BP gk ae tvcesca’" sel 3,515,000 3,447,000) 4,721,0.0|— 152,000)-— 1,406,000 


~The Monthly Statement of the Swiss Fede eral Loan Bank (Darlehens kasse) 
shows that up to April 30, 1918, total issues were £1,274,000, of which £848,000 
was held by the Swiss National Bank, 


IMPERIAL BANK OF GERMANY. 

















| April 5, April 23, | | April 30, L ast P+: ro 
1918. 1918. | 1917. Week, | Last Year. 
ASSETS. £ £ £ £ £ 
MN: ce eh aceel akan i -|117,200,000 117,190,000] 126,628,000! . 10,000! 9,428,000 
I a oe pe ee 6,040,000! 6,046, 000] 833,000 6,000, + 5,207,000 
Treasury notes ..........| 76,760,000! 73,235,000} 25,460,000 + 3,525,000}+ 52,300,000 
Bills discounted.......... 69%, 389,000 634,935,000/435,738,000 + 59, st 258,651,000 
LIABILITIES. 

Notes in circulation...... ‘591, 040,000 578,201 ,000/415,770, 000) + 12, 839,000! + 176,270,000 
BNNIL © Ji civcnens > 1352, 750,0001314,939,000! 199,049,000, + 37,811,000!+ 153,701,000 
BANK OF SPAIN. 

‘Apri 1 27, |. April 20, | | April 28, | |} Last Last 
1918. _ i; 917. | Week. Year. 
ASSETS. £ | £ ' £ £ 
yaks e8se nee wekiavenees | 81 589,000. 81, 105, 000! 55,748,000:+ 484,000; + 26,241,000 
0 aS en | 28,436,000) 28,281,000) 30,218,000} + 155,000\— 1,782,008 
Loans and discounts ........ 34,045,000) 33,413,000, 37,921,000}+ 632,000)— 35,876,000 
Sp-nish 4% stock .......... 13,777,000) 13,777,000, 13,777,000} = me 
ED BEEED < ocicdcsscncas | 6,000,000, 6,000,000) 6,000,000) a aa 
LIABILITIES. j 
NIN icc ane inub dn tines ‘116, nse 116,501,000; 96,391,000; _ 69, + 20,041,000 
I hd 6cincsn tned vhakeuns 13 5,760, 000; 35,240, 000) 31, 137 000) + _520, C00! + 4,625, 000 
BANK OF JAPAN. 
| Mar. 9, | Mar.2, | Mar.10,{ Last 
| qgis.' | 1918, 1917. Week. |Last Year. 
ASSETS, £ £ £ £ 
Gold and silver.............. | 65, 252,000) 64, 643,000) 40,294,000'+ 609,000) + 24,958,000 
Id cn casn eee aeaed-cas 3,841,000! 6,683,000) 528,000|— 2,842,000} + 3,313,000 
CT ocd iwieatatowe | 20,535,000) 23,183,000! 15,310,000} — 2,648,000 + 5,225,000 
LIABILITIES. 
tains Giviaadhnk abadiewens 62,620,000! 68,099,000; 42,153,000} — 5,4'79,000} + 20,467,000 
Government deposits. netbeans : 69,714, 000) 65,691,000} 43,422,000}+ 4,023,000} + 26,292,000 
Private deposits pdenscthadecel _% 577, 000 2 097, 000} 2 603,000} + 480, _ %6 000 
NATIONAL BANK OF DENMARK. 
Mar. , | Feb. 28, | Mar. 31, Last Last 
1918. | 1918 | 1917. Week. Year. 
ASSETS. mt maf £ £ | £ 
Coin and bullion ............ 10,268,000 9,641,000, 9,121,000) + 627,000, + 1,147,000 
Loans and discdunts ........ 10,785,000, 11,421,000 8,737,000; — 636,000. + 2,048,000 
Dehtors abroad.............. 3,159,000 2,712,000, 2,437,000}+  447,000;+ 722,000 
IS ska cncetrtde<ees 3,446, 000, 2,016, 000: 2,440,000) + 1,450,000) + 1,006,000 
LIABILITIES, 
RS 55 cayenenees soe | 19, on, 000 18,378,000 16,861,000! + 1,120,000\+ 2,637,000 
Deposits Fe asl cach sights ie tar 3,359,000 5,254,000) 1,736,000 + 106,000, + 1,623,009 


NETHERLANDS BANK. 















| April 20, | “April 13) April 14,; Last ‘Last 
| — — = vo Y _ 
ASSETS. 
Coin and bullion—Gold ...... 60,708,000 60,846,000 49, ais, — 135, +11, #0000 
Silver ....| 596,000} — 593,000 571,000) + 3,000) + 
Discounts and advances ...... | 13,364,000} 13,042,000} 14,484,000) + 322,000|— 1, 10°00 
LIABILITIES, 
Notes in circulation .......... | 74,59 74,575,000} 62,948,000}+ 18,000} + 11,645,000 
Sa ae ese | 6,060, 6,124,080} 6,406,00C}— 64,080 _ 346,000 
BANK OF SWEDEN. Rey a 
~~} April 13,; April 6, | April 14,; Last | Last 
isis. | i918. i917 7. Week. Year. 
ASSETS. z | £ 
ME + <i. ci-idebdn es veesiweerad™ 14,304,000 1451.00 10,137 — 7,000; + 3,597,000 
Balance abroad and foreign 
Sah saiddevas-catedeures one 7,538,000' 17,307,000 7,358 + 251,000) + 120,000 
Swedish and foreign Govern- poo 
ment securities .........-- Hye _ 3,000|+ 651,000 
Discounts and loans .......- 15,675,000 15,768,000 9,160,000-——  94,000;+ 6,515,000 
LIABILITIES. ! 
Notes in circulation ........ saesseol 34,662,000 23,331 ee eraee 
Deposits at notice .......... 7,168,000 6,552,000 7,315 


In the above tables the Russian rouble is converted at 28; the German mark at 

1s; the Austrian crown at 10d ; the Dutch florin at 1s 8d ; the Swedish and Danish 

kronor at18 per £; the Norwegian kronor at 18/15 per £ ; ‘the franc, lira, and peseta 
at 25 per £; the yen at 10 per £; and the American dollar at 4s, 
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OEE. covcccce 
VISRRG ccccccce 
Amsterdam.... Jly. 
Brussels ...... Aug. 20,'14.. 6 
EEE eacocece Nov. 7,'17.. 

Petrograd ... 


omaton and Rotterdam..... 


+ RE Ai 








! 
Fe Sas | Ses | as | Sug | Mes | Su 
pm me eS i eS | es me = 
a® | 89 | 3° | 52 | a5 | 3° 3 
: are a al ee lt me 1 ae | ant ao oe 
Bank rate (reduced from 5% April} %  % | % | % |} % | % | % 
UE stents csas eee ric a as ie ee 
Market rates of discount :— 
60 days’ bankers’ drafts..........| 348 2 34% 34 33, 38 3 3m 4 
35 months’ do.........+. ecccvcces | OF 3 3a fs See 4 3} is 
PORE EO coccccnccccs wroreenan ay 3 34 fs Stn 4) 36 fe 34 fe 34 
PIE Dei caccncscesce soneeoe | Sh (Shae SAS OOK UM 
Discount (Treasury Bilis) :— 
3 months (£99 2s 113d) * ..... eee 34 3 3 3 6 34 34 
6 months (£98 5s 34d) *.......... | 34 3 34 34 Rey 3 34 
Loans:—Day today ................ 1/283, 28312 3 2 3/23 23. 23 
icant intedupnonsincusese seebeues 13 3 33 $233 23) 3 33 34 
Deposit allowances: Banks} ........| 3 3 3 3 3 3 3 
Discount houses at callt ..........| 3 5 3 3 3 3 3 
GEERT nccintcccastes peneeow sce kak 33 3 13 34 3 st 


* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918. 
+ Rates lowered §% on Jan. 2, 1918, and lowered 4 % % on Feb. 14, 1918 


Comparison with previous weeks :— 

















£5 Bank Bills. ae _ Trade Bills, 
ass 5 Months. 4 Months. ig. Months 3 Months. 4 Months. 6 Months. 
1918. % % % % % % % 
2 . 3 34 fe 32, Re ‘ 4 4 2 4 - 
Mar. 1 3 34 fe 34 fs Sf ; 4/4 4 2 
anal 34 ts 34 fe 325 3 44 4 : 
ee 3 of 3% 3 #5 e 4 4 4 4 ? 
22...... 38 SH 060 fl St OURO COUR 4 4 4 43 i 
2 ..132 9) 3% 3% 83% 8/4 4 | 43 4 
Ampeth B.coess 33 35 te 3 ge Sf @ 4 42 44 
1 3 3} 33 34 & 3% e 4 44 43 
19 3 3 34 3% OG lse OBS 440 4h 
25......5 3 | 3 34 fa; 34 e 4 44 ; 44 
May 5....0.ms 19 h & #s| 33 gE 4 43 43 ; 
cee 243 | 3a 34 | 34 4 4) 43 34 3 
FOREIGN RATES. 
ant. Open 
Bank x M . I, Maries 
Paris ..e.0... Aug, 20,14... 6 .. oe | Swiss put ne = 


oo BD co ce places........ Jan, 2,'15.. so sa 
Apl. 10,'15.. 5 ee ef Madrid eeeecese Oct. 27, ‘14... ee e 
4 | Lisbon ........ Jan.15,'14.. oe ee 

| Stockholm .,.. Jan, 31,'18.. 64. *e 
oe 0s Christiania .... Dec.13,'17.. ; 
oe Copenhagen.... Julyl0,"15.. 6 .. 


. July 29,'14.. 6 


FOREIGN RATES OF EXCHANGE ON LONDON. 


- oa 





Rate Rate Rate 
May 10, May 3, May ll, me Par. 
1918, 1918. i9i7, | 

ee SS | SD ce | cesses eee | eee 
BPOEIB cocccces francs to £1 «27° 15-16 =. 27 * 154-164 27+ 23-25 \Ch a 25°224 
BeTR .c0000s0 marks to £1 oe ee ee Big , 20°40 
Vienna ...... krone to £1 ee oe ight 24°02 
Amsterdam .. fiorin to £1 9°79-85 | 9°80-84 ll: 62-634 che es ae 
Christiania ../kronerto£l 15°18-20 | 15°13-17 16° 24-23 ight  18°159 
Stockholm....| kroner to £1 | 14°00-04 | 14°07-10 15° 90-95 | Signs 
Copenhagen ..|/kronerto £1 15° 18-20 | ) 15 *18-24 16°71-76 | Sight 
Petrograd .... roubles to £10 175—186 | Sight 
BORE. wonsacce lire to £1 42°95 —43 25 42° 67-80 33° 53-58 Sight 
Switzerland .. francsto £1 | 19 - 53-60 | 19°90-94  24°40-45 | Bight 

adrid ...... pesetas to £1 17°10-15 | 17° 06-10 | 21° 52-60 | Sight | 
Lisbon ...... pence to mils. 29 —293 | 29-293 30j—314 | Sight | 
Alexandria jastres to £1 ae | 973-3 97--972 | Sight 
New York ‘dollars to £1 4768-3, (4768-3, 4769-4 | Cable 
Montreal . dollars to £1 481—4 4°83;—84 | 4781-3 | Cable 
Buenos Ayres . pence to dols.. 513-523 | 51—52 50 | T.T 
Rio de Janeiro pence to mils., 1. 13a ; 1383 ‘90 days 
Montevideo .. pence to dols.| 644—654 643-653 558 : ee 
Valparaiso .... pence to peso! 16 | 164 ll 90 days 
Calcutta ...:.. ster. to rupee Is 6644 18 6-644 ls a) Bz. 
Bombay ...... ster. to rupee is 66rd | lsG6-be.d | 1s 44-444 | TT, 
Madras ...... ster. to ru ls 664d (186-544 | 1s 44-4d | TT. 
Hong Kong... .| ster. to dollar! 3s 13d | 38 134 2s 434 |} @.T. 
Shanghai .... ster.totael | 4s 6d | 48 3s 63d | BP. ee 
Singapore .... ster, to dollar) 2s 44-54 2 44-4 | 28 48-d TT. | oe 
Yokohama....\ster.toyen | 2s 2¢.-24d | 282-24d | 28 ta | TT. | 24584 
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ew Vouk Paris. Switzerland oe 
ew Yor —_—_ , 
on— Francs for "Francs ior” ee 
Dollars for £1. $1 $1. Lire tor 
athens oneness 1 
Par level........ 4.8666 5. __ 5.18} | 
1918, 60 Dys | Cable.| Ch’gs. ~ Chegues. Cheques oc 
April 12... 4.72 | 4.7645| 4 7550 Coen 
19.. 4.7225 4.7643) 4.7550 5.7212 tg } 83] 
26... 4.72  4.7645| 4.7550‘ &.72 27 | 
May 2 4.72 | 4.7545) 4.7545 5.7175 4.25 = 
9 4.7225 4. TeA5| 4.7545 5.7150 4.16 901 
New York |  aieataai Pomagnt. | aon 
ew Yor n. | msterdam. etrograd, 
on— ovintnieounenennentichetighesiattegienaanlanadeenttete: a 
Cents for Cents for Centsfor | Ges. o” Cente to 
1918. 1 Peseta. 1 Guilder. 1 Rouble. 1 Kroner, 
ee | eee | tenes teases ees 
| Par level ........ 19.30 40.195 1 # = 
| April Ie vvenes ons 26.75 46.75 13 nom is 
ined 26.50 47.°5 13 nom RG 
awa 27.50 47.125 13 nom 310 
re } Misknagaces 27.70 48 14.50 nom a» 
a ooss 27 75 = 48.25 a. 15 nom __ 31.10 
“ i ona i ee 
New York Christiania. Stockholm. Greece, Yokohama, Hong Hong Kew, 
on— aS eed loneactae 
Cents for Cents for Cents for Cents for “Ouse to 
1918. 1 Kroner, 1Kroner. 1 Drachma. 1 Yen, Mexican 
Parlevel ......... 26.59 26.50 19.30 49.85 Ta 
a ee —_—_—a 
pril 12........2. 31 85 33.90 19.45 51.70 14.50 
icseseaeks 31.65 33°80 19.45 51.75 71.35 
Te eeetaeh 31.50 33.80 19.45 51°80 1% 
ao Th scansunte 31.50 33.80 19.45 51.85 il 
Yes 3125 33.75 19.45 51.75 ~ 





LONDON COURSE OF EXCHANGE. 





On “id Usance.| Tues., May 7. Thurs., May 9. 


















EGO. .cererccccccccccccccepecessss ls Months nom nom 
PATS wccccccccccccccccccceccscesces | Cable 27.13 27.18 27.13 = 27.18 
DiR80 .crcccccccccccsscccce pues tek 3 Months) 27.53 27.58 27.53 27.58 
Marscilles ...cccccs beta sh enbe teas ber 3 Months} 2753 27.58 27.55 27.58 
Bwitserland osvgdentiinsdamminl | Gable 19 78 19.88 19.55 1965 
nbthees obns Sobénveawewbaneed nthe y 23 19°90 20.00 
Petrograd and ssapescubnengaeenn ‘ Cable i > 
| cen ee ee eas) os 
Italian Bank places Sta deweseccuhe <6 e 42.75 42.85 42.90 43.00 
DINO cesvnvevecceccenesocserecssatn Gee nom nom 
ew Fork cccccccoscccccccces evesées Cable 4763 4768 4 
Ditto phinbeenkss ta tebcnewewaned Demand 477 4774 477 pL 
Madria and Spanish Bank piaces.. Cable 17.08 = 17.18 17.00 17.15 
OD ° “Lccnsscdasoucan pencdepaecand 3 Monthe! 65 663 663 
— and Oporto.. ......... gesuoue Cable Bt 293 ast 233 
Dit Cre cedencecescsccscoccccesce 1 MAO nom nom 
Gahan Cosecccvccvccescesse.ccs | “Cable 15.15 15.25 15.12 15.22 
ae ar a Nt ptdtocucwsanstieschicns — tons oo ice 15.20 
ROGRGERR coi ccdecccdcnsees Sinah ie J . FE 
Cale oe abou bay: 3 Months 8 
cutta Bombay ..... - | Demand 1/58 a 1/588 
DittO .oeesssececeveccsscsescesess | SOURYS' Sgt isnt Si 








Cable 9.75 9.80 9.73 9.77 


CURRENT RATES OF EXCHANGE IN NEW YORK. 


Current in New York :— 


Eee 27viee Hesiotel Bank cable the following exchange rates 





NEUTRAL RATES OF EXCHANGE ON GERMANY. 





Amsterdam. Switzerland. Copenhagen. 


Stockhoin, 



































outalchiades 
Florins to Francs to Kronerto Kroner 
1918. 100 Marks. 100 Marks. 100 Marks. 100 Mary 
Bae Basal coc ccccvcseseces 59.26 123.45 88.88 88.88 
i EE 41.05 82.20 62 58.5 
BD. ccccccccccccccess 41.80 83.20 65 5790 
On lee es 41.80 84.10 62.50 58.35 
Dh. cccvccccccccccoces 40.95 82.30 62.50 58 
May L.ncccccccccccccces 49 65 81.70 62.60 58 
peccccsccececes os 39.85 80.50 61 57.0 





COMMONWEALTH OF AUSTRALIA. 





| Since July 17,1917. | Since Oct. 3, 1917. 























London on Australia. Australia on London, 
Buying. | Selling. Buying. ; Selling. 
ecm | 10 | .. | wh 


On demand imeeoeael 4 | par 99 

30 days eeeeeeeeeree | ee 983 

60 days se eeeeee cece! 964 — eae 2k ‘982 _| 
UNION OF SourH AFRICA. 


| 


SS: 









































May 9, 1918. March 28, 1918. 
‘London on 8. — 8. Africa on London. 
Buying. | | Buying. Selling. 
—_———-—— j 
iceceococescoccesel pm *e pa 
Bight... .scsecesess| i% ‘ats | | bm | .s6 ais fo in 
30 days EPPP ease 2 +t 1g ° ee 1 | 
60 days 929000000) 3 Ti | ee 1 ; | ee 
90 days eereeeeeeee ” | oo a % i ee 
SUED sricsssecM att. <n * 





INDIA COUNCIL DRAFTS, — 
Tenders tor Rs.60,00,000 in bills and telegraphic re 
India were received on May 7th at the Bank of England 
The following is a statement of the tenders sent in :— 

















Bills 
Tendered, Accepted. Per- 
Rate Rs. Rs. centage. 
Deferred Soe Transfers. n 
Ae GERG . ccccccccccccccccece 18,05,000 ...... 59,59,000  ..s00 
Immediate Telecraphic Transfers. n 
ls 6d eereeeee eee ewww eeee re 15, eoreee 41 eeeeee 
Total bills and transfers 2,19,55,000 ......  60,00,000 
The amounts allotted were :— 
In Deferred In Immediave 
Bills, | Tel io T 
2 ee | ee 
— 
- | Re. 
aa obiiiealeat eq wolaneo et Is 5.9064 41,000 at 1s 64 
Bombay .......+.- ee 42,53,000 at 1s 5.906d) 
Madras ...........- ‘a 688,000 at 1s 5.9060 os 
Totals ........ - 59,59,000 41,000 





The toliowing statement gives the result ot cne sales bor 


the past three financial years :— 


£ 
Avg. rate per Rupee. 

Whole year, 1915-16 ........ 1s 4°088d .... 30,39,03,471 .... 20,5:h48 

Whole year, 1916-17 ........ 18 41484 4... 49,07,77,364 «++ sD 

Whole year, 1917-18 ........ 1s 4°517d .... 45,20,00,000 ...- 


BULLION. 


The gold movements to or from the Bank of ay < 


longer announced. For the week ended May 8; ! 
stock of coin and bullion showed an increase of £4,515 
pared with the previous return. 
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1 Montagu and Co. write on May oth as 

- P oed: The Bank of England gold reserve against its 
~_ sue shows an increase of £108,125, as compared with 
my week's return. Gold continues to accumulate in Japan. 
- March 15th last, 1,064,000,000 yen (equal to £11 5,260,000 at 
On d per yeo) was returned by the Japanese Finance Depart- 
” . YF which 456,000,000 yen were held at home, and 
hey 900,000 yen abroad. The total represents an increase of 
000 yen upon that held atthe end of February last. The 

Feet that the larger proportion of the gold is held abroad is very 
interesting. The Canadian authorities report that the gold output 
the Dominion for 1917 was 747, 366 fine ozs, as against 930,492 fine 
ounces during the preceding year. Silver: During the week no 
bange has taken place in the price, and business has not been 
7 an active character. Shanghai exchange has somewhat 
improved. It is reported officially that the silver output of 
Canada for 1917 Was 22,150,680 ounces, compared with 
25,459741 Ounces during 1916. The high-water mark of pro- 
duction was in 1910, when 32,869,000 ounces were produced. 
Of the $350,000,000 authorised to be melted down by the United 
States of America, it is stated that 25,000,000 ounces are being 


shipped to India. 
InpIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 
April 15. April 22. April 30. 
Notes in circulation ....se+eseeeee+- 10,183 .. 10,198 .. 10,596 
Reserve in silver coin and bullion .... 1,259 .. 1,169 .. 1,372 
Gold coin and bullion in India ...... 2330 .. 2,300 .. 2,260 


Gold out of India ....seeeeeceeecees 45 .. 45 .. 45 
Under an ordinance passed in India on April 15th, the 
amounts of the silver holding include silver belonging to the 
Indian Treasury which is either in the United States or in 
transit therefrom. The 1,372 lacs given in the return of 
April 30th include 580 lacs thus held. The stock in Shanghai 
on the 4th inst. consisted of about 31,700,000 ounces in sycee 
and $15,200,000, as compared with about 32,600,000 ounces in 
syeee and $14,700,000 on April 27th.” 

The movements in the cash price of bar silver per ounce 
from day to day during this week have been as follows :— 


May4. May6. May 7. May 8 May9. May 10. 
49d .. 494d .. 49hd .. 49d .. 49kd .. 493d 
Comparing with previous years as follows :— 
Mayll, Mayl3, May12, May12, May 12, May ll, 
1912. 1913. 1914. 1915. 1916. 1917. 


Q7id .. 28f,d .. 263d .. B35§d .. 37d .. S7id 


NOTICES. 


Mr Peter Forrester, managing director of the Union Bank of 
Manchester, Limited, was unanimously elected president of the 
Manchester and District Bankers’ Institute, in succession to 
7 Right Hon. Lord Colwyn, at the annual meeting on the 
ioth inst. 








MINING OUTPUT STATISTICS FOR APRIL. 





| 
| ans Gold Recovered | 








sa Ss | Value. Profit, 
v= id — id 
Mill: | §% Mill. § 5 | Total. 
| p> | | 
Abosse Gold, 


eee eee eeeee! 





| aanepeeeeggy al 
Victorious Leases ...___ | 
wuntocer (Selukwe) ....) 10,8 
Consolidated of New Zea-| 
Blaclwate | 
Wie caddins wt na 
DER cccsc..,... . 
Kae -—caenepedhgesans 
Anantapur.......... 
suilippine Dredges...... | 
of Gwalia........ eee 
Tone ee eeeee 


Tranavaai yand "Rhodesian 


ete eee 


Consolidated ..." 


I spocet Decp q 
caer serveseees 
Mysore PEF ---so0es ss. 
Wenayirgr ate 
janis is 














Output Other Notes in Return. 
Copper. Tons. 

Arizona Copper ineeaaee ame 2,100 * 

Central Chi:i Copper ...... 846 Three months te March 31, 

Namagqua....... ere 140 a 

Mount Elliott ........ bites 421 9,218 tons of ore treated, 

eS eee 2,1 ee 

Tin. 

MRNA evdontiutss pereceeaeees! 4, Cause of decline, need of further shovels, now 
on the way. 

Aramayo Francke ........ 14€ Silver, 35,000 ozs. 

Anglo-Centinental ........ 2c 

NN ceecnctvee eaeenuwess 1? 

6h an tice welbciientin | 25 se 

Chenderiang .............. 16 es value, £2,800; estimated working 
cost, £1,400. 

Deebook ........ ciate | 3a , j 

Forum River ........cccee. 26 ee 

Sb reatascaltete unk onees 25; 

Jantar Nigeria ........... 14 a4 

I nin sso ca vccnscs 133 Estimated value, £2,160; estimated working 
cost, £1,350. 

DE cacdadoncvspncsievs e° 

ENE ROD ccvecccocevece 664 Value, £12,391; working cost, £5,117; yard- 
age, £294,000. 

Mongu (Nigeria) ........ ee 

PIE. caveenee peaneeees 60 Shipped 56 tens. 

or ROKenon wee 38 

South Bukeru ............ 84, Dispatched 15 tons. 

South Crofty ..............| 60#, Total value, £17,467. 

Sungei Besi....... icine ten 8 Estimated value, £5,780; working cost, £2,400. 

a eecccece gene 3 Shipped, 34 tons. 

Tin Areas....... Cecceccece i 7 ee 

Tonkah Harbour ..........| 109 ee 

| | EE ES atenl 107, Estimated value, £19,600. 

UE ONE Seccveceesos 19 Estimated value, £5,600; working cost, 
£1,750. 

Coal. 

Pi acnescasae eecccccccs| 25,603 ee 

Clydesdale (Transvaal) ...., 35,077 

Dundee Coal .......... +--| 52,610 Output and sale. 

Glencoe (Natal) ........../ 8,934 

Henderson Consolidated ... 10,504 ee 

Natal Navigation.......... 23,931 oe 

Tweefontein Colliery...... 25 es 

Tweefontein United ...... 977 ee 

ae cn teeeea 53,679 Coal sales (April); brickworks, £3,984. 

we) ere esse, 25,2674 ——- Alobani Colliery. 

ED. ccrcdecosakeced ++. 23,702 Coal sales. Coke sales, 6,050 tons. 

Miscellaneous. 
Freemantle Trading ...... 410 Soft lead output. 


Rhodesia Broken Hill .... 


1,044 Lead output. 


Broken Hit Brock 10.—For four weeks ended April 24th the plant treated 
4,674 tons of crude ore, producing 702 tons of concentrates, containing 445 tons lead 
and 26,134 ozs silver; also 786 tons of zinc concentrates, assaying 47°5 per cent, 
zine, 

Burnsipe Goip.—Cable from the property on the Kirkland Lake Field :—"‘ Cut 
exceptionally rich vein in new shaft at 120 ft level; average value over 2 ft, 
170 dwts.” 

HamppEN CrLoncurry.—For April the smelter ran 29 days and treated 6,306 tons 
of ore, yielding 542 tons of copper, 314 ozs of gold, and 2,327 ozs of silver. This 
Includes 94 toms copper from customs ore. ieee again on strike at Duchess 
mine. 


NortH Broken Hiiui.— Produced 820 tons of concentrates, containing 519 tons 
93 ewts lead and 18,778 ozs silver, for a run of 144 hours, 


TRAMWAY & OTHER MONTHLY GROSS & NEI RECEIPTS, 














| i \Present; - Receipts a" Total 

Name. | Period. [Ending | Mile- | for Month. ___Receipts. 
age. | 1917-18 | + or —| 1917-18 | +or— 

Gross! $220,442|/+ 66,904) .. af 

Alabama Power ...... lmnth Mar. 31 Net $126,829 |+ 20,143] a = 
Brazilian ao) Sunthe 3} Gross 8,094,000 + 545,000) 23,246,000; + 1,549,000 
receipts in milreis. . - Net | 3,925,000 | 226,00C/ 11,186,000; 852,C0C 
Brisbane Electric .... 3mnths 31 wW £35,530'+ 2,19!  102,039)-+- 5,879 
British Columbia Sumnthe 31 Gross) 10,892 | + 54,266; 4,495,271/4+ 428,266 


Electric, &c. ... 


oases Net | 129,658 |+ 29,210) 1,032,557)+ 160,244 
Buenos Ayres La Croze | | 















| } | 
SS 9 mnths 31; Slé | £42,647 |+ 1,310) 346,42)/+ 69 
Burmah Elec. Tram- | | 
ways and Lighting..| 7 mnths 31 é 337.006 i+ : = wh walt on 
Cape Electric Trams.. 9 mnths 3 { Net! & + “ina 74.9384 an 
Canadian - Western { 
Natural Gas ........ | 6mnths 31 Gross $114,311 |+ 3,681) 673,197}4+ 51,929 
Carthagena and | 
Herrerias Trams... 4mnths Apl. 30 12 £4,200 |— 166) 17,558) 4+ 3,032 
Catalinas Ware- j } 
BEE. ccetnecéccsves ; lmnth Feb. 28 Gross £3,300 \+ 40C | ot ad 
Chillagoe..............| Lmnth Mar. 31 {$e al = - 
: | § Gross} $1,975,211 |4+ 253,731) 19,850,97¢) 4+ 6,459,5¢8 
Cities Service Co....... 3 mnths 31 {Nee $1,938,443 + 248,275 19,477,344 + 6,354,526 
Cordoba Light, &. .. 11 mnths Feb. 28) £12,972'+ 1,076 147,938) +- 435 
Elec. Supply of Vict... 48 weeks 24, £3,902 | + 70€ 40,644) +. 1,316 
Genera’ ¢ yd. Power. 3 mnths Dec. 3:) £35,605 |+ A 





Georgi Ligh | { Gross) %,1093,000 |+ 142, 
wee Raila’ }| Year | 31/4 Net sae’ 0s | $7,000 


Power & Rails. .... et | be eis 
Havana Elec. eet 2mnths Feb. 28. Gross! 17,017 |}+ 112,746) 1,262,081/+ 210,268 
Light, and Power) | : , Net rth + 44,265 eS + 83,450 


Kalgoorlie Elec. T.... Year Dec. 31 { Gr0s*) . “ 
404,878|4+ 20,805 


£7 ii 
Keystone Telephone... 3 muths Mar. 3) Gross $135,500 + lasses 
La Guaira Harbour....11 mnths’ Nov. 30, .. 


fa Plota Elec. Trams. | 4mnths |Apl. 30) Gs as t at 19,973]+- bes 
ime, Hight, Power, | 5 mnths |mar. 31/{ Gross) Sibi it te] eel 961 
Missiésippi River Pow: 1mnth 31|{ Grose gait solo |. “ 
Montevideo Water... 2 mnths Feb. 28) .. £19,784 |+ 41,6444 — 3,243 
en van ate) | 
and Power ..........| Lmnth (Nov. 30! Gross | $120,000;t 8, *. oe 
Natural Gas Dept. }| 
as Dep Gross} $3154,00C |-+ 160,000} 31,846,000) 4+ 4,202,000 
Oil Dept. ........ \Ll mnths Feb. 28) z ri 
Electri Light "& er Net | $858,000 |— 513,000) 10,388,000|— 1,147,600 
ee eves 
Street Rly. Dept...) | Sa es 
New Ooal Dept. ..../11 mnths {I $659,000 a a sie 
25,955 \— 271] = 16,9784 1,514 


i 
Rangoon Electric -...| 5 mnths Mar. 31)... 
Shawin ater and 
~ pedhabemosaane Year (Dec. 31 


a vider | reeneo Seat SOS? 
Toronto Rly., &c.....| mnths (Mar. 31/{ ros) Mesto Tee 


3,163,724)4- 237,496 
1,442,834 t 56,211 


. of 
Montevideo ........ | 6mnths |Apl. 30) .. £33,704 |+ 4,474) — 206,037/4+ 19,416 
Utah Securities ......) 1mnth (Feb, 28|{ Gros# seas | io ee 
Vera Crus Electric... 2mnths! 28) Pa a 
| | , '* ’ 
Winnipeg Blectric ....| Smnths Mar. a { rose) Ceaser ieee] aisscl’. | ss’eit 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. , 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 
The Government took over control of the Irish Railways as from January Ist, 1917. 


THE ECONOMIST. 


_COLONIAL AND FOREIGN RAILWAY RECEIPTS. 


Present “Wee Receipts for Total Gross Receipts. 























Name. Period Ending Mile- Week or Month. acti lets 
ase | it. | + or— 1918 | + or — 
InpDIaR. Rs. Rs. Rs. Rs. 
Assam Benga) 21 weeks Feb. 23 858 1,41,1944+ 6,645} 29,33.470/4 2,79,968 
Barsi Lt. Ry.(2 wks)49 weeks Mar. 9 118 10.200— 6,400) —7,78.700)— 2,28,700 
Bengal & N. Westrn 26 weeks 16 2,056 | 4,96,930+ 9.158)  99,66,892|\— 354,501 
Bengal Nagpur... 49 weeks S$ 2,691 | 12,93,00C/4 102,00¢) 5,16,88,138|+  42,45,529 
Bombay,Bar.& 0.1 | 4 weeks Apl. 27 2,873 | 18,84,000|+ 305,00(/  69,72,000|+  8,83,000 
Burma $8 weeks Mar. 2 1,342 5,53,453\— 7,223) 2,00,84,423|— 61,708 
Delhi Umblia Kika| 4 weeks Ap! 27 239 96,160! + 20,310) 3,45,085; + 62,775 
East Indian .. S weeks May 4 2,767 25. 73,00 + 294,0CC| 1,21,11,C00|4  6,77,000 
G.IndianPeninsula| 4 weeks Api. 27, 3,1224] 25,58,200/4 93,200) °90,72:20/- 1,468,700 
Madras & 8. Mahr. 23 weeks Mar. 9 3,169 | 11,00,00¢!/— 2,604) 2,37,36,39'/+  12,49,258 
Rohilk'd &Kumaon 24 weeks 16 259 55,2064 14,463) 11,11, as + 1,94,482 
Do Lucknw-Breilly |24 weeks 16 313 70,646|+ 16,924)  12,96,71 ir 1,585,246 
Bouth Indian. . (23 weeks a 6,42,064,— 23,796! 1,47, ee + 9,54,861 
Sthn Punjabimnth) 2mnths Nov. 31('17)716 7,06,687|+ 55,452) 14,29,182}4 2,63,904 
FOREIGN. ; 
ARGENTINE. | La 8x oi @ 2 | 
Argentine N. E. ../44 — May 4 752 11,500/4+- 1,800 neat 67,198 
Argentine Trans . “46 weeks 4 111 | 3,040) + 20 145,790) 62,620 
B.A. and Pacific (44 weeks, 4 3,536 | 96,006} + 10,00C; 4,091,000/+ 299, 000 
B. A. Gt. Southern|44 weeks. 5 3,792 116,000 }+ 12,00C; 4,775,705'\— 192,549 
B. A. Western ....|44 weeks, 5 1,870 | 76,000\+ 34,000, 2,275,000'+ 106, 
qaeneahyres Cont, Qmnths Mar. 31, 190 {|  38,675)+ 14,004 252,258 + 35,451 
Central Argentine.|44 weeks|May 4! 3,305 |  171,00(\+ 85,700) 4,980,20C\+ 420,200 
Oordoba Central . \44 weeks 4 12,206 | 36,500/+ 3,290) 1,362,350/+ §9,780 
Entre Bios........ 44 weeks, 4 = 831 19,40C/ + 6,400) —695,400/ 168, 
RAZILIAN, | | | | 
Brazil Gt. Southn.| Year (Dec. 31('17). | Ms66,912/+ 22,712} 538,430'+ 74,768 
Brazil Railway. 2muths Feb. 28) 3,483 |Ms4425000!+ 713,064 9,628,000\+ 1,783,563 
Gt. West. of Brazi!! \i8 weeks May 4 1,010 | 14,5004 3,300 323,500! + 89,850 
Leopoldina........ 118 weeks 4 1,83: | 3,40"\+ 8,625 568,943 + 160,825 
i cecisenthl | 2muths Feb. 28) 1,280 Msl795000|+ 415.924 3,948,000/+ 969,999 
Paulista ..........| 2mnths 28) 748 Ms274000C/~+ 994,536 5,70C,000.4+ 1,807,962 
Ban Paulo ........ 118 weeks'May 5 1 21,501\— 1.740 559.428 + 160,759 
Sorocabana ...... | 2mnths Feb. 28; 967 |Msi784000\4 272,301; 3,736,000/+ 472,196 
State of Bahia,S.W) 5 mnths)Mar. 31) 52 | Ms47,000|— 20,000 237,000/— 55,000 
CHILBAN AND | | 
PERUVIAN. | 
Antofagasta ...... M weeks May 5) 838 | 50,120}4+ 7,680 760,670'+ 93,060 
a chiweican l moth |Mar. 31) 644 12,500}+ 1,500 ve | : 
Nitrate (2 weeks). ./17 weeks Apl. 27) 366 35,267/— 601 - 13,700 
Peruvian Corp... -|t0 mnths) 30} 1,059 | 81,C72,88!|+4 122,38"; 10,402,440'+ 1,142,548 
oe smpbneneree 10 mnths 30) 181 | 26,262 + 4,679 9, + 61,705 
UBAN. 1 
Ouban Central ....'64 weeks. May 4! 362 32,650\— 808) 910,189 + 163,416 
Havana Central ../44 weeks 4) 70 | 11,049)4 2,402)  392,691\4 82,765 
United of Havana.\44 weeks! 4| 681 | 79.287\4 11,300) 2,527,008 + 017,506 
West of Havana . .|44 waeks| 4 «155 13,355)+ 2,316 387,974,+ 210,190 
URUGUAYAN. | 
Central Uruguay. ./44 weeks! S 271 | 18,620}+ 3,356 812,137 + 229,699 
C.Urug.(East. Ext. )\44 weeks) 4 3ll 5,407\— 390 224,567'+ 7,885 
C.Urug.(Nrth. Ext) |44 weeks! 4 186 3,425\— 453 144,076.+ 35,421 
©. Urug. (West. Ext)i44 weeks) 4) 211 1,934\+ 438 98,543 17,862 
Midland Lm 8 mnths Mar. 31 319 14,894)+ 156 119,814 4,26 
North-West Urug./10 mnths ‘Apl. 30! 123 OOuNlI— = 617, £50,697 7,00 
Urug. Kast Coast..! lmntn Nov. 304'17). 4,592'4+ 1,106 . 
Uruguay North ..| 9 mnths Marg 73 1,787\—_ 152 vere + 917 
OTHER Fonnes. | | | 
Alcoy and Gandia.. 18 weeks May 4 33 | Ps9,500) + 500 167,400|— 27,476 
Bilbao ............/ 4mnths Apl. 3 15 §,453\+ 2,011 18,002/+- 2,919 
Es inca teneiat 10 mnths x 136 | 13,000\4 §o2 115,775) + 14,630 
Colombian Nat.Rly 3 mnths Mar. 31 86 12,800) A 100'+ 1,70 
Colombian North.) 5 mnths Nov. 30('17)Net 4,205)4 1,610 2:,826|\+ 5,247 
Costa Rica ........ \57 weeks Mar. 16) 188 | 3,696|— 601 104,620 89,97; 
= ‘Extensical 3 mnths 31) 71 | 8,200\—_ 40 23,900! — 2,700 
Eeyptian Delta....\47 weeks Feb. 28) 559 6,519'4 1,253 264,360) 62,069 
vathn of Spain 1? weeks Apl. 27 104 | 9,535\— 55,411 §12,305\— 1,112,025 
nen ee of}! 3mnths M 31! Gross) 57,328/— 20,416 154,724)— 29,824 
Centri America mnths Mar. Net | 3.25 — 9.9% 77,87+|— 27,584 
LaGuaira&Caracas| 3 mnths 31,83 | S500 4, 00¢ 19,250|— 250 
NassjoUscarshamn| 2mnths Feb. 28) .. |  14,505\4 6,286 27,543\+ 11,349 
Paraguay Central |43 weeks|Apl. 27) 255 | 5.230) + 400 260) + 14,790 
Puerto Cabello, &c.| 3mnths Mar. 31 3 4,900\— 100 13,000)— 600 
Baivador ......... 44 weeks May 4 100 | 3,25 257) - 2 > - 1,486 
Santa Fe Province, | | 
French Railways| lmnth Feb. 28) .. | 147, 180/+ 53,260 i ae 
Samana & Santiago) 3 mnths! Mar. 31 ae 9,500'— 2,182 26,61C|— 11,979 
Zafra and Huelva.| Smnths) 31} sad |} 13,419 + 3,201 35,912|\+ 5,593 
CANADIAN RAILWAYS WEEKLY STATEMENTS. 
|Present; Gross Receipts 
Name. Period. |Ending| Mile- for Week. “ni Total Gross Receipts. 
age. | 1918 |+or—| 1918 | 4+o0r— 
| 
Canadian Northern|¢3 weeks|Apl. 30) 9,436 |181 192,400! + ae 34,657,500|+ 1,246,100 
Canadian Pacific ..|/17 weeks 30) 13,388 14 072,000/+ 407,000 45,799,000! + 2,364,000 
Detroit Grand H. iL? weeks x) 189 | +£14,7353)— 293) 187,379) — 19,178 
Grand Trunk...... \l? weeks 30) 4,008 t€337. 723) + 102 90) 5,182,099) + 138,570 
Grand Trunk Pac./\17 weeks, 30 916 | %£26,417)— 2.070! 412.861 + 107,806 
ane Svea Wert, . — Se 30) 336 re + 3,128) 576,288 — 164 
seek mnt) ‘eb. : 7, : 
WhitePasek Yukou 2 mnths 3 $3, aiken hen! 20,046 
19 days. 
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AMERICAN RAILROADS MONTHLY STATE 







May 11, i949 @ M 

























































— we MENTS, 
Name. | Period. |Ending | Gross, | |lne. or Dee Bea oS 
, a nee | 544,000 |+ S| of ae 
an } a . 
Alabama Gt. Southern* { 7 mnths| 4.414.000 it 821-000 1,227, 00014. Le 
| lmont ar 000 | & Y 
Alabama & Vicksburg {| 3 tinthe | 546.000 |+ 47000 [= eS00l~ tae 
wo. {| Lummi | Jan. | 10836.000 |+ 163.000 usta aa 
Atchison, Top., & 8. Fe. | Year | Dec. | 165,589,000 |} 21,288,000 47\809 imam 
1 mnt an. | 214, r 
Attantie Coast Line 1) “Fear | Dec. | eas 0 + arate 12 ele 2 
| imn . ; + 
Baltimore and Ohio*..4 | “V2. | 34,668,000 \412,bad ween peat 
» {| Lmnth | Feb 4,214,000 |+ 534,000 |” “éa7'gocl— 
Ohesapeake and Obio* . | 2 mnths “ 7776.00 j— 124,000 | saeoncl = Lae 
mnt an. +172,000 |- 903,00¢ |. 
Ohicago & N. Western. . | eer Dec. Lite 5 10,658 aoe Boe Poe 
mnth | i? ’ - 
Obic., Bart, & Quincy*{ | ‘Year. rev, | MegS9 (31s | eee i_ae 
mnt eb. #3°9,090 + 211,000 | “151 'o-9| 
Chicago Gt. Western .. | 2 moths 2 } Fae i+ olbi73 cecal wa 
| lmnth | Jan +493,000 |— ,000 |— ee 
Obicago, Mil.,& St Pau! We | Dee. |S 7s9.300 + 5:130.000 22 £26 30 me 
mnt ov . ~ - ww 
Cincinnati N. Orleans ty Teco t 674,00C ee wen 
muth | »749,900 87,006 Las 
Colorado & Southern ..{ 1) mnths, | 16,924,000 | + 2,089 000 6,480 s00' on 
- Imnth | Feb. | 1,164,564 [+  768,°%3 | 451,796) 4 
Ouba Bailroad*........ 8 muths| P | $047,909 ls 2,616,000 | 2,082,006} tte 
math an. 17, -- On j|— a 
Delaware and Hudson* Year | Dec. 29,936,900 |+ 5,341,090 | cae ante 
lmuth | Feb. 2,035,000 |+ 296,000} “34L orci. 1h 
Denver and Rio Grande 2 maths +— 4,377,000 + 435,000 756. o0le 
moth ; 309,900 |+ 161,006 , Bam 
Brie Railroad ...... ear | weo7e: doo | 5,308,008 10,538 900 corm 
Georgia Southern ond | imnth | Nov. | — 296,000 + 38,000 57,00\— " 1 
Florida. Smathe ““ Leese + eo ae —- am 
moth Cc. | . | 5, . 
Gross Monbors wwvvn¥) Yeas | pen, | SEESO (y SambOe |ecrmonl— nm 
month eb. | »210, } ’ ly - 
[ilinols Central ...... | 2mnths } 15,543,000 it $20,000 Shee LmeK 
math } ,257, . 455, 00¢ 
Kansas City Southern. es a. 2'44s.000 | 376,000 | Seon fa 
lmnt an. i 1 _ = 0x|— 
Crane af | tenn | ee. | Sees f Seas | otha Ma 
mot e | 80, 1, - 
e & Nash # mnths ' 1 en ae It ere | ce _ | 
mnt — 1,237, | L312, 20 
Minn. St. Paul (B00) .. 2 mnths 2.545.800 3 as | ao4e t 553.008 
mo le ’ i ’ — lee 
maaan Tmnth'| Nov. | Eakins [¢ Seems | 2.9 mam 
mot nov. | d j 1080, 000/ = 
Missoar! Pacific... {| btn | 35,012,090 |4 2,488,000 | '425\000! 4 1,ganm 
l moth 1,120,°CO + (37,000 | 105,000; 19500 
Mobile and Ohio ...... 5 mathe a eine \+ oe 936.0084 a 
lmot Z } 4h 05,001|— — 43,008 
Mew York Ooutral ....{| }%nths| | 31,986.900 |4 Sov7:000 | 44s 3009. Satan 
imnth | Jan. | 5,989,000 — 723,000 | 2.7,000— LINKIN 
N.Y., N. Hav., & Hart. Year Dec. 85,785,000 it a 2,404 7 ae 
lmoth | | 000 + » 20,637) — 
8.Y., Ontario, & West. fey _ | 1a \3 170,000 . i a =e 
lmnt | §,076, + » | ’ - 
Norfolk and Western | 2mnths! 8,864,000 It 375,006 | 1,595,000} = 2,318,000 
| lmnth | 6,031, } ‘ 000'— — AO 
Pecmeyiveria raises | fumte) | tenia 1g seam | eel aim 
Pennsylvania lmnut 21, . —3 947,000\— 
Eoet of Pi Pittsburg. . | ian) [eens ad at — 754,600) ~ teem 
month 12°, i+ j= 175 — 154m 
West of Pittsburg | 2 ints ne i= ae - rae 5,164,200 
1 mutt 4, i- . - — Le 
Pitta., 0. 0., & 8t Louis. {| > inthe | $4 790 |= 1,08000 aT aad 
lmnth 4, 090 — ‘ - WV 452,000 
Phila, & Reading Riy.* fm | $138,000 |— 860,000 |— ore _ 
lmoth i 4) 1,090 + hd . 
imott B. 191,000 225,000 — 
Bt L. & Ban Francisco} | ¢ inthe! S2'Os0.o0 \4 32081000 | Kere'DO0s | SoRee 
Ruteteh ete tien 1imnth | 2,837,000 + "166,000 | _“675,000|— 906000 
Alr nese Year oe a 30,348,000 4+ 4.16.00 | S685. 208)— 24,000 
lmnt feb. | 7,776,000 4 | a 
Bouthern§ ............ & mute sg | et e200 is 11,618,000 TAT vst 
lmnot . ’ \4 2, | . 
Southern Pacific ...... Year P | abort oo 4 ses ay | Tet a 
t \e “* —_ . 2 
Union Pacific ........ —_ Dee 13C,102,000 |+4 15,689,000 42,942,990) — 2,115.00 
Vicksburg. Shreveport lmnth | Mar. 222,000 |+ 45,000 — 68,000} ie 
— oy Feb. | 2.568000 I= 136,00 |  Toowwle rae 
* «a ge ee - | 4,928,000 | lee §=703,900 |— 422.000'— 1, 784,00 
~ * Net earnings betore deducting taxes. 
AMERICAN RAILROADS WEEKLY STATEMENTS. 
en Ima,| eceipts for Week. | ‘Tosa Roo — 
Name, ——_| Period, nding |~"gig' "| of = | 1918 | $= 
$ ° t Sst 
Colorado and Southern. .|14 weeks|Apl. 7/ $91,920 667) $ GS0.260,+ = SAAN 
Genrvln Soca Fienie| tt ceenclae, | “eegalt fein) CMA ae 
n a w p a . 
Louisville and Nashville] $1 weeks|Lvc. 21. 17)1,440,880)4 158,006) 74,280,60C)+ LIBS 
Missouri, Kansas, &.....|14 weeks|Apl. 7 ‘ee, ate r en 11,862,148 + 
Mobile and Ohio ........ “1 weeks Mar. al ase + a eet, nn 
eecese w 8 
Texas and Pacific........|1¢ weeks| 7, -421,6C1/+ =, 6,154,766) + $70,380 
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FREE OF INCOME TAX 


War Savings Certificates 
for Large Investors. 


E hee increase in the scale’ of Income Tax under the new Budget 
makes War Savings Certificates more attractive than ever, 
due to the fact that the security is entirely free from both Income 

Tax and Super-Tax. The return works out at £5 16s. Id. per cent. 
simple interest, or at £5 4s. 7d. per cent. compound interest. To 
obtain simple interest of £5 16s. Id. net per cent. per annum, which 
is the return from War Savings Certificates, you must have an invest- 


ment giving a gross yield of | 
£6 10s. 10d. if you are liable to Tax at 2.3d. in the £. 
£6 16s. 7d, ‘ i). ae oS 

£7 2s. 11d. - . - 3,9d. - 

£7 9s. 10d. * d sd 4.6d. <a 

£7 17s. 5d. + - be 5.3d. 
£8 5s. 11d. ‘ i 2 6.0d. _,, | 
£9 5s. 10d, ‘ be - 7.6d. ‘ | 
£11 12s, 3d. ‘ - oe TR | 
So attractive are War Savings Certificates that the Government | 
does not allow any individual to hold more than 500, costing £387 10s., | 
but there is nothing to prevent each member of a family, including 


children, from owning 500. They make the most profitable provision 
for future expenses, such as the education of children, the replacement | 
of a motor car, the purchase of a house, or the cost of an annuity. | 


Annual Dividends from War Savings Certificates 
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Although the interest on the Certif- 
cates. is accumulated, it is perfectly 
possible to use them to provide yearly 
or half-yearly dividends, since they can 
be cashed at any post office for a speci- 
fied amount at any time. The average 
dividend that can be obtained in this 
way is over £5 2s. 7d. per cent. per 
annum, free of Income Tax. If, for ex- 
ample, a man owns 500 Certificates, 
which cost £387 10s., he can obtain an 
average dividend of £19 17s. 9d. a year. 

e process is to cash twenty-five 
Certificates at 15s. 9d. each at the end 
of the first year for £19 13s. 9d. The 

year he cashes twenty-four at 


16s. 9d. each, thus yielding £20 2s. 
The third year he realises twenty-two 
at 17s. 9d. each, and receives £19 
10s. 6d. After four years he cashes 
twenty-two for 18s. 9d. each, and ob- 
tains £20 12s. 6d. At the end of the 
five years he has 407 Certificates left, 
which he cashes for £407, applying 
£19 10s. as dividend, and leaving in 
hand the initial cost of £387 10s. The 
total received as dividends is £99 8s. 9d. 
or an average of £19 17s. 9d. a year as 
interest upon the £387 10s. originally 
invested. These dividends are entirely 
free from any Income Tax or Super-tax 
present or future. 


You can buy 


WAR SAVINGS CERTIFICATES 
At any Money Order Post Office or Bank 
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COMPANY NEWS. 
DIVIDEND ANNOUNCEMENTS. 
























| Rate % per Annum, except where | Dividend 


marked % or stated in > or, Whole 
> . 
Name of Company. ee. pater div. + Final div. ears. 
H \Interim| Date of Method Lat’st Pre- 
5 | or | Pay- | of vious 
| ; Final. | ment. Payment. * Year: 
Pal Railways. | | % % 
Bombay, Baroda.......... aanees 44%+, July | Less tax 64 53 
} Banks. 
fy ; London of Australia .......... «| 3h %t\/May 17 Less tax ey 7 
= National of Australasia ........ 7 - se ‘ oe 
a Insurance. 
Commercial Union Assurance ..) 70 %i sins Tax free 140} | 1305 
" Life Association of Scotland ....|10/6ps.* June 15' Less tax | iss - 
Merine Insurance .....ccccceces 22/6 p.s. July 10° Less tax \£2j ps. £2} ps 
Royal Insurance ..........sesse0. 15/ p.s.t May 28 Less tax 30/ ps. 20/ ps. 
Sun Insurance ..........+. coves. 7/ ps. July 4 Less tax !14/ ps. 14/ ps. 
. United Insurance (Sydney)...... 10* -_ -_ oe home 
Z Tea and Rubber. 
Ayerkuning Rubber ............ 15%t s6 20 3» 
SESE > eee 5 %* - Less tax s 2s 
j 2 ON er .2 oe oe | nil 3 
PORRORITNIN TED <covesceccccsses 24%* |May 31 Less tax | ee 
| ‘i Beapertal Dee. .....0ccsecs pesesees 24%* May 24 Less tax aa er 
9 By Ratatier MORNE .0s0cnsvccconces => a Less tax | 15 | 10 
a "3 Kepong (Malay) Rubber ........ 15 ° - 1 - 
x Kuala Lumpur Rubber.......... 10 %* |May 28 Tax free | ce | oe 
2 Kuala Selangor Rubber ........ 331%t — ee 13%4 150 
Langat Selangor Rubber...... ee 10 %* i. -_ De ae A cl 
Fit DDE .ocs0ovceckeoaseed 50 %tiJune 1 Less tax | 1168 | 140 
Pataling Rubber.......... a 30% | o- Less tax 5/in £1 | 250 | 300 
MONS TOS o occcccesncscesece 15 %t oe oe _ zr 
Sapumalkande Rubber ........ 3%* oe oe i; 6 | 10 
Sungei Batu Rubber............ TAM | oe * i; 124] 15 
Travancore Rubber ..........+: 5* |May 8 Less tax oo | ee 
Uva Rubber. .........sccccccess 74 %t | . | ee bos foe 
py eae WZA%t | ke ee 1 20 | 17% 
Mining. | 
© Re. cscs ncebeseeksoos -.| 1/ p.8. May 24 Less tax | es fs 
Other Companies. 
ee eer lj p.s.* |May 15) Less tax Pete ue 
Arding and Hobbs ......... — oo. | . 9s ee 8, 7 
ee eer 44%+ June l Less tax a wm. 
Brampton Brewery ..........+. . |May 16 - | 16 | 15 
Brandon's Putney Brewery .... Bs oe ee |} 10 |} % 
British Cotton and Wool Dyers. > nib on ; 10} 15 
British Ever Ready ..........+- - ° _ 17% | 15 
8 7 %t ° Tax free | 12 | 12 
Bullcroft Main Collieries p.s.t os Tax free | oe) es 
Calcutta Electric Supply 64%+'May 30 e 10 | & 
Chloride Electrical ............ ‘ oe Tax free | 10 | 10 
Craigpark Electric Cable ...... os ee 2° 6 i .. 
“iets r Debenture Securities Investm’nt Tt oe Less tax | 6§| 632 
ae} Diamond Blower.............ee. oe ee Less tax j ot + ee 
BA Industrial and General Trust ..| 12+ ee Less tax i0 | 10 
ee : John Lovibond and Sons........ 16/6 p.s Less tax fen: ef 
r London Scottish American Trust, 1 i 
i: seniieupenessoney Senneew 3 %* June i se | es 
Mackeson and Co......ccccoses: co _ 2 8 6 
; Nairobi Electric Power ........ ee -- | Less tax 30 | ce 
% New Paccha Nitrate ............ ss -- | Less tax 15 | 7% 
DN GNEE Sinchccuccobsessenaess 124%+ \June 29 5° | Di ie. 
Pacific Loan and Investment 6% ° Less tax Ss SS 
4 Pacific Trust Association ...... = Less tax Sa 
: . Pacific Steam Navigation ..... 7 ee ~ se | se 
eae Philadelphia Company.......... 14 % May 1£)(Quarter) . ee 
Royal Mail Steam Packet ...... 5 %t < Less tax : ne 7 
. Samnuggur Jute .....cccccccccs: 25 %+ a Tax free 35 40 
Ag HE Santa Catalina Nitrate.......... 74 %+t \Jan. 31) Less tax A oe 
] : 7 SE Wee NL occ cnsevces< 10 %} ee oe ee 
Starkey, Knight, and Ford..... | 6/ p.s,*|\June 1) Tax free ee 
2 aa | 15/ p.s. oe ee ee 
St Helens Colliery............0:. 1s %° oe 2° oe 
S. Smith and Sons ......0+...00-) /9 p.s.*|\May 15 ; =e 
Tarapaca and Tocopilla Nitrate} > > Less tax 15 5) 
ees 1 30 %t Tax free 40 40 
Victorian Juste .o.ccccccccccecces 25 %t | Tax free | 3 40 
’ : 5 (10 % tax free &) 
Wm, Cory and Son.......... ooo} 16% | 10% lesstax | 20 15 





Paid free of tax. § Paid less tax. 
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; 4 RHODESIAN GOLD OUTPUT. 
oO trees Month. 1935. 1916. 1917. 1918, 
£ £ 
January 296,113 253,807 
“ February 289,734 232,023 
300,183 023 
hevacndkbenteen 296,977 oe 
peseseenseoe 299, 


eee ee eeee 
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: 7 % of this dividend paid less tax 
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| to 75,410 barrels for the month of April. 


ANALYSIS OF BALANCE.SHEETs, 


BRITISH COTTON AND WOOL DYERS’ Associa 





March 31, 1918. TION, 
LIAIBLITIES. ASSETS, 
Amount. Inc. or Dec. S 
‘ a Amount, Ine, or Dee 
rdinary shares .. 7,083 .. ap Land, plants, &c, i 

4 % deb. stock .. 620,000 .. is ean’. ee + Bm 
Deb. int. accrued 6,200 .. se Debters.......... 18.922 °°. 3 

I ccencabue 150,000 .. + 50,000/ Casband bills.... ~ 42564 °* * 
Depreciation fund 235,000 .. + 30,984) Trustees for debs. 7782 + Lig 

Creditors ........ 201,773 .. — 17,892) Investments .... 3°75) “* * 
Profit and loss.... 134,622 .. — 28,198 os le 
ee + 1,734,678 .. + 34,894. BED concen 1,734,678 .. 4 Wax 





OIL OUTPUTS. 


ANGLO-EGYPTIAN OFLFIELDS, Limitep.—Gemsah Production fp. 
the week ending April 28th, 18 tons (last week 20 tons) ; Hurgad, 
production for the week ending April 28th, 4,433 tons (last week 
4,790 tons). 

BRITISH BURMAH PETROLEUM.—A cablegram has been Teceivad 
from Burmah reporting that the total production of crude 
this company and the Rangoon Oil Company, | 





oil by 
-imited, amountei 

KERN RIVER OILFIELDS OF CALIFORNIA, LiImITeD.— Production for 
April, 132,142 barrels, or approximately 17,449 tons, including 
78,072 barrels from the properties of St Helen’s Petroleum Cop, 
pany, Limited. 

TRINIDAD LEASEHOLDS.—Oil produced during April 14,200 ton 
This total includes the production from the Barrackpore field, whig 
has hitherto been operated by the Trinidad Oi! and Transpor 


| Company, Limited, whose operations have now been merged inp 









those of the Trinidad Leaseholds, Limited; no separate retun 
will in future be published of Barrackpore production. 


Reports and Notices. 


The Trust and Loan Company of Canada announce that Mr Joh 
Galt, President of the Union Bank of Canada, has been elected toa 
seat on the board. 

Mr H. Milner Willis has been appointed secretary of the Eastem 
Pioneers Company, Limited, and the registered offices of the company 
have been removed to Brook House, Walbrook, E.C. 











BANKS. 
BANCO POPULAR ARGENTINO.—The British, Foreign, and Colonia 
Corporation, Limited, announce that the balanee-sheet of the Banco 
Popular Argentino to January 31, 1918, shows paid-up capitd 


| £925,295, imcrease over the corresponding period last year {31 


deposits £2,216,987, increase £132,599; reserve funds £468,07, 
increase £1,927. 


ASSURANCE. 


GENERAL.—The report shows that the company's small fire 
account suffered the heavy estimated loss of {£72,000 at Salonika 
The fire premiums were £234,235, and the claims paidand outstanding 
£167,882. Commission and expenses amounted to /51,439- 
reserve for unexpired risks was increased by £16,310 to £94,516, and 










THE LONDON CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C2 


OVERSEAS BRANCH: 65 & 66 OLD BROAD ST., LONDON, EC? 












Subscribed Capital - £24,920,232 
Paid-up Capital - ~- 5,191,715 
Reserve Fund- - - 4,345,241 










(2nd May, 1918,) 
Deposits - - - -£230,030,585 
Cash in hand and Balances 


at Bank of England- 75,012,029 
Money at Call and Short 

Notice - - - - 8,280,522 
Bills of Exchange - - 23,305,323 














Over 1,000 Offices in the United Kingdom 


This Bank will collect for its Customers 
free of commission, cheques on the 
Belfast Banking Company Limited: 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOCOUNTS. 

















Net 
Profit Appropriation. Correspond!ng 
Balance} After $ Period Last Year. 
Period from Pay- | Avail- Dividend. sh tanesieaeaiatendiiaaes 
Company. Ending. Laat ment of able for go a 
. : - O : Prefce, 8 
sre | beams, |__Ortoay_| Frets. |Dapena-[Foreed| MCh | Di 
Interest. Rate. |Amount.|Amount on, &e. 
a anks. l a ee £ =e] 2 | eT ve TT ny eT 
rT eee seseeeeeeee| Dec. S1* 34,082) 35,289) 69,371} 4 | 18,000 .. | 25,000! 26,371 33,234 34 
Bastern ..ceeseessceeeeees Pe SS 9,545, 68,373) 77,918 7 | 42,000 .. | 20,000! 15,918) 53,885 6 
London of Australia ....... seeeeee| Dec. Sl 20,681, 83,245) 103,926) 7 | 34,365) 12,035 33,000} 24,526 .. és 
London, Singapore, and Java ......| Dec. 31 1,207, 6,842; 8,049} 6 i a 4,250 1490 6,291 6 
reweries. 
Brampton ..+.s+seeeeeee Sok ++ Mar. 31 32,186) 51,515| 83,701} 20 20,000 5,500 .. | 58201 34424 15 
Brandon's Putney ..sseecscesseees | Dec. 31 29,325 28,586! 57,911; 10 11,250; —_7,500) 1,000} 38,161 25,448 74 
SC cesebsessstsevccoesses oeee-| Mar. 31 357; 3,172) 3,529) 10 | ~~ 1,750) . I eR as 
Mackeson and Co. .......00- seasin all Sept 30 7,343) 14,230| 21,573} 8 | 4,800! 3,000 4,000} 9,773 11,639 6 
Wilson's siaastsonsetcass jnenkeka | Feb. 28 25,277 ae 300,206, .. | « | 297,480 35,000; 37,846 .. i 
Electric Lighting and Power. _ 
North of Sectland Electric ......2.| Dec. 31 2,177, 4,023) 6,200 3 1,500 es 3,000} 1,700 4,631 3 
as. | | | | } | | 
Montevideo Gas ....cecesceees ees) Dec. 31 14,694 19,263 33,957; 3 ace ljw |lCle!~ CU] CO ITC COC8 
South ponee (Buenos arent ee++| Dec. 31 Drl5,553 Drl12,145\Dr27,698| .. | ‘ ea a |D127,595) elt Eel ge 
Hotels, Restaurants, &c. 
Ye — es casts oes ecceee| Dec. 31 [Dr 866 1,342! 476 eo) 4. es | ae 476 aa Dr 177 
ron, Coal, an el. 
William Dixon. al eneescseeneese| Feb. 28 | 36,845 rane 115,143; 73+ | 49,200; 15,000, 15,000} 35,943, .. 
and, Mortgage, &c. 
MAGEE te eerlinete eeeees| Dec. 31 | 588} 13,152; 13,740) .. | .. arses 10,000} 3,740) 407, .. 
City of Santos Improvements ......,; Dec. 31. | 9,717 46,774 56,491) 3 24,000) 12,000. 9,000; 11,491) 47,200) 3 
Pacific Loan and a eee Se | 15,435, 17,965) 33,400) g 12,6565 .. | 6,200; 14,544 27,248 9 
Motor and Cycle. 
Gissher-Squire Seto Sidsieiinncaek slg 6,315 28,686) 35001; 10 29,870) .. | 1,250| 3,881) .. 
itrate. 
New Paccha and Jazpampa ........ Des. 31 | 1,482) 9,766 11,248) 15 | 8,587) .. jn 2,661) 4,119 74 
Salardel Carmen ....... etiesdista eee, ae | 1,364; 52,552, 53,916) 35 | 41,250) .. | 10,000 2,666 18,469 15 
Tarapaca and Secsgitio seneeenssecal Dec. 31 | 23,680 20,931) 44,611) 15 | 30,000) .. | .. | I46ll) .. ‘s 
Rubber, &c. r | 
Ayer Kuning (F.M.S.) .....esee00-) Dec. 31 6,078 57,008 63,086) 20 25,878} .. | .« | 37,208} 61,095) 3) 
Djasinga Rubber and Produce ......| June 30 aoa Geen See lee hC|lte Ctl oe | 25,841) 12,037) 4 
Gedong (Perak) ........ spinensncadt Gene 1,104, 19,679) 20783} 15 | 8,595) a 1,500} 10,688} 9,010 15 
DT cdc scudaaed it ai alee veeeee| Dec, 31 9,542, 11,023, 20,565) 15 | 8437) .. | 4,000; 8128 17,884 10 
Kuala Selangor.......... pconqncesel EOE 17,199, 34,987) 52,186) 1334 ee es he 11,176} 50,977, 150 
Pantiya Tea and Rubber .........., Dec. 31 | 3,532) 7,838} 11,370} 20+ 6,000; .. | 500} 4,870) 9,731) 383 
Sungei Batu (Malaya) ............| Dec. 31 2,068; 15,399} 17,467} 124 | 6,875 .. | 9,773 819} .. x 
Windsor Pus) vesseereeeeeeees Deo. 31 | 3,221 22,682, 25,903} 20 | 12,000) .. | 10,806} 3,097, 
hops and Stores. 
D, Hill, Carter, and Co.....eee+s++4} Feb. 19 | 3,260 23,692} 26,952 10 | 5,000/ 3,000 15,621 3,331] 161498 
Tea. 
Angusta........... SS Dec. 31 | 670) 62) a ae 163 150 419 449). 
Battalgalla Estate ...... eeceeceees| Dec. 31 | 4,696 24924) 7,120) 15 | 2,250}. | 929; 3,941) 7,321; 15 
Meppadi UNE oe sanaracensooes Sept. 30 | 2,414, 5,254) 7,668). | ar eae as |e 7,668} 10,828) 7 
extiles. 
British Cotton and Wool Dyers ....| Mar. 31 | 47,116 112,505! 159,621; 10 38,708} .. | 75,000, 45,913) 122,438; 15 
Samnuggur Jute ......... weseeeees Dec. 31 | 130,077 146,007} 276,084; 35+ | 105,000, 7,500) 137,000, 26,584) 235,387/ 40 
Titaghur Jute ........sssseeseeeee, Dec. 31 | 170,749 160,209, 330,958; 40+ | 120,000/ 7,500} 150,000; 53,458) 268,148) 40 
Victoria Jute ne veseseees, Dec, 31 | 69,545 111,256, 180,801, 35+ 70,000) 7,500} 88,000, 15,501 4 40 
ramways, &c. 
Associated Gnsibee iaatdihenis melee ae | 4,798 10,951) ick ‘a rs | ee 5,868 9,881} .. | «. 
rusts. | 
American Trust ............es00.., Jam. 31 | 5,476 8,720! 14,196 4 3,000} 5,375 1,162) 6,659 9,364, 4 
Pacific Trust .......... necccceces} Dec. 31 | 4,529' 5,458} 9,987] 6 4:500| .. 900 4,587} 7,224, = § 
Trust op Ages of Australasia.... Dec. 31 9,675 75,000! 82,675)  74t 7,500} 50,000 -» | 25,175) 59,374 74 
er Com ies. 
Adolph Frankau .. a Dec. 31 2,601, 27,078; 29,679} 6+ | 2,520! 6,435; 17,500; 3,224) 21,310) 5+ 
Bell's United Asbestos ............| Dec. 31 8,214! 40,276 48,490| 15 20,906} 3,600 15,000| 8,984) 44,778) 15 
Bryant and May ........ dnpnveneccl enn 27,211, 127,233; 154,444; 12+ | 48,00) 67,200 25,000 14,244) 112,744, 12 
Odhams, Limited ...........0...., Deo. 31 13,705. 17,303} 31,008) 8 3,600} 3,850) 3,363; 20,195) 14,708) 7 
DETTE ciancnsashvecteeta April 30°} 27.829 18,498) 46,327) 15 9.774 600} _ _.. | 35.953' 15,818) 10 
—t—“‘;™CC~C~C~C~CCS «nfo. sf Frreecofincome-taxr. ———_(g) 27 months. See a 
the “additional reserve’’ decreased by £10,000 to £30,000. A debit fire 


balance of £21,396 was then transferred to profit and loss account. | 
The accident and general account showed premiums of £1,389,705, | 
claims paid of £824,981, and expenses of £509,052. The balance of | 
Profit (excluding the United States) of £101,545 was carried to profit 
and loss, and a loss in the United States of {67,458 transferred to the | 
other side of the same account. The net income from all sources | 
amounted to 1,709,711, the net outgoings to £1,623.941, leaving a | 
ce of £86,769. After adding £50,794 to the reserves there was | 
@ balance of £26,280, including £1,305 brought forward. The | 
directors —— to pay a dividend of 5 per cent. for the year on the | 
shares, 
: YORKSHIRE —The report for last year shows that the fire premium | 
Tome was £609,123 against £482,924 for 1916. Fire losses were | 
£295,701, or 48.5 percent. ofthe premiums, and the expenses were | 
223,391, or 36.7 percent. After making provision for the increase | 
cont af in the reserve for unexpired risks, on the basis of 40 per 
Interest remus, there was a surplus of £39,552 (6.5 per cent). 
The yielded £7,566 net, and £47,067 was carried to profit and loss. | 


able ete account (late London and Provincial) showed a consider- 
the apation. The premium was {1,538,206 agaiitst £1,239,193, 
alien te On account of 1917 and previous years were { 936,388 | 
Interecr “21975 and the expenses were {59,962 against £57,367. | 
£ receipts were £29,597. After increasing the marine funds by | 
— hay to £1.258,334, the sum of £250,000 was transferred to profit 
for profit € general reserve fund was increased by {£110,000 
investment and loss, and decreased by {£70,000 transferred to 
~~ reserve fund to cover the estimated further depreciation in 
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NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Registered in the Transvaal. 
(With which are incorporated the Bank of Africa, Ld., and the Natal 
Bank, Ld.), and the National Bank of the Orange River Colony, Ld, 


Bankers to the Government of the Union of South Africa in 
Natal and Orange Free State. Bankers to the 
4a ere ial Government in South Africa. 


Capital Subscribed and Paid up oo £2,850,000 
With power to increase to bin oie £4,000,000 
Capital and Reserve ale ee win oes £3,550,000 
Head Office i PRETORIA. 
London Offices:...  - {ane E.C,2, 


New York Agency ... 10 WALL STREET. 


The Bank has now over 300 Branches in South, East 
and South-West Africa. Further Branches have recently been 
established at Mozambique, Quelimane ani Inhambane in Portuguese 
East Africa, and Mwanza (Victoria Nyanza). 

Agents in Amsterdam, Paris, Petrograd and Rome, 

The Bank is prepared to grant Drafts, issue Letters of Credit, to 
make Mail and Telegraphic Remittances, to buy and collect Bills, 
and to undertake every description of Banking Business. 


D. CUNNINGHAM, London Manager, 


—————EE_____ ae 
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_ the value of securities; the general reserve was then £563,988. The 

directors recommend a dividend at the rate of ros per share on the 

: fully paid £1 shares and of 5s a share onthe {5 shares (10s paid), 

a aes free of tax. The provision made for income-tax on profits and excess 
a ° profit duty was £200,000. 


RUBBER AND TEA. 


DJASINGA.—The report for the year ended June 3oth last states that 
the net profit amounted to £22,690; £3,151 was brought forward, 
making £25,841, which the directors propose to carry forward 
(subject to Ned.-Indies war profits and income-taxes, if any). On 
account of the unavoidable delay in realising produce, owing to 
freight scarcity and war conditions generally, the directors do not 
propose to pay a dividend, as they consider the interests of share. 
holders will be better served by the conservation of all the avail- 
able resources. 

KUALA SELANGOR.—The report for 1917 states that profit amounted 
to £44,843; £17,200 was brought forward, making £62,042. De- 
ducting interim dividends and excess profits duty for 1916, £9,856, 
there 1s left £21,481. The directors recommend a final dividend of 
334 per cent. 8d per share), making 133% per cent. for the year, 
payable, less tax, 31st instant, to holders registered 6th instant, 
and to carry forward, subject to excess profits duty (1917), £11,176. 
Crop harvested amounted to 630,994 lbs, against an estimate of 
650,000 lbs. 

PATALING.—The report for 1917 states that rubber crop amounted 
to 730,456 lbs, against an estimate of 665,000 lbs, and a vield the 
previous year of 720,400 lbs. The average gross sale price, in- 
ling estimated value of the unsold portion, is 2s 6.18d per Ib 
(London equivalent). The et profit amounts to £69,475; £19,422 
was brought forward, less directors’ additional remuneration and 
contributions to war charities, making £78,247. The directors 
of 130 per cent. (making 250 per cent. 
in the £, and to carry forward 
the estates comprises 2,347 acres. 

SUNGEI BATU (MALAYA).—The report for 1917 states that in 
accordance with the scheme put forward by the Rubber Growers’ 
Association, the directors, in the interests of this company and 
the industry in general, have agreed to a limitation of output for 
the year 1918 to 80 per cent. of the crop harvested in 1917. The 
net profit for the year as shown by the accounts is £15,399. After 
adding balance brought forward from last year of £6,423, less 
xcess profits duty for the year 1916, £4,354, amd deducting interim 

idend of 5 per cent. paid in October, there is left a balance 
/14,717. The directors recommend that this sum shall be appro- 
priated as follows: to reserve for development, £4,000, to pay- 
ment of a final dividend of 7$ per cent. (making 124 per cent. for 
the year), £4,125; to excess profits duty for 1917 (estimated), 
£5.773; to be carried forward, £819. 










= 
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ciudail 


he year), less tax at §s 


£21,997. The total area of 
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WINDSOR. —The report for 1917 states that net profit amounted to 
£22,081; £3,221 was brought forward, making £25,903. The direc- 
tors recommend a final dividend of 124 per cent. (making 20 per 
cent. for the year), to place to reserve for development £3,000, set 
aside for excess profits duty for 1917 (estimated) £7,806, and carry 
forward £3,097. 


MISCELLANEOUS. 


COLOMBIA CONSOLIDATED EXTERNAL DEBT.—The Council of 
Foreien Bondholders have received the May instalment of the Debt 
Service in respect of the half-year ending June 30, 1918. 

CONSOLIDATED WATER WORES OF ROSARIO —The report for 1917 
states that gross receipts were £131,854, increase £2,382, and working 
expenses {62,112, increase {2,296, net receipts being £69,742, increase 
#86. After making provision for various charges, there remains 
£32,602; adding £10,885 brought forward makes £43,487. The 
directors recommend a further dividend of 5 per cent. on ordinary 
shares, payable May 8, 1918, making 8 per cent., less tax, for the year, 
place to staff provident fund £2,000, and carry forward £9,087. 

JOHN I. THORNYCROFT.—The report for the period ended July 31, 
1916, states that the available balance of profit is 473,909. The 
following dividends have already been paid :—Three per cent. on pre- 
ference shares for six months to June 30, 1916, and final dividend of 
ro per cent. on ordinary shares, leaving £53,119. The directors 
recommend transfer to reserve account £25,000, contribution to bene- 
volent fund £5,000, andio carry forward £23,119. No special pro- 
bee visions were included in the accounts to July 11, 1916, for income-tax 
: or excess profits taxation, but a considerable transfer was made to 


reserve account, and in addition the balance of undistributed profits 
carried forward was £78,148. 


SALAR DEL CARMEN NITRATE.—The report for 1917 states that 
gross profit amounts to £66,005, London expenses absorbed £4,766, 
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of iodine in Germany written off, £2,792, leaving £52,552. 


dend of 1 
namely, 









1916. 
SHELFORD.—The r 


sive of depreciation, was 1s 0.67d 
28 4.730 lb. Amount at credit of profit and loss is 
interim dividend of 5 per cent. was paid on October rst 














carry forward £3,394, subject to directors’ fees. ‘ 
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loss on realisation of investments £5,895, and total value of stocks 
There 
was brought forward £1,364, making £53,916. An interim divi- 
dend of 20 per cent., less tax, was paid in 1918 on the then issued 
capital of £110,000, and amounting to £16,500, leaving £37,416. 
The directors transfer to reserve £10,000, and propose a final divi- 
per cent., less tax, on the whole of the issued capital, 
220,000, absorbing £24,750, carrying forward £2,666. 
Profit has been taken on 616,180 quintals of nitrate, which is the 
net production for the year as compared with 380,015 quintals in 


: for 1917 states that from Shelford Estate 
yield of dry rubber amounted to 164,777 lbs, against an estimate of 
i70,000 lbs. Estimate for 1918 is 177,650 Ibs. ‘* All-in*’ cost, exclu- 


per lb. and average price obtained 


14,963. An 


t, and the 
rs now recommend a further dividend of ro per cent., and to 
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THE CORN TRADE. 
Mark Lane, Friday B 


Weather conditions continue variable, though not unfa’ 























to agricultural pursuits, and farmers were able to push on »; way to | 
sowings of cereal crops and potato planting. Crops above wit, 9ss for 
present a healthy appearance, but a spell of fine bright weather and 1228 
greatly to be desired after the recent heavy rainfalls, P. . tured Ir 
continue to improve. A very steady tone prevailed at marke for war 
during the week, with a good demand for available suppli {ur 2s 6 
business continues on a limited scale owing to paucity of offer ails, £1 
Native wheat comes forward slowly, both here and at Provincial . a 
centres, while readily absorbed at the ‘ Controller’s” limit In, ton €* 
ported grades were moderately offered, and business again chief S 
confined to leading North American grades. Flour meets wid Our 5 
steady support, both with regard to home milled and j are extré 
makes, and prices were kept at a steady level. Maize flour, aly o surplu 
meal, was also available. Barley remains for the most part nominal district. 
| owing to lack of offers. Maize firm, and sellers reserved, restricte 
American kiln-dried changed hands at full figures. Oats sparingly fished 
offered, and tendency firmer for imported descriptions, busines 
| being effected in American white clipped at a slightly higher Tange qrmne 
| of prices, while native varieties are readily absorbed at official rates being 8! 
|The forward market proved very imactive owing to the applicat 
| supply put forward by the Wheat Commission, and prices nominaly at whic 
‘unaltered. Homeward grain freights ruled firm, while in actix hand oc 
| request, particularly from the American Atlantic seaboard anj additior 
Eastern ports. From the Northern Range American ports hear te 
|grain is named at sos U.K., 57s 6d French Atlantic, 755 Mar. charac 
seilles, and 77s 6d Italy. The River Plate, however, shows only material 
|nominal interest, but rates were fully maintained on the basis of Basic $ 
| 225s U.K. From the East Karachi stands at 2s0s scale basis, and far as 
| Bombay 275s on deadweight to this country, while for rice sox The ow 
| would be conceded from Saigon/Haiphong to U.K./France, Tim ia the 
| charter business active, with full rates obtainable in all directions ” . 
| Quotations :—Wheat: Native rules at 76s od per soq lbs. Of im and s 
| ported, No. 1 Northern Manitoba, 82s 3d; No. 2, 80s od; No. 3 ot hou: 
78s od; No. 2 hard winter, 80s 9d; red winter, 79s od; Australian, sale h 
‘dee 6d; No. 2 Calcutta, 82s 6d; and La Plata, 82s 6d, all landed, 28 an 
per 496 lbs. Flour: Home milled G.R., 44s 3d, ex mill, while im 
ported descriptions ranged from sos 3d to sis 3d, while maiz Our 
flour, 67s, and yellow meal 62s per 280 lbs, ex ware ah ax 
house. Barley: English nominally 62s per 280 Ibs, ex ware ce 
lbs. Maize: American kiln-dried, 79s od, ex ship, 81s 34 t week 1 
81s 6d landed. Oats: English, 47s 3d, 336 lbs ; No. 2 America master 
white clipped, 61s 6d to 62s 6d; and No. 2 Canada Westem, hemat 
63s 6d per 320 Ibs, quay terms. for de 
The following table gives the estimated sales of home-grown whea contin 
during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and All m: 
1914-15.—(Particulars of imports of wheat and flour temporarily neni 
discontinued) :— ae t. and | 
1917-1918 | 1916-1917.} 1915 1916.| 1914-1986 leadix 
ll i ae kd __|_— Bs —gite 
Estimated sales of home-grown wheat— Cwts. | Cwta. Cwts. | Owts. inqui 
week to May 4 .....ccccsccccccccsccess 2s 2s + 
35 weeks to May 4 ......00..ccccceeeeee: 8,542,614) 12,774,525) 12,476,250) 12,20asl oi 
verage a s a sé 
ee a ae 13 5 f 7 55 7 @ 5 a 
cz, per owt seca aot enwevnceesenee ose it i. Bis obo as an ote 
Co yeinpcoanc nant ce “| 11175,300. 17220000 29,525,000, 14,48. reco 
COMPARATIVE AVERAGES OF GRAIN. oa 
The following is a statement showing the Quantities Sold and the exec 
Average Price of British Corn (Imperial Measure) in the past two Teas 
weeks, and for the corresponding week in each of the years from 1914 rece 
to 1917 :— sho 
Quantities SoLp AVERAGE PRICES = 











| | S Oats. 
neces — Oats. Wheat. | Barley 
nnn i 
1918 ars bsb qrs bsh | rs bsh se 4 s 4 5 
April 27 ...... agai 0 | 11526 0 | 68% 0 | 73 3 | 5610 “! 
May 4...... 39 os) os 3 5 | 56 5 
OE cectegched 4526 2 | 69681 | 113591 | 322) 66] BE 
1915 :.........| SRI7? 2 | 9567 2 | 14353 4 | G05 | 335) BO 
— esmemeanre | sue 1 | $061 4 | 20,775 67) 31) BM 
SE iccheestinae 28824 5 | 323 @ | 3617 2 | 77) OF 4 























PEARL ASSURANCE C0. Lo 
NATIONAL WAR BONDS. 


The Company's Schemes of INSTALMENT PUR 
CHASE stand alone in the advantages they offer. 
subs¢ribing to them you render signal service to the State 


Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, w.cC.1. 
Annual Income Exceeds £4,500,00% fr. 
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“Yay 11, 1918.) 
THE IRON AND COAL TRADES. 


Our Middlesbro’ correspondent’s report, dated May oth, is as 
follows ,—Pig-iron: The market is active, and deliveries are 
better owing to the improvement in facilities for transport. En- 
dqavouts are now being made to ship iron coastwise, and in this 
way 10 liberate trucks for inland trade. Prices are unchanged at 

tor No. 3 Cleveland G.M.B., No. 4 foundry, and No. 4 forge, 
© 122s 6d for East Coast mixed numbers hematite. Manufac- 
tured Iron and Steel : The whole output of steel is still monopolised 
for war purposes. Steel ship plates, 4ur tos; steel ship angles, 
{ir 2s 64; iron ship angles, £13 158; iron’ bars, £13 15s; steel 
rails, £10 178 6d net. Export prices from about £2 to £3 per 
ton extra. 





Our Sheffield correspondent writes :—The heavy steel branches 
are extremely busy on increasing war specifications, and there is 
o surplus output at any of the acid open hearth furnaces in the 
district. In the lighter departments, however, business is being 
restricted for want of facilities to export. There are stocks of 
fnished steel and tools at many of the export houses consisting of 
overseas orders awaiting permits to ship the goods. Permits are 
being granted very sparingly, and long delays occur between the 
applications for them and the receipt of them. The past rate 
at which extensions to plant and buildings have been put in 
hand continues, and there are several plans completed for large 
additions as soon as peace arrives. Great stringency is the 
characteristic of the market for pig-iron, scrap, and other raw 
materials, and the railway service continues to be unsatisfactory. 
Basic steel billets are being delivered with fair promptitude so 
far as works are concerned, but frequent delays occur in transit. 
The output of coal is shrinking, and will tend in that direction 
in the future. Manufacturing requirements show no falling off, 
and a very heavy tonnage is consumed in power gas. The output 
of house coal is being cut down, and will be on a very limited 
sale henceforward. Quotations per ton at pits are :—Branch, 
28 and 23s 6d; best Silkstone, 20s and ais. 





Our Glasgow correspondent (writing on Thursday) says :—From 
al accounts it appears certain that this has. been a very busy 
week in all branches of iron and steel production. Scotch iron- 
masters report that the demand on their outputs of ordinary and 
hematite irons gives no sign of slackening; in fact, the pressure 
for deliveries is greater than ever, and is likely, they say, to 
continue until supplies from Middlesbro’ become more plentiful 
All manufacturing (finishing) establishments in iron and steel are 
maning double shifts, particularly on sheets, joists, tubes, nuts. 
and bolts, and the total tonnage dealt with is enormous. At the 
lading steel works the need for angles and heavy plates is not 
quite as great as has been the experience, but there are more 
inquiries for material for munition purposes. Steel scrap is quoted 
105s per ton, with best machinery metal at about £6 10s, and 
ordinary at £6 7s 6d per ton. Black sheets run near to £16 7s 6d 
In basic iron the output is improving. Shipbuilding circles are 
well pleased with latest returns as to production. Though the 
actual launches may not be up to some expectations, they are 
recognised as good, and it has to be remembered that a one 
month’s return does not afford a fair basis on which to form 
tons as to the full extent of the operations projected and 
executed. These are spread over months, and so long as a 
Teasonable average in completions is maintained, the progress 
recorded is officially accepted as satisfactory. Coals are in very 

supply, and the miners are not making any great exertions 


to mend matters—and the private consumers especially suffer. 
_—_—_ 


ELEKTROKEMISK. 


Det Norske A/S for Elektrokemisk Industri. 
NORSK INDUSTRI-HYPOTHEKBANK, 


KRISTIANIA, NORWAY. 


ESTABLISHED 1904. 


Share Capital & Accumulated Funds Kr. 15.500.000 








Branches: 
PETROGRAD, MOSCOW, HELSINGFORS, NEW YORK. 








Development of new Methods and Patents at our own 


Maertmenting works. Exploration and Development of 
and Waterf Financing of Industrial and 
Commercial Undertakings. General Trading. 


LARGE STAFF OF EXPERTS. 


BE gn 
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THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—May 3, 1918. 














| |. ; 
= . | l ‘Same Period Same Period 
eS 3 1g | lg | si. 1916, 
Descriptions, Be Ie] ee 
| sia j j 6! Yr l¢ : :\ 6 
. ig 2\2 13 £33 3 33 8 
Ae 8 | a! Ss a/8 263m 3 32) 
ee Tatan rican otis a | a a 4 4 a laia a d a a 
eeeesocerece * oe Bminmi 43 nml 1 nmi omk 
PR Dvnccecccéceecess ee | 41 { ee 42 | eo | 43 38 ee ee 173 ee { ee 
Ora'G OLM MiaGMMF'GOLMGM GOLMGM 
QERRTTOOD cnccdicccccoccsics 1843 1853 1988 2038 2088 2153 1208 12711303 7°60 7°96 3°38 
Brazilian, Mid aa Wl Br. G F Gd. Fne MF Fr. Gd. MF Pr. Gd, 
Pernambuco, &&,,...........| .. 221523152515 .. | «» 12681343 .. 821 8°96) .. 
PAPAid® ..cccccccccccccesss+ oe (22192915 2515 .. | oe 12681343 .. 821 8°96) oe 
OS eee ae | oe (221524152515 .. | -- 12631338 .. 816 891) .. 
aaa ee (2215 2415 2535) .. | o- 12631358 .. 816 891 .. 
Ceara Pee POO ee ee eee eeeee ee 2215 2415 2515 se | ee 1263 1528 ee 816 891 ee 
IIS we anerunecina cca oe (2215,2415:2515' .. | -- (12631338 .. 8°15 891° .. 
Egyptian, cs a ged 
Brown ..... peclnpin teen | se | ee | ee |e. mminml, ., 21152750 .. 1035 1180 
U POF oe ee eeeseccccecereese oo | co | co | ce 2775290; oe (206026530: .. | 996.1135 
est Indian—Sea Island....| .. | «6 } ..' 43/44; 45 | .. | 22 ' 40) oo | oe | 16 
Peruvian—Rough .......... | co | co} oc (3850:3000 9100) ca | .. '9095' .. | .- 1335 
Ditto Mod. Rough ........ | ee | «+ |3450:3650 3750 .. »- 17001900 .. 11251225 
Ditto Smooth ............ ee (2494 2344 2569 2599 2629 1353 13931453 826 8°71 9°06 
Ditto Sea Island.......... | oo | oo | 20Q) Sh | 33 | Sth) .. | 22h 27 | 2. | WL! Ue 
African, East, &. .......... 12430 2490 253C 2590 2610 2690 1635 1575 1655 820 860 945 
| | } 


| 

East Indian. G F rer Ga 'p G'@ne 8'tn ver Gd. Fne ror Gd. Fne 
Surat—Mac, Ginned Surtee} .. | .. \ .. |2113 2138... | .. } .. 1280 .. | .. 8% 

o « Broach...) .. 1988 2013 2058 2065... 1196 12141250 7°45 7°60 790 

M, Ginned Bhownuggar. . 1642 1592 1742 1792 1829 1866 1023 10-1 1084 599 614 6°44 

M, Ginned Oomra, No, 1. 1648 1698 1748 179s 1855 1872 1023 1047 1050 6°05 6°20 6°56 

M, Ginned Khandeish..../ .. 164811694 17481785 .. 1001 10191062 587 602 6°32 


M, Ginned Comptah ...... 1845 .. 1895... | | .. L195 . 69 .. 
Bcinde and Bengal.......... 1505 155 105 1655 1632 2729 9:87 1005 1047 5°33 568 5°98 
Mr ned, Beings andy |... | .. (M617 66727041742 .. 10171060 .. 580 610 
TIMED vescancecochasaen- 2038 2063 2088 .. | .. | .. 12501268 .. | 790 802 .. 
Madras, Western .......... MSGS .. (SOUS) oe | oe | oe || o- (29S) ce fl oe | G80) oe 
Coconada, Red........0..... | We. 1913) 0 | os | 2. | o- Indta) .. | 22 | FB oe | oe 
M, Ginned Coconada, Ked..! Fr. 1958) .. bee 1195 .. | .. | 690 «. | o 


The imports for the week ended May 3rd amounted to 14,108 
bales, and the quantity of American cotton reported at sea fot 
Great Britain (including cable advices to date) is 136,000 bales, 
against 146,000 bales at the corresponding period last year. 


Imports, Exports, Consumption, &c. 


on May 3. —-—- Inc. or 
1917. 1918, Dec. 
Bales, Bales, Bales. 
Importe Week ending May 35 .... Pe cove 14,108 eee oe 
8 From Aug. }, 1917 ....-. 2,538,473 eee 2,156,954 seoo — 381,959 
Exports Week ending May3 .... “a eeee ee secs oo 
» Prom Aug. 3, 19R4 .2-.<.  UTT559 cece 2,800 see. — 174,759 
Consumption Week ending May S$ .... “a evse 8 eee ad 
” From Aug. 1, 1917 ...... 2,855,707 «00. 2,544,753 .... — 311,950 
BROCK . . seevcccccccccccccccecccesececess 615,630 eeee 359,110 coee 276,52 





MANCHESTER, May 9. 

The tone of the market has been quiet during the week, and the 
conditions show very little change. There has been increased 
anxiety with regard to the raw cotton situation, with rumours of 
a further reduction of output in the near future. Only a sorting- 
up business has been done in piece goods for India. There has been 
an absence of workable demand for China. The minor outlets East 
and West have not been at all active. Manufacturers view with 
indifference the slack demand. The decision of the operatives to 
claim an increase in wages has caused no surprise. Smallex 
turnover in American yarns, but late rates well held, and spinners 
remain in a strong position. An irregular business has been done 
in Egyptian spinnings, most of the buying being in special sorts. 


(I.) Comparative Statement of the Cotton Trade. 








| * Previous Weeks in 1918. 
Price, 


it May/| Price,|Price | Price,|Price,| Price, 
9, |t May + Apr.|! Apr./t Apr.) + Apr. 
1918.| 2.9} 2. | 18 | 1. 4, 








Raw Cotton—Good Middling American; 4d a;4@ aj;a4afi 4a 

per Ib | 21°88 | 2204 22 69 | 23°59 | 25°29 | 26°16 
- Sakellaridis Fully Good Fair | Boro! 

Egyptian ..... etesocceveese eenese per tb | 29°66 | 29°98 | 30°24 30°56 | 51°15 | 50°56 
Yarns—352's twist .......ceeseeee+.-+-perib, 43 43 43 43 | 44 43 
— 40's weft .....cccecceccceees- porib) 435 | 43 43 45 | %4 43 
— 60's twist (Egyptian) ........perib| 53 | 53 53 53 534 = 

edie dis djs djisais 
52-in. Printers, 116 yds, 16 by 16, 32’s and 50’s 56 3/56 3 56 3/56 3/56 9/56 O 
52-in Shirtings, 75 yds, 19 by 19, 32’s and 40’s |54 9 54 9 5¢ 9/55 3 (55 9 55 O 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs.......... 31 3/31 3 HL 3 |S nie atlas 3 
9-in, ditto, 374 yds, 16 by 15, 8 Ibs ........ 127 9 |27 9 27 104/28 14/28 44/28 0 








({I.) Compared with Previous Years. 


Se 
Price, Corresponding Dates in 
ay 
| 9, 
| 1918, 1917. | 1916. | 1915. | 1914, | 1913. 








ee | ee | | | | TT 








Raw Co ~ Mi American; 4d a d a a a 
1 = oe r lb | 21°88 | 12°66 843 | 5°52 7°42 | 6°73 
- Sakellaridis Full Good Fair 
Egyptian secvsvssestensseeseesess OED 29 66 25.5 os . + 975 
eereeeereeeee ** 1 
Yarns—352’s twist per ie | is 1oe| 1 Of 


~- 40’s weit cpnoocescoencdpeveneee 43 
— 60's twist (Egyptian) ........perlb) 55 = _ 1 


d ~ 
32-in, Prin 116 16 by 16, 32’s and 60’s 3|23 9 |i8 9 |14 
Sein, Sirtings, 70 fas, 19 by 19 Sv and 4 9 |23 3 [16 0 12 
38-in, ditto, 38 yds, A 10 IDB. .cevesees 1 3 13 93 10 3\}7 
39-in. ditto, 374 yds, 16 , 84 Ibe ......-. 9 [12 9 2/\6 
* European War. + Nominal quotations. 
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THE WOOL TRADE. 


COLONIAL. WOOL. 
(FROM A CORRESPONDENT. ) 

The outstanding feature this week is the sale of 12,000 bales 
in Coleman street on Thursday, after this note is written. It 
cannot be said that it has aroused a great deal of interest in 
manufacturing circles, though I certainly expect to see a much 
better display of buying than at the two previous distribution 
auctions. Speaking to the buyer of one of the largest West of 
England firms on Wednesday, he said that they had not applied 
to purchase a single bale, as they wanted good fleece crossbreds 
for military purposes, which could best be secured in Bradford. 
Of course they can, for such wool is not to be put up for distri- 
bution in London, the Department reserving the best fleece de- 
scriptions for military purposes, and not for the civilian trade. 
The writer has contended all along that ways and means ought 
to be found for granting wool merchants the privilege of pur- 
chasing something if based on their operations in 1915-16, when 
these periodic distribution sales would go with a swing. The 
Department has now found a very profitable outlet for all shabby 
merinos and crossbreds by using these wools in the production of 
standard fabrics, but if the present scheme of State control is t 
work fairly to all sections of the trade then merchants ought to 
be granted the privilege of buying something as yarn merchants 
are doing to-day. I hope to say more about the distribution sak 
next week, but under present limitations such a scale can only 
appeal to comparatively few, whereas a free and open auction 
would revive interest through the length and breadth of the entire 
industry. 

Both privately and publicly the auctions and the high prices 
made for Australian wools in Boston are bringing forth some rather 
significant comments from Australia as well as Boston, and it would 
be useful to the officials of the Department if somebody would | 
frank enough to tell them what is being said. In more than on 
influential quarter the prices realised in Boston have been com 
pared with what were paid to growers, and the big differences are 
being noted with more than ordinary interest. Nothing mor 
need be said upon that point, except that no more wool sales are 
to be held in Boston, and therefore we expect that Mr Frank B 
Windeler will be put in sole charge of the distribution of the 
imported wools, and no doubt he will serve the Department ex- 
ceedingly well. It is expected that prices will be fixed to har- 
monise with those ruling in Boston last July 30th, according to 
the Act passed at Washington to regulate wool values, the prices 
for colonial imported wools will then be a paying proposition to 
the British Government. News has been received in this country 
that one South Australian firm has stated publicly that when 
things become nornal they will despatch all their wools to Boston 
for sale, but it will be a mistake on the part of any colonial firm 
to think Boston will be pence per lb above either Australian or 
London markets when there is no war. One centre as a rule re. 
acts upon another, and the prices ruling at the various centres do 
not usually show a big difference, although primary centres lik 
Iondon and Boston always show up better in a rising market. 

Our Bradford correspondent writes:—It was announced at a 
meeting of the Board of Control this week that 4,000,000 Ibs of 
tops unconsumed in connection with the Government programme 
up to the end of March will be released for the civilian trade. On 
the basis of the last rationing period this represents rather less 
than a fortnight’s consumption. Naturally any addition to sup- 
plies is welcome, but the trade is still hoping for a more liberal 
extension of the allocation for the current rationing period on the 
ground that the wool situation justifies it. 
representative of the Ministry of National Service,who was present 
to discuss with the Board the bearing upon the industry of the 
recent Military Service Order, stated that at a time like the pre. 
sent, when the best use of labour and the maximum production 
were essential, the Ministry could not view with approval any 
arrangements for organised short time, and the present restriction 
of working hours came definitely within that category. On this it 
was agreed that the question of removing the restrictions on run- 
ning hours shou'd be discussed at the next meeting of the Board, 
which will be held on May 14th. There is thus a prospect of an 
early resumption of full time, and this again would be good 
ground for expecting the release of additional supplies of wool, 
although, with the economy resulting from spinning to finer counts, 


it does not follow that a quantity equivalent to the full normal con- 
sumption would be needed. 
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VEGETABLE OILS. 





(FROM OUR CORRESPONDENT.) 


Conditions in the seed crushing and oil extraction industry con- 
tinue to be satisfactory, and the mills, generally speaking, are well 
employed. The major activity, however, is in the production of 
nut fats, supplies of palm kernels and ground nuts in particular 
being extremely good, due to further heavy arrivals at English 
ports. Only moderate quantities of copra are reported. On the 
whofe, however, nut oils and fats are greatly in excess of demand, 
and stocks are beginging to accumulate. On the other hand, oil- 
seeds have been anything but plentiful, but the outlook is dis- 
tinctly promising. Linseed supplies, which have been on the light 
side for some months, are expected to improve in view of the 
possible shipment of some portion of the new Indian crop, and the 
report that substantial quantities from Argentina to North 
America have been diverted to this country. Good progress has 
recently béen made in the shipment of the Egyptian cottonseed 
ctop—136,000 tons having been exported to the. United Kingdom 
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in the first quarter of this year, and it is understoog 

temporary shortage at the mills here is likely to be relent & 
very long. Castor seed continues to arrive in substantial 
Very little vegetable oils is being imported just now ex: Vole 
oil, of which fairly large quantities are to hand. Prices sh 
seeds and oilnuts are unchanged, purchases being subject to of oi, 
and to the priority scheme of distribution. Ue 





HIDE, LEATHER, AND ALLIED TRADE 





(BY OUR BERMONDSEY CORRESPONDENT ) 


As stated in last report, all classes of controlled hides wp 
advanced 3d per lb last week, and ox hides were again sod y 
Bermondsey on Thursday at rod for best and o}d for seconds 
are now selling at 83d, and bulls at 8d and 7}d per Jb, I hear ty 
Raw Materials Department will soon take control of market cj 
skins, and that these will be allocated to tanners in the same wry 
as hides tn the near future. Business in foreign hides 18 limited 
but full prices are still being paid for all heavy hides on Spot. The 
American position is quiet for the time being, f lowing the a 
nouncement of the Government that they are controlling the pre 
and distribution. 

Supplies of sole leather are not sufficient t 


ES 


) meet the demand 
and makers of wartime and civilian boots complain they are badiy 
| hampered by the difficulty of getting leathe lor the new cer, 
| ficate scheme. I hear tanned horse hides are 1 to be distributg 
| to the leather goods trade by one of the manuf ” associations 
Upper leathers are rather slow of sale, and curriers are op 
plaining of the difficulty of getting the Department to take certay 
lasses of dressed split hides made to their order. 

The boot trade is still brisk, but the continued combing out ¢ 
skilled men is sadly hampering the output. Saddlers are quia 
but the fancy goods trade seems as brisk as ever. 





PORBIGN AND COLONIAL PRODUCE MARKETS 


Mincing Lane, |riday, May 1, 

SUGAR.— No change was made in quotations during the week, 

COFFEE.—Business proceeded on quiet lines this week, though 
some parcels of Uganda placed on offer experienced a ready market, 
and fully steady prices were realised. For bold sizes 1o2s to 108sf 
paid, while some African-Cazenga sold, 68s to 68s Gd. The termind 
market ruled quite nominal. 

COCOA.—There was a steady demand, but business was curtailed 
the restricted quantities on offer. 

SPICE.—A good inquiry continued for pepper, and white ral 
dearer. Fair black Singapore, on spot, sold, 1s 4d; Tellichem, 
1s 4fd; Aleppy, 1s 43d; white Singapore, 2s 34d; and Muntok, a4 
Cloves quiet, and fair Zanzibar, spot, quoted 2s jd. Cassia quis 
Tapioca quiet. 

RICE.—A steady business was carried through at fixed rates, Beas 
and peas unchanged. : 

SHELLAC.—Market quiet, with only retail transactions on the bass 
of 345s for fair free second orange 

RUBBER.—Market after ruling steady exhibited a quiet and east 
tone. Plantation, spot, standard crepe, sold, 2s 4}d to 2s 34d; May, 
2s 4d to 2s 34d; July-September, 2s 5d to 2s 4}d; July-December 
2s 54d to 2s 49d. Standard ribbed smoked sheet, spot, sold, 2s 3¢® 
| 28 24d; July-December, 2s 4}d to 2s 34d. Fine hard Para, spi 
sellers, 3s ; soft fine, 2s 11d; ball, rs 84d. 

TURPENTINE.—Deliveries week ended May 4th: American, 2 
barrels, against 756 barrels last year; French and Spanish, & 
barrels, against 163 barrels; landing, American, nil barrels, agains 
nil; French, nil, against nil; afloat, nil American, against 
barrels; stock, 12,046 barrels American, against 41,213 barrels; 
French and Spanish, 1,377 barrels, against 3,611 barrels. 


LONDON CATTLE MARKET.—May 09. 


British Animals. Beef, per cwt; super grade, 1s per cwt extr& 
Mutton, per 8 lbs ~~ the offal, plus skin value. 
s d 8 

Beef, Ist Grade ........ 70 Oto 75 0 
Do 2nd . eeeeeeee 62 3 70 0 
Do 3rd 45) ceccceee 55 0 65 0 
Inferior mutton........ 9 6 00 
Middling mutton ...... 9 6 0.0 


LONDON POTATO MARKET.—M»y 0. 








ai 
mutton ceccceeeeererrere® ; ; 
Inferior lamb cece cseceeeeereet 8 5 
98 


eecerecceseeooree? 


Middling 
Prime lamb ceeerecccereeenrorr® 


Per Ton. Per 1. 

£s £8 Bows s 

Kents CeCe eee eens 7 10 to 0 0 Lincolns eeeerereserere 1 10 

PE achictscthssncemns: Cie, 2 oe Blacklands ......-+++++ + Hn 
NES $Senscdasbeoness. 20 00 Bcotch ...... aaiecannalt ia 
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THE BANK OF TAIWAN, 


Incorporated by the Special Charter of the Imperial Japants 


Government, 1899. 


Head Office - _- TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Batavia, Bombay, Canton, 

Foochow, Hankow, Hongkong, Kuikiang, Kobe, New 

York, Osaka, Shanghai, Si . Swatow, Soerabay4, 

Tokio, and every important City in Formosa (Taiwan), &. 

The Bank has Correspondents in the Commercial Centres 

of Russia, Manchuria, Indo-China, India, Philippine 
Island’, Java, Australia, America, and elsewhere. 


London Office - - 58 OLD BROAD STREET, EC. _ 
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PHILADELPHIA COMPANY. 
ast ai DIVIDEND NUMBER 146. 


A QUARTERLY DIVIDEND of 75 cents per 
, being one-and-a-half per eent. (1}%) on the 
value of 50 dollars a share, on the Common 
of this Company has this day been declared 


PAYABLE May lsth, 1918, to Stockholders of 
record May 2nd, 1918, , 


ues will be mailed. 


C, J. BRAUN, Jr., Treasurer. 
Pitteburgh, Pa., April 29th, 1918.” 


= § Publications. 


TheWORKS and LIFE 
éWALTERBAGEHOT 


Edited by | 
Mrs. RUSSELL BARRINGTON | 


10 Vols, (Works 9 Vol 
s., Life 1 Vol.), 
. = £3 15s. net. The ‘Works’ only 
elo be supplied, £3 7s 6d net. 
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| Plantation crepe .... 2 34 0 


IND1IGO—per ib— 


Mid ord. Vio. to good 
Low to good 
Madras, leaf, good 


K mid.to 
ea 


LEATHER-— per lb— 
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rth Commercial Times.—Wleekip Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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Beal, crude 22... .” 60/00 0/900 


| Seed, ine, per ton 





net, naked - 58/0/90 0/0/0 
Rape, refined). nom 

NE crest cnsbene 66/0 o/0/G 

| Ootton-eed, crude ..60/06  0/0/9 
TEE wenes <cncées nom 


Ogeco-nae, crude ....70/04 6/86 


nom 
Pain, pure ........-.45/0/6  0/6/6 
Lard, 


american...... nom 


edaed 
| Petrolm. Oil, per8ibs. 1 it 0 0 
Water-White ...... 11lg 0 8 
| O8 Gabes, Lasd., Bag. ooi0 
| SNE sencesucus 3 ( 
ov Boods— 


T-inseed, a Plata spot £28/0/3 
* Bombay, per ton, spot£29/10 30/0 | 
* Jalcntta. per ton, spot £29/13/0 


* By agreement. 


| PORTLAND CEMENT— 
Best, per ton delvd. 46 0 £0 0 


THIS IS A RULE OF GOOD 
CONDUCT MADE 
INTERESTS OF THE PUBLIC. 
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Pekoe Souchons .. 14 00 
Pekoes—Com.tofinest 1 4 0 0 


| TIMBER—Timber & Hewn Wood. 
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Canada yel. pine large 37 6 52 0 
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|—THE BUS QUEUE RULE 


Passengers can only enter a 
bus one at a time. 
into queues at the recognised 
stopping poirts, 
possible to enter in comfort. 
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REPORT OF THE DIRECTORS for the Year ended 3ist December, 1917, to be submitted at the Ninth Ordinary General of 
Shareholders, to be held in the Board Room, “The Corner House,” Johannesburg, on Thursday, the 30th May, 1918, at 11.18 a.m, 





To the Shareholders, SPRINGS MINES, LIMITED. p 

Gentlemen,—Your Directs.s beg to submit their Report and the audited 
Financia] Statements for the year ended 3lst December, 1917, accompanied by 
the Reports of the Consulting Engineer and the Mine Manager. 

CAPITAL.-At Extraordinary General Meetings of Shareholders, held on 
the 25th May, 1917, and the 18th June, 1917, respectively, a resolution was 
passed and confirmed authorising your Directors to increase the capital of the 
Company from £1,000,000 to £1,500,000. b 

During the year under review the option on 44,000 shares held in reserve was 
exercised, thereby increasing the issued capital of the Company to £1,(00,000 
in 1,009,000 shares of £1 each, fully paid. 

DEBENTURES.—The Debenture Issue remains unaltered at £314,950. 

DE RIETFONTEIN EAST LEASE “AREA.—A circular was issued on 
3rd November, 1917, informing Shareholders that the Union Government had 
provisionally accepted the Company's tender for the lease of the mineral 
rights of the eastern portion of the Farm De Rietfontein No. 14 (comprising an 
area of 2,236 claims) on the basis of an amalgamation with Springs Mines. 
Details of the financial arrangements and the proposed scheme for working 
the combined area we'e given inthe circular mentioned and in a further cir- 
cular issued on the 23rd January, 1918 

The lease agreement- was duly completed and signed on the 17th January, 
1918, with effect from the Ist January, 1918. 

PROPERTY.—The Company’s mining area has been increased by the 
acquisition ot the Government Lease Area on the Farm De Rietfontein No. 14, 
and now consists of: 

Mynpacht No. 637, in extent 1,675.693 acres, equal to .. 1140.09 claims. 
Railway Area (Leased from the Government) .. sib 20.63 
Discoverer’s Rights 


eT 
oe ee ee ee o. SHARD ns 


1332.32 claims. 
ee -o £223.60 


3,567.92 claims. 
OPERATIONS.—Technical matters are dealt with in the Reports of your 
Consulting Engineer and Mine Manager. 


FiNANCE,—The total funds provided and the Expenditure incurred to 
complete the Original Plant are as follows :— 


EXPENDITURE. 
Property Transfer Duty .. oa “ £7,761 7 2 
Shaft Sinking and Original 
Equipment . .. £1,175,542 14 2 
Estimated Amount required to 
complete Original Equipment 4,456 1 0 


—— 1,179,998 15 2 

Development to date of crushing .. xe 206,093 13 0 
Genera! and Administration Expenses to date 

of crushing . 94,829 18 2 

8 


Acquired during the year :— 
Claims on Farm De Rietfontein No. 14.. 





Total .. 


** * ** ee 


Debenture and Loan Charges, and Interest to 





date ofcrushing.. +s “ nes -- 121,750 6 
161044 0 2 
RECEIPTS. 
330,000 Working Capital Shares at Ws. .. £495,000 0 0 
370,000 Shares issued at par ‘ ee -- $370,000 0 0 
Debenture Issue—£314,950 issued at £974 per 
cent. .. .. ne es i rs -- 307,076 5 0 
Interest Received and Sundry Revenue to date 
of crushing .. : om - -- 87,464.18 1 
—————— 1,259,541 3 1 


-. £350,92 17 1 


—_—_—_—_—_— 
Against this shortage the profit earned to 3lst December, 1917, amounted to 
£214,953 16s. 3d. 
The item £94,829 18s. 2d., ““General and Administration Expenses to date 
of crushing,'’ has been allocated over the Main Asset Accounts as follows :— 
Expenditure on Shaft Sinking, Permanent Haulage Ways and 


Equipment ee -- £79,616 0 0 
Development oe se =. - oe - oe ee 15,213 18 2 


£94,829 18 2 


ccna eS 

The expenditure on debenture and loan charges and interest, together with 
the discount on debentures, and interest and sundry revenue received to date 
of crushing, have been dealt with in a separate Revenue and Expenditure 


Account, the balance of which has been written off Premium on Shares 
Account. 


Leaving an excess of Expenditure over Receipts of 





FrxanciaL Posrrion as at 3lst Decemper, 1917, 
The Liabilities of the Company were as follow :— 





Loans és a a ‘“ o m .-£224,323 18 1 
Government Taxation .. -“ oo os o-, £000 4 8 
Debenture Holders— Interest a _ oo ae ee 
Sundry Creditors and Credit Balances... o 8s 1 8 
Estimated Amount required to complete Origin 
Equipment aR be oe os -- - 4456 10 
. ——— )3=—9£502,555 12 5 
Against which the following Assets were held :— 
Reduction Plant—Extension .. ve - -- 2748811 2 
Excess Development .. os bs ee . Mam 4 3 
Shares and Interests in Other Concerns .. -- 2529 8 6 
Sundry Debtors and Debit Balances oe -« 413418 3 
Stores and Materials on hand oe oe -» 85,981 19 3 
Gold in Transit and Cash se oe oe «- 25,35910 3 
166,616 11 7 


Excess of Liabilities over Assets os ee ae -- £135,939 010 


—_— 

It will be noted that the expenditure of £27,488 11s 2d incurred to 3ist Decem- 
ber, 1917, in connection with the increase in the capacity of the Reduction 
Plant from 30,000 to 40,000 tons per month, decided upon during the year, is 
included in the Assets. The total estimated cost of this work is £50,000, which 


sum will be provided out of the new capital to be raised in connection with the 
acquisition of the Lease Area. 


From the Working Expenditure and Revenue Account it will 
pm that the Profit from operations amounted to -- 264,442 0 6 
uct— 


Additional War Charges on Gold Realisation 5.73019 5 
Debenture and Loan Interest, and War 

Donations since the commencement of 

production 


ce. ete we: oe MU IT BS 





40,127 17 1 





Lea oat Rahepes ot Reyeins over. Rayuniingny fer the 
7. hes *e ** * 7. ** ** ** 


224,314 3 5 


to * ** * * 9,360 7 2 


Balance umappropriated at 3lst December, 1917 .. .. .. £214,953 16 3 








768 THE ECONOMIST. 


Ee 


SPRINGS MINES, LIMITED, 


(Incorporated in the Transvaal.) 





[May 11, img, 


The stock of Stores and Materials on hand at 3lst Decem 
£85,981 19s $d. In view of the difficulties and delays ia obtaining samen 
mining materials, it was considered in the best interests of the Com at 
tempora:ily invest aconsiderable sum in reserve stocks in order ont 
as far as possible, the uninterrupted continuation of work. oom, 

The ditional realisation charges on gold due to the War are shown 
separately in the Working Expenditure and Revenue account. This procedure 
has been adopted in order to facilitate comparison of results when Conditions 
become normal. 

DIRECTORATE.—You will be asked to confirm the appointment of Mesery 
E. Oppenheimer and Mr. W. L. Honnold as Directors o: the Company, 9 
Messrs 8. B. Joel and W. H. Dawe, resigned. Ts mcs 

In terms of the Articles of Association, Messrs W.S. Saunders and Charles 
Marz retire from the Board by rotation, but are eligible and offer themselves 
for re-election. 

AUDITORS.—You are requested to fix the remuneration for the past 
and to appoint Auditors for the ensuing year. The Auditors, Messrs, AE. 
Page and F. W. Diamond, retire, but are eligible and offer theméelves for 
re-election. 

_ GENERAL.—At the instance of the Union Treasury, an Order of Court bas 
been granted vesting in the Custodian of Enemy Property 55,458 shares ig 
your ay belonging to enemy shareholders. e 

_ At the end of the year, 17 of the Company's employees were on active service 
in Europe and in German Hast Africa. _ 7 


F. R, LYNCH, 

Chairman, 
J. H. GRATTON, 
H. S. JOHNSON HALL, } Director, 

CHARLES MARX, 
H. NEWHOUSE, } 

W. 8. SAUNDERS, 

Tue ConsoLipaTED Mines Setection Co,, Lip, (ENGLAND 


Jobanneskurg, 6th March, 1918. P 


Sec retarves, 
er A. F, LYALL, 


Dr. BALANCE SHEET at 3ist December, 1917. 
To capital.—Authorised : 1.500,000 Shares of £2 each £1,500,000 








Issued—956,000 Shares of £1 each, as per Balance Sheet, 3st 

December, 1916, £956,000 0s 0d — Add 44,000 Shares of £1 each 

issued during the year, £44,000 Os Od. 1,0C0,(00 Shares of 

£1 each fully paid and issued as . a - -- £1,000,000 0 9 
Premium on Shares—As per Balance Sheet, 3ist December, 

1S16, £1€5,000, less Balance of Expenditure and Kevenue 

Account to Commencement of Production, £2,153 Is 7d .. 1228016 § 
Six per cent. First Mortgage Debentures—Issued at £974 per 

cent. in terms of Resolution of Board of Directors dated 

lith April, 1913, and secured by Mortgage Bond dated 

llth June, 19135—Authorised Issue £315,000 0s 0d 
Loans with Interest Accrued . oe is | °° 
Government of the Union of South Africa—Normal Tax 
ane Debenture Holders—Unclaimed and Accrued Interest 

to date mn ee ee oe be 
Sundry Creditors and Credit Balances es oe 
Balance of Appropriation Ac count—Unappropriated . +. 
Contingent Liabilities—Witwatersrand Co-operative Smelting 

Works, Limited, 1,005 Shares at 9s 6d per share, £477 7s 64; 

Witwatersrand Native Labour Association, Limited, 175 

Shares at 8s per share, £69 4s Od; Rand M tual As- 

surance Company, Limited, 108 Shares at £4 per share, £4352; 

Native Recruiting Corporation, Limited—l5s per head Un- 

called on Complement of 2,965 natives, £2,178 15s 0d; 


Machinery Orders and Construction Contracts Outstanding, 
£15,842 12s 9d a 2 oe ne 18,999 19 3 


£1,950,8% 41 
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Tue ConsotipaTeD Mines, SzLectTion Company, Lrp. (EN@.), 


Seoretaries. 
Per A. F, LYALL, 


To the Shareholders, Springs Mines, Limited, 
Cr. 


By Property, £307,761 7s 24; Shaft Sinking, Permanent Haul- 
age Ways and Equipment at Oost—(a: r Schedule 
attached) Original Equipment, £1,255,158 14s 2d; Extension 
of Reduction Plant,£27,488 ils 24—£1,282,647 5s 4d ; Develop- 
ment prior to Commencement of Production at Cost, Lins 3 
* erage mc arr egar i se ata 

Excess Development from lst March, 1917 .. on ee ee - 

Shares and Interests in other Concerns at cost—Rand Mutual 
Assurance Company, Limited, 108 Shares of £10 each, £6 
per Share paid up, £947 10s 0d; Witwatersrand Co-operative 
Smelting Works, Limited, 1,0.5 Shares of £1 each. 10s 6d per 
Share paid up, £527 12s 6d; Witwatersrand Native Labour 
Association, Limited, 173 Shares of £1 each, 12s per share 
= up and Deposit of 25s per share, £320 1s 0d; Native 

ruiting Corporation, Limited, 8 Shares of £1 each, fully 
_ — deposit of 5s per head on Native Complement, 
A) 


. se 
Stores and Materials on Hand and in Transit on se .- i e 3 
Sundry Debtors and Debit Balances .. - ai -" ** 
Gold in Transit (less Advances), £19,453 58 94; Cash— — 
with Interest accrued, £1,510 Os 6d; at Bankers and in hand, 95,359 10 3 
£4,596 48 0d — 25,906 4s 6a *- -- ° - - oe 
£1,950,00 4 1 
——— 
F. R. LYNCH, Chairman, 
CARLES MARX, Directots. 


W. S. SAUNDERS, 


We report that we have examined the above Balance Sheet on ee 
and Vouchers of the Company and the audited returns from 4 all the 
eniatien and pa eee ha ome a ante 
orm e we have requ 

Sheet is properly drawn up so as to exhibit a true and correct view 
Company's affairs ecsording to the best of our information and the expla 
tions given us and as shown by the Books of the Company. 

F. W. DIAMOND, } Auditors. — ; 


A. E. PAGE, 
Accountants.) 


: 
{ 


Johannesburg, 6th March, 1918. 





